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SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.

25 de mayo 565, 4th floor - Autonomous City of Buenos Aires
Company’s main activity Industry of anticorrosive coatings

Filing date with the Public Registry of Commerce

of the Company’s By-laws November 19, 1989
Filing date of the last amendment to
the By-laws: May 11, 2006
Registration number in the Companies’ Inspection
Bureau: 12,585
Duration of the Company to: November 16, 2088
Information on the parent company:
Name: Socotherm S.p.A.
Place of business: Via Risorgimento 62, Rovigo, Italy
Main activity: Anticorrosive coating and protection of
steel tubes
Percentage held by the parent company in:
capital stock: 78.23%
votes: 91.10%
Information on subsidiary companies: Note 4 to the individual financial statements

FISCAL YEAR N° 19
COMMENCED ON JANUARY 1. 2007
FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(in comparative form)

CAPITAL STOCK
(in pesos) - (note 7 to the individual financial statements)

Subscribed, paid-in and registered
Number Class, nominal value and number of votes (in pesos)
per share
..... 06-30-2007...... «eee.06-30-2006......

70,000,000  Common, non-endorsable shares, nominal

value 3 1 each of five votes each. 70,000,000 20,000,000
15,000,060 Common, class B, registered, non-
endorsable shares, nominal value 3 | each

of one vote each. 15,000,000

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY
SOCOTHERM AMERICAS S.A.
CONSOLIDATED BALANCE SHEET AS OF JUNE 30, 2007
(presented in comparison with the consolidated balance sheet as of December 31, 2006)
(in pesos)

..... 06-30-07.... e 12-31-06....
ASSETS
CURRENT ASSETS
Cash (note 3.1) 86,541,944 35,324,639
Investments (note 3.2) 4,572,051 89,953,199
Accounts receivable (note 3.3) 180,120,678 175,876,188
Other receivables (note 3.4) 60,919,240 66,920,263
Inventories {note 3.5) 122,175,728 100,040,653
Total Current Assets 454,329,641 468,114,942
NON-CURRENT ASSETS
Accounts receivable (note 3.4) 18,095,622 10,402,398
Investments (schedule C) 13,791,309 12,778,681
Property, plant and equipment (schedule A) 230,357,331 222,859,217
Intangible assets (schedule B) 48,766,908 47,782,758
Total Non-Current assets 311,011,170 293,823,054
TOTAL ASSETS 165,340,811 161,937,996
LIABILITIES
CURRENT LIABILITIES
Trade account payable
Payables (note 3.6) 136,785,219 125,579,346
Loans (note 3.7) 74,012,558 50,756,779
Payroll and social security charges 8,391,869 4,450,923
Advances from clients (note 3.8) 77,606,442 103,814,599
Taxes (note 3.9) 9,525,695 3,048,448
Other liabilities (note 3.10) 47415791 98.542,617
Total Current Liabilities 353,737,614 386,232,712
NON-CURRENT LIABILITIES
Loans (note 3.7)
Taxes (note 3.9) 41,013,315 59,127,889
Other (note 3.10) 11,670,982 7,487,009
Reserves (schedule E) 45,322,830 46,555,632
Total Non-Current Liabilities 7.848.226 2,830,287
TOTAL LIABILITIES 105,855,403 116,000,817
NON-CURRENT LIABILITIES 459,593,017 502,233,529
Minority interest in subsidiaries 87,446,953 67,443,949
SHAREHOLDERS ™ EQUITY 218.300.841 192,260,518
TOTAL LIABILITIES AND SHAREHOLDERS’ 765,340,811 761,937,996
EQUITY

These consolidated financial staternents, the notes 1 through 7 and schedules A, B, C, E, F and H are
an integral part of the Company s individual financial statements and should be read jointly.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.




SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.
CONSOLIDATED STATEMENT OF OPERATIONS FOR THE SIX-MONTH PERIOD ENDED

JUNE 30, 2007

(presented in comparison with the consolidated statement of operations for the six-month period ended

June 30, 2006 - en pesos)

Net sales

Cost of sales (schedule F)
Gross Profit

Selling expenses (schedule H)
Administrative expenses (schedule H)
Operating profit, net (note 3.11)

Financial and holding results

Generated by assets
Interest
Exchange rate differences
Holding results

Generated by liabilities
Interest and financial expenses
Exchange rate differences
Miscellaneous (includes tax on bank debits and

credits)
Profit before taxes

Income tax (note 4)

Minority interest in subsidiaries

NET INCOME FOR THE PERIOD

These consolidated financial statements, the notes 1 through 7 and schedules A, B, C, E, F and H are

«..06-30-07....

312,179,092

(239.757.329)
72,421,763

(3,753,781)
(14,219,113)

4,742,741

2,676,572
(816,248)
81,894

(6,967,130)
(1,519,795)

(1,315.392)
51,331,511

(12,173,650)
(14,034,913
25,122,948

...-06-30-06....

171,555,667

(149.728.914)
21,826,753

(4,093,166)
(7,487.979)

2,405,668

634,470
136,290
537,177

(829,997)
{1,614,989)

1,105.171
10,409,056

(5,215,736)

(3.239.127)
1,954,193

an integral part of the Company’s individual financial statements and should be read jointly.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.



SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX-MONTH PERIOD ENDED

JUNE 30, 2007

(presented in comparison with the consolidated statement of cash flows for the six-month period ended

June 30, 2006 - en pesos)

CHANGES IN CASH
Cash at beginning of year
Increase in cash

Cash at end of the period

CAUSES FOR CHANGES IN CASH AND CASH EQUIVALENTS
Operating activities
Net income for the period
Add (deduct): Items not representing cash outflows or inflows
Depreciation of property, plant and equipment
Net value of withdrawals of property, plant and equipment
Amortization of intangible assets
Minority interest and effects of translation
Income tax
Increase of reserves
Net changes in operating assets and liabilities
Increase in accounts receivable
Increase in other receivables
Increase (decrease) in inventories
Increase {decrease) in trade payables
Increase (decrease) in payroll, social security charges and taxes
Decrease in advances from clients
{Decrease) increase in other liabilities
Use of reserves
Net cash flows provided by operating activities:
Investment activities
Net increase in property, plant and equipment
Net increase in intangible assets
Net decrease in current and non-current investments
Dividends paid
Net cash flows generated by investing activities

Financing activities
Increase in loans

Net cash flows generated by financing activities
INCREASE IN CASH

«.06-30-07....

35,324,639
51,217,305

86,541,944

25,122,948

10,976,614
8,261,228
3,557,252

24,095,477

12,173,650
5,058,522

(4,231,821)
(1,692,198)
(21,835,565)
11,205,873
2,388,516
(26,208,157)
(52,359,578)
{352,762}
(3,840,001)

(26,735,956)
(4,541,402)
85,106,885

(3.913.466)
49,916,061

5,141,245

— T oa T

5,141,245
51,217,305

«...06-30-06....

8,877,291
38729

8,916,020

1,954,193

7,287,863
24,117,743
2,261,785
4,342,377
5,215,736
2,913

(3,350,260)
(6,078,858)
8,307,154
(1,791,277)
(14,593,012}
(15,117,596)
2,149,708
247.149
14,955,618

(32,911,429)
(4,476,193)
1,938,415

35,449.207)

20,532,318
20,532,318

— 38,729

These consolidated financial statements, the notes I through 7 and schedules A, B, C, E, F and H are
an integral part of the Company’s individual financial statements and should be read jointly.

The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.



SOCOTHERM AMERICAS

SERVING THE ENERCQY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(presented in comparison with the consolidated financial statement as of June 30, 2006 and December 31,
2006 - en pesos)

1. BASES OF PRESENTATION AND CONSOLIDATION

In accordance with legal and professional standards, the consolidated financial statements are
complementary information to the individual financial statements of the Company. In order to comply
with General Resolution 368/01 and complementary of the National Securities Commission (CNV), the
consolidated financial statements of Socotherm Américas S.A. and subsidiaries are disclosed prior to the
individual financial statements of the Company.

The consolidated financial statements of the Company have been prepared applying the procedure
established in Technical Resolution (TR) 21 of the Argentine Federation of Professional Councils int
Economic Sciences (FACPCE) adopted by General Resolution 459/04 of the CNV.

For the purpose of preparing the consolidated financial statements, the financial statements/trial
balances of Socotherm Ameéricas S.A. and subsidiary companies have been used as indicated below,
according to the dates mentioned:

Company % held in capital stock
and votes
...06-30-07... ...12-31-06...
Soco-Ven S.A. 30.00 80.00
Socobras Participagtes Otda.. 99.99 99.99
Socotherm Argentina S.A. 90.00 90.00
Atlantida Socotherm S.A. 50.00 50.00 ()
Socotherm Brasit S§.A. 50.00 () 50.00
Socotherm West Africa Ltd, 51.00 51.00
y Socotherm Angola Ltd. . 49.00 (3) 49.00 (3)
Socotherm Nigeria Ltd. 40.00 ) 40.00 ()
Socotherm USA LLC 100.00
Socothemr Lavarge LLC 51.00 (5)

(1) Share of Soco-Ven S.A. on the capital and votes of Atldntida Socotherm S.A.

(2) Share of Socobras Participagbes Ltda. on the capital and votes of Socotherm Brasil S.A.

(3) The Company has an agreement for syndication of shares for an additional 5% of the Socotherm Angola
Ltd. shareholding.

(4) Share of Socotherm West Africa Ltd. on the capital and votes of Socotherm Nigeria Ltd. Socotherm
West Africa Ltd. has an agreement for syndication of shares for an additional 20% of the Socotherm
Nigueria Ltd. shareholding.

{5) Share of Socotherm USA LLC on the capital and votes of Socotherm Lavarge LLC.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.




SOCOTHERM AMERICAS

SEAVING THE ENERGY TRANSPCORTATION INGUSTRY

As of June 30, 2007 and December 31, 2006 the Company directly owns Soco-Ven S.A., Socobras
Participagtes Ltda., Socotherm Argentina S.A., Socotherm West Africa Ltd. and Socotherm Angola
Ltd. and Socotherm USA LLC. In turn, Soco-Ven S.A. holds 50% of the capital stock of Atlantida
Socotherm S.A., Socobras Participa¢des Ltda. holds 50% of the capital stock of Socotherm Brasil
S.A., and Socotherm West Africa Ltd. holds 40% of Socotherm Nigeria Ltd. and Socotherm USA
LLC holds 51% of Socotherm Lavarge LLC.

On August 10, 2005, the Professional Council in Economic Sciences of the Autonomous City of
Buenos Aires (CPCECABA) issued Resolution CD 93/2005 as part of the unification of accounting
standards process at national level, which also included the issuance of Resolution 312/2005 of the
FACPCE. The CNV approved such standards with certain changes through its Resolution 485 of
January 4, 2006.

As regards the issues that became applicable during the year started January 1, 2006 and according to
the terms of Resolution 487 of the CNV of February 1, 2006, the Company has opted to recognize no
liability for deferred tax (with an equal amount being credited to the income accounts of prior years
and income accounts of the period), which arises from the difference for adjustment for accounting
inflation of its property, plant and equipment that amounts to 0.9 million approximately having an
estimated reversion term of 4 to 5 fiscal years.

Likewise, as established in the accounting standards mentioned in the first paragraph, as from the
fiscal year commenced on January 1, 2006, the Company has disclosed the temporary transiation
difference in a specific caption of shareholders” equity.

With respect to the unification of accounting standards, the Board of the Company estimates that
there are no significant effects other than those previously mentioned.

2. VALUATION CRITERIA

a) The financial statements of subsidiaries used for consolidation purposes have been prepared on
the bases of criteria essentially consistent with those applied by Socotherm Américas S.A. for
preparing the individual financial statements, which are detailed in the notes.

b} Prior to consolidation, the financial statements/trial balances of the subsidiaries Socobras
ParticipagBes Ltda., Socotherm Brasil S.A., Altintida Socotherm S.A., Socotherm West Africa
Ltd., Socotherm Angola Ltd. and Socotherm USA LLC were translated to Argentine pesos, as
described in Note 1, “Permanent Investments” of the individual financial statements of Socotherm
Americas S.A.

c) These financial statements recognize the effects of the changes in the currency’s acquisition power
up to December 31, 2002, following the restaternent method established in Technical Resolution 6.
Decree 664/03 of the Executive Power and Resolution 441/03 of the CNV suspended the preparation
of financial statements in constant currency units as from March 1, 2003. On the other hand,
generally accepted accounting principles discontinued the restatement of financial statements in
constant currency units as from September 30, 2003 in line with Resolution MD 41/03 of the
CPCECABA. The variation of the domestic wholesale price index —established for restatement of
financial staternents in constant currency units- between January 1 and September 30, 2003, was not
significant.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.



SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

3. BREAKDOWN OF THE MAIN CAPTION OF THE CONSOLIDATED FINANCIAL

STATEMENTS

3.1 Cash and banks

.06-30-07.... .12-31-06....
Cash 364,980 171,003
Checks to be deposited 28,030 5416
Banks 86.148,934 35,148,220
Total 86541944  35324,639
3.2 Investments
..06-30-07.... .12-31-06....
Government bonds, corporate bonds and shares 1,415,530 4,805,649
Time deposits 3,156,521 85,147,550
Total 4572051  £9,953,199
3.3 Trade accounts receivable
.06-30-07.... .12-31-06....
Debtors 178,490,703 165,072,382
Debtors supported with notes 77,200
Related companies 2,601,578 11,865,278
Less: Allowance for doubtful accounts (schedule
E) (1,048.803) _(1.061,472)
Total 180,120,678 175.876,188
3.4 Other receivables
.06-30-07.... .12-31-06....
Current
Credit tax balance 25,804,935 35,632,346
Prepaid expenses 6,354,868 5,229,707
Shareholders 914,520 2,754,000
Related companies 761,061 10,692,705
Advances to customs agents 772,566 1,074,906
Advances to suppliers 440,825 538,436
Advances to employees 989,327 788,211
Prepaid expenses 20,455,858 448,705
Miscellaneous 4425280 9,761,247
Total 60919240 66920263

The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.



Non-Current
Credit tax balance
Minimum deemed income
Miscellaneous
Related companies

Total

3.5 Inventories

Finished products

Products for resale

Materials, raw materials and production in
process

Advances to suppliers

Goods in transit

Goods under construction

Less: Allowance for obsolescence of inventories
(schedule E)
Total

3.6 Trade accounts payable

Suppliers
Suppliers supported with notes
Related companies

Total

3.7 Loans

Current

Bank and financial

Related companies

Advances in current account

Other

Financial leasing contract
Total

Non-current

Bank and financial

Related companies

Other

Financial leasing contract
Total

SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

3,385,053

3,067,362

1,765,751

9.877.456 10,402,398
18,095,622 10,402,398
06-30-07.... ...12-31-06....
5,687,016 1,271,704

775,370 23,175,843
74,652,074 67,398,019
21,687,595 6,044,074
14,010,572 3,162,754
6,075,332

712.231 1,011,741
122,175,728 100,040,653
.06-30-07.... ..12-31-06....
86,704,021 48,237,261
1,325,305

48.755.893 77,342,085
136,785219 125,579,346
06-30-07.... ...12-31-06....
36,165,010 32,805,380
12,822,600

16,273,786 17,798,066
8,548,400

202,802 153333
74,012,598 50,756,779
19,399,272 58,740,125
12,822,600

8,548,400

243,043 387.764
41,013,315 52,127,889

The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.




3.8 Advances from clients

Common
Total

3.9 Taxes

Current
Income tax accrual net of credit balance
Other taxes

Teotal
Non-current
Income tax deferral - Decree No. 22.021
Deferred tax liabilities (note 4)

Total

3.10 Other liabilities

Current

Dividends payable

Related companies

Royalties payable

Miscellaneous
Total

Non-current
Related companies
Total

3.11 Other income, net

Recovery of expenses
Gain from sale of property, plant and equipment
Sale of securities
Sale of materials and other
Remission of the debt of Socotherm Spa. a
Socotherm Angola Ltd.
Royalties
Bad debtors
Miscellaneous
Total

SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

.06-30-07.... ...12-31-06....

77606442 103,814,599
17,606,442  103.814,599

.06-30-07.... ..12-31-06....

6,853,580 2,399,414
2,672,115 649.034

2.525.695 3,048,448

4,357,830 4,357,830
7313.,152 3,129,179

11670982 7,487,009

.06-30-07.... ..12-31-06....

309,916 4,569,264
42,865,298 88,793,117
822,234 708,671
3.418,343 4,471,565

474015791 28,542,617

45322880 46,555,632
45.322,.880 46,355,632

.06-30-07.... ..12-31-06....

3,700 605,080
31,789 125,243
(964,350) (32,211)
‘ 1,079,181
6,099,767
528,219 1,628,103
(1,181,427)
(956.384) 181,699

4742741  _2.405,668

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SERVING THE ENERGY TRANSPORTATION INDUSTRY

INCOME TAX

The consolidated equity balance of the net deferred tax (liabilities) and of June 30, 2007 and

December 31, 2006 15 as follows:

Detail ...06-30-07.... ..12-31-06....
Intangible assets -Preoperative expenses (3,857,184) (3,751,497)
Property, plant and equipment, inventories and
current investments (2,698,415) {1,166,854)
Non-deductible allowances 398,979 350,984
Exchange differences (214,684)
Non-deductible royalties (241,624)
Accumulated losses 1,153,630
Miscellaneous (700,224} 284,558
(2,313,157} (3,129,179)
The charge for income tax is as follows:
...06-30-07.... ...12-31-06....
Income tax determined (7,989,677 (3,170,051)
Variation of deferred tax (4,183.973) (2,045.685)
(12,173,650  (5,215,736)

The reconciliation between accounting and tax result is as follows:

...06-30-07.... ...12-31-06....

Income for the year before income tax 51,331,511 10,409,056

Tax determined (current rate applied for income tax:

35%) (17,966,029) (3.643.170)
Subtotal (17,966,029) (3,643,170)

Permanent differences 5.792.379 (1,572.566)

Tax determined (12,173,650 (5,215,736}

BREAKDOWN OF CURRENT INVESTMENTS, RECEIVABLES AND PAYABLES AS OF JUNE

30, 2007 ACCORDING TO MATURITY

Classification of balances of current investments, receivables and payables is as follows:

5.1 Current investments

Within 3 months 4.572.051
Total current investments 4,572,051

The report of August 10, 2007 1s submitted in a separate document

DELOITTE & Co. S.R.L.
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5.2 Receivables

a} Total amount of past due receivables:
Within 3 months 139,638,162
b) Total amount of receivables with no specific 19,502,532
due date
¢) Total amount of receivables to become due:
Within 3 months 52,699,421
Between 3 and 6 months 29,848,606
More than 1 year 18,095,622
Total receivables 260,184,343
Total current investments and
receivables 264,756,394
5.3 Payables (except loans and non-current accruals)
a) Total amount of payables with no specific due 4,867,944
date
b) Total amount of payables to become due:
Within 3 months 186,930,028
Between 3 and 6 months 77,569,982
Between 6 and 9 months 9,510,037
Betwzen 9 and 12 months 847,025
Between 1 and 2 years 33,063,294
Between 2 and 3 years 15,953,712
Between 3 and 4 years 7.976,856
Total payables to become due 331,850,934
Total payables 336,718,878

SOCOTHERM AMERICAS

SEAVING THE ENERGY TRANSPORTATION (NDUSTRY

Payables do not accrue interest nor are they subject to any adjustment clauses, except

for those detailed in note 13 to the individual financial statements.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.

12




SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

5.4 Loans

Total amount of loans to become due:

Within 3 months 25,802,282
Between 3 and 6 months 28,384,464
Between 6 and 9 months 9,407,876
Between 9 and 12 months 10,417,976
Between | and 2 years 41,013,315

Total loans 115,025,913

Loans accrue interest at an annual average rate of 10%.

TAX LAWSUITS - SOCOTHERM BRASIL S.A.

Socotherm Brasil S,A, (subsidiary company through Socobras ParticipagSes Ltda,) had tax
lawsuits filed as of June 30, 2007 and December 31, 2006 in an approximate amount of
7,970,000 and 6,415,000, respectively, which the legal and tax advisors have classified as having
a “possible” outcome and have not been classified as of year/period end. The Company
management and the legal and tax advisors as well have considered that all existing
contingencies at period/year-end have been adequately provisioned.

TRANSLATION OF THE FINANCIAL STATEMENTS INTO ENGLISH

The financial statements mentioned in the first paragraph of this report are presented on the basis
of accounting principles generally accepted in Argentina which vary in certain significant
respects from accounting principles generally accepted in the United States of America. The
financial statements have been translated into English for the convenience of foreign readers.
They are not intended to present the financial position of the Company or the result of its
operations or the changes in shareholders' equity or cash flows in accordance with accounting
principles generally accepted in the countries of the users of the financial statements, other than
Argentina,

13
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SOCOTHERM AMERICAS
SERVING THE ENERGY THANSPORTATION INDUSTRY
SCHEDULE C
SOCOTHERM AMERICAS S.A.
CONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(presented in comparative form - in pesos)
INVESTMENTS
06-30-07 12-31-06
NON-CURRENT INVESTMENTS
Xante S.A. (1) 6,755,999 6,047,635
Investment in Sociedad de Garantia Reciproca 2,241,256 2,234,121
Risk funds of Garantizar S.G.R. 4,794,054 4,496,925
TOTAL 13791309  12.778.681
1) Principal Date Minimum Loss for the Sharcholders” Percentage of
activity capital period Equity share in the capital
Industrial 09/30/06 1,449,980 (2,536,298) 44,715,853 23%
The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.RL.
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SOCOTHERM AMERICAS S.A.

(presented in comparative form - in pesos)

Deducted from assets
Allowance for obsolescence

of inventories
Reserve for doubtful
accounts
TOTAL 06-30-07

TOTAL 12-31-06

Included in liabilities
Allowance for labor lawsuits
Other

TOTAL 30-06-07

SOCOTHERM AMERICAS

SEAVING THE ENERGY THANSPORTATION INDUSTRY

SCHEDULE E
CONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2007
ALLOWANCES AND RESERYES
Balance Increases Decreases Balance Balance
at beginning )] {6) at end atend
of year of period of year
1,011,741 4,292 (2) (303,802) 712,231 1,011,741
1,061,472 16,291 (3) (48,960) 1,048,803 1,061,472
2,073,213 40,583 (352,762) 1,761,034
2,642,898 317,698 (887,383) 2,073,213
2,830,287 544,393 (4) 3,374,680
4.473,546 (5) 4473,546 2,830,287
2,830,287 5,017,939 - 7,848,226
754,424 3,280,556 (1,204,693) 2,830,287

TOTAL 31-12-06

(1)  Includes translation effect

(2)  Charged to obsolescence of inventories of Schedule H
(3)  Charged to miscellaneous of Schedule H

(49)  Charged to labor lawsuits of Schedule H

{5)  Charged to fines and surcharges of Schedule H

(6)  Use of reserve

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.RL.
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SOCOTHERM AMERICAS S.A.

SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

CONSOLIDATED FINANCIAL STATEMENTS AS OF JUNE 30, 2007

(presented in comparative form - in pesos)

Inventories at beginning of year
Purchases

Manufacturing expenses (schedule H)
Holding results

Inventories at end of period

COSTO DE VENTAS

(1) Includes the effect of translation

COST OF SALES

SCHEDULE F
...06-30-07... ...06-30-06...
101,106,140 79,245,599 (1)
152,206,720 84,058,880
109,250,534 56,822,790
81,894 537,177
(122.887.959) (70,935,532}

239757329 149,728,914

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERVING THE ENERGY THANSPORTATION INDUSTRY
SCHEDULE H
SOCOTHERM AMERICAS S.A.
CONSOLIDATED INFORMATION REQUIRED BY SECTION 64.b) OF THE CORPORATION LAW
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2007
(presented in comparative form - in pesos)

Manufacturing Selling Administration Totat
expenses expenses expenses
Payroll and social security charges 15,874,265 1,679,893 5,442,652 42,996,810
Personnel contracted 2,586,711 12,525 2,599,296
Bonus to personnel 105,296 105,266
Spare-parts and repairs 6,559,742 58,811 285,482 6,504,035
Supplies 8,651,701 17,381 72,937 8,742,019
Rents, taxes and services 15,765,833 138,698 489,464 16,393,995
Fees and compensation for services 4,860,698 54,792 3,440,827 8,356,317
Travel expenses 1,279,129 1,341,886 838,200 3,459,215
Royalties affiliated companies 746,162 746,162
Royalties non-affiliated companies 1,526,432 1,526,432
Depreciation of property, plant
and equipment 10,976,614 10,876,614
Amortization of intangibles 3,557,252 3,557,252
Freight and rental of equipment 588,804 928 8,351 598,083
Advertising and subscriptions 97,561 337,941 81,690 517,192
Insurance and patents 894,026 25577 682,713 1,602,316
Stamptax 388,395 684 499 389,578
Fines and surcharges 4,487,701 18,380 4,506,081
Industrial security and other
services 2,724,592 4944 305,307 3,034,843
Stationery and postage 175,535 31,594 125,198 332,327
Technical assistance and research 7,002 35 286 7,323
Medical services 935,882 935,882
Third parties” services 5,066,023 5,066,023
Obsolescence of inventories 4,292 4,292
Import/ export expenses 7,553 7,553
Labor lawsuits 544393 5443193
Miscellaneous 1,774,762 60,617 1,478,720 3,314,099
TOTAL 06-30-07 109,250,534 3,753,781 14,219,113 127,223,429
TOTAL 06-30-06 56,822,790 4,093,166 7,487,979 68,403,935

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.
BALANCE SHEET AS OF JUNE 30, 2007
(presented in comparison with the general balance sheet as of December 31, 2006)

(in pesos)
«.06-30-07.... «:12-31-06....
ASSETS
CURRENT ASSETS
Cash (note 2.1) 32,605,854 7,227,743
Investments {note 2.2) 1,413,027 88,944,434
Accounts receivable {note 2.3) 72,728,949 41,160,842
Other receivables (note 2.4) 20,619,011 18,508,416
Inventories (note 2.5) 54,812,742 35,019,637
Total Current Assets 182.179.583 190,861,072
NON-CURRENT ASSETS
Other receivables (note 2.4} 3,067,362
Investments (note 2.2} 110,658,399 89,879,499
Property, plant and equipment (schedule A) 23,420,415 21,957,627
Intangible assets {schedule B) 41,018,122 40,170,255
Total Non-Current Assets 178.164.298 152.007,381
TOTAL ASSETS 360,343,881 342,868,453
LIABILITIES
CURRENT LIABILITIES
Trade accounts payable:
Payables (note 2.6) 22,170,083 19,530,669
Loans (note 2.7) 18,976,588 6,348,731
Payroll and secial security charges 2,760,430 1,303,269
Taxes (note 2.8) 1,004,656 117,210
Advances from clients 83,108
Other (note 2.9) 41,817,538 68,983,403
Total Current Liabilities 86,729,295 96,366,390
NON-CURRENT LIABILITIES
Trade accounts payable:
Loans {(note 2.7) 243,043 387,764
Taxes (note 2.8) 9,248,429 6,827,397
Other (note 2.9) 45,351,521 46,555,632
Total payables 54,842,993 53,770,793
Allowances and reserves (schedule E) 470,752 470,752
Total Non-Current Liabilities 55,313,745 54,241,545
TOTAL LIABILITIES 142,043,040 150,607,935
SHAREHOLDERS ' EQUITY
(as per respective statermnent) 218,300,841 192,260,518
TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY 360,343,881 342,868,453

Notes 1 through 16 and schedules A, B, C, D, E, F, G and H are an integral part of these statements.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS S.A.

SOCOTHERM AMERICAS

SERVING THE ENERGY THANSPORTATION INDUSTRY

STATEMENT OF OPERATIONS FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2007
(presented in comparison with the statement of operations for the six-month period ended June 30,

2006 - in pesos)

e06-30-07...... .l 06-30-06.....
Net sales 90,510,326 63,515,914
Cost of sales (schedule F) (63.038.715) (58.145,103)
Gross Profit 27471,611 5,370,811
Selling expenses (schedule H) (1,334,304) (835,247)
Administration expenses (schedule H) (6,216,963) (3,972,861)
Permanent investments 13,199,980 1,826,553
Operating profit, net (note 2.10}) 3,465,641 2,918,332
Financial and holding results
Generated by assets
Interest 2,535,336 374,553
"Holding and exchange rate differences (800,136) 537,177
Generated by liabilities
Tax on bank debits and credits (1,115,272) (781,475)
Interest and financial expenses (2,375,180) (1,062,776)
Exchange rate differences (2,262.127) (860.167)
Profits before taxes 32,568,586 3,514,900
Income tax (note 5) (7.445,638) (1,560,707}
NET INCOME FOR THE PERIOD 25,122,948 1,954,193
Profit per share {note 1) 0.2956 0.0230

Notes 1 through 16 and schedules A, B, C, D, E, F, G and H are an integral part of these statements.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERAVING THE ENERGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.

STATEMENT OF CASH FLOWS FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2007

(presented in comparison with the statement of cash flows for the six-month period ended June 30, 2006 - in

pesos)

CHANGES IN CASH
Cash at beginning of year
Increase in cash

Cash at end of period

CAUSES FOR CHANGES IN CASH AND CASH EQUIVALENTS
Operating expenses
Net income for the period
Add (deduct): Items not representing cash outflows or inflows
Depreciation of property, plant and equipment
Amortization of intangible assets
Net value of disposals of property, plant and equipment
Increase of provisions
Income tax
Permanent investments
Net changes in operating assets and liabilities
(Increase) decrease in accounts receivable
Increase in advances from clients
(Increase) decrease in other receivables
Increase in inventories
{Decrease) increase in payroll, social security charges, taxes and other
Increase (decrease) in trade payables
Use of reserves

Net cash flows provided by operating activities:
Investment activities

Dividends paid

Increase in property, plant and equipment

Increase in intangible assets

Increase in non-current investments and translation reserve

Decrease in current investments

Net cash flows used in investment activities:
Financing activities

Increase (decrease) in loans

Net cash flows provided by financing activities:

INCREASE IN CASH

...... 06-30-07..  11n.06-30-06....
7,227,743 2,541,404
25378111 1,258,079
32,605,854 3,799,483
25,122,948 1,954,193
1,257,571 3,142,845
3,557,252 2,261,785
1,756,973 13,717
4,292
7,445 638 1,560,707
(13,199,980)  (1,826,553)
(31,568,107) 25,309,059
(83,108)

(5,177,957) 488,775
(19,797,397) (758,498)
(31,049,975)  (5,044.417)

2,639,414  (9,065215)
(55.851)
{59,092,436) 17,980,547

(3,913,466)
(4,477332)  (3,749,324)
(4,405,119)  (4,476,193)
(2,748,079) (33,096)
87.531.407 232253
71.987.411  (8,026.360)
12483136 (8.696,108
12,483,136  (8.696,108)

25,378,111 _ 1,258,073

Notes 1 through 16 and schedules A, B, C, D, E, F, G and H are an integral part of these statements.

The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.

24



SOCOTHERM AMERICAS

SERVING THE ENFRAGY TRANSPORTATION INDUSTRY

SOCOTHERM AMERICAS S.A.

NOTES TO THE FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(presented in comparative form)

(in pesos)

1. BASES OF PRESENTATION

Accounting principles applied: These financial statements have been prepared in accordance
with the disclosure and valuation crteria set forth by General Resolution No 368 of the
National Securities Commission (CNV), which includes the Technical Resolutions of the
Argentine Federation of Professional Councils in Economic Sciences (FACPCE), as adopted
by the Professional Council in Economic Sciences of the Autonomous City of Buenos Aires
(CPCECABA) through its Resolution No 93/05, with the amendments and clarifications
specifically introduced by the CNV.

Consideration of the effects of inflation: The financial statements fully reflect the effects of
the changes in the purchasing power of the currency through February 28, 2003, following the
method of adjustment for inflation set forth in Technical Resolution No. 6 of the FACPCE and
the provisions of Decree No. 664/03 of the Federal Government and General Resolution No.
441/03 of the CNV.

Likewise, as established in the accounting standards mentioned in the first paragraph, as from
the fiscal year commenced on January 1, 2006, the Company has disclosed the temporary
translation difference in a specific caption of shareholders” equity.

Main criteria on valuation, measurement of results and disclosure applied to prepare the
financial statements: These criteria are as follows:

Monetary items: Cash and banks, temporary investments, receivables and payables in pesos
have been maintained at their nominal values, plus interest accrued, if any, through the end of
the period/year. Non-current long term receivables and liabilities that were not subject to a
.specific interest rate or for which no form of financial compensation had been contemplated,
"have been valued at their undiscounted value being non-significant the differences in relation
to their present values.

Assets and liabilities denominated in foreign currency: They have been valued at the rates
of exchange applicable as of the end of each period/year. There are no cases of non-current
long term receivables and liabilities that were not subject to a specific interest rate or for
which no form of financial compensation had been contemplated which would have therefore
required the determination of present values

Allowances — deducted from assets: They have been recorded to reduce the valuation of
trade receivables and the other non-current receivables, based on the analysis of receivables
whose collection is uncertain at each period/year-end, and to cover the obsoclescence of
inventories.

Inventories: Finished products and products for resale, production in process and raw
materials have been valued at their reproduction and replacement cost net of the allowance

recorded for obsolescence.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORATATION INDUSTRY

The values thus determined, net of the allowance for obsolescence, do not exceed, as a whole,
their recoverable value.

Current investments: Units of ownership in mutual funds, government bonds and listed
shares have been valued at their quoted price as of the end of the period/year, net of estimated
sale expenses.

Permanent investments: The investments in subsidiary companies Soco-Ven S.A,
Socotherm Argentina S.A., Socobras Participagdes Ltda, Socotherm West Africa Ltd, and
Socotherm Angola Ltd have been valued on the equity method on the basis of the financial
statements as of the end of the period/year. The investment in the subsidiary as of June 30,
2007, Socotherm USA LLC, has been valued on the equity method on the basis of a trial
balance.

For determining the value of the average equity value of Soco-Ven S.A. (company that owns
shares of Atlantida Socotherm S.A.), Socobras Participagdes Ltda (company that owns shares
of Socotherm Brasil S.A.), Socotherm West Africa Ltd. (company that owns shares of
Socotherm Nigeria Ltd), Socotherm Angola Ltd. and Socotherm USA LLC (company that
owns shares of Socotherm Lavarge LLC), the criteria established in the second part of
Technical Resolution 18 of the FACPCE were applied The 1ssues that were taken into account
for the purpose of reclassification, among other, are: a) the subsidiary operations are
developed in a currency other than the Argentine peso; b) the financing of the subsidiary
operations may be independent from that of the investing company; and c) the transactions
with the investing company are not a high proportion of the subsidiary activities.

As of June 30, 2007 and December 31, 2006, the investment in the related company Xante
S.A. has been valued at acquisition cost. The current stage of development of said company
has not yet achieved its normal production and sale level. The acquisition cost does not differ
significantly from the value of the investment on the equity method nor does it exceed its
recoverable value.

The Company understands that it has no significant influence, that is, political power to take
part in the political operating and financial decisions of the related company, due to the
following reasons:

e The Company does not own a significant percentage that would allow it the necessary
votes to influence the ordinary and extraordinary decisions of Xante S.A_;

e The Company has not appointed any of the Board of Directors’ members of Xante
SA:

e The Company does not participate in establishing the operating and financial policies
of Xante 8.A_;
There are no significant operations between the companies;
There is no interchange of directors or managers between the companies;

The report of August 10, 2007 1s submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS

SERVING THE ENEAGY TRANSPORTATION INDUSTRY

* There is no technical, financial or trade dependency;

e The Company has no privileged access to the information on the handling of Xante
S.A;

¢ The Company has no right of purchase on the shares of the remaining shareholders;
There are no agreements allowing to transfer the management of the Company to a
minority group;

o Except for the participation of the Company, the capital stock is owned by three
shareholders that represent 77% of such capital. Likewise, each one of said
shareholders taken individually, owns higher participation in Xante S.A. that the
Company itself,

Based on the information provided by that company’s Board of Directors and Management, no
significant variations occurred between September 30, 2006 (date of the last audited financial
statements) and June 31, 2007 (closing date of the financial statements).

As of December 31, 2006, the Company has valued at cost the contribution to the trust fund
Fondo Especifico de Riesgo Fiduciario “Soco-Ril” - Garantizar S.G.R. The acquisition cost
vale does not significantly differ from the average equity value of the financial statements as
of June 30, 2006 (date of the last audited financial statements).

The Company has valued the contribution to the risk fund of Garantizar S.G.R. at cost.

Property, plant and equipment — Original values: They have been valued at cost restated in
nominal currency, as indicated in the second paragraph of this note.

Depreciation — These have been determined by applying the straight-line method over the
estimated useful life of the assets.

The residual values of property, plant and equipment do not exceed, as a whole, their
recoverable values.

Intangible assets - Original values: Intangible assets have been valued at cost restated in
accordance with the criterion mentioned in the second paragraph of this note, net of
accumulated amortization

During year 2005, a goodwill was recognized gencrated from the purchase of 22% of the
Soco-Ven S.A. shareholding, subsidiary of Socotherm Americas S.A. arising from the higher
value paid on the equity method of such shares. Such goodwill was valued at acquisition cost
as established in Technical Resolutions 21 and 18.

By the end of year 2006 the Company recorded a goodwill from the purchase of 51% of the
Socotherm West Africa Ltd shareholding and 49% of the Socotherm Angola Ltd shareholding,
arising from the higher value paid on the equity methed of such shares. Such goodwill was
valued at acquisition cost according to the terms of Technical Resolutions No. 21 and No. 18.
Both companies are owned by Socotherm Americas S.A. (see note 12).

The report of August 10, 2007 is submitted in a separate document
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Amortization: Amortization has been calculated applying the straight line method, using the
rates of the useful life assigned.

The Company has determined that the goodwill values have an indefinite useful life and are,
therefore, not depreciated. The Company has budgeted positive sustainable resnlts for the next
months based on the contracts already entered into with the principal clients of the Socotherm
group.

Residual values of intangible assets do not exceed, taken as a whole, their recoverable values

Income tax: The Company determines the income tax by applying the deferred tax method,
This method consists of recognizing deferred tax assets and liabilities when temporary
differences arise from the valuation of assets and liabilities for accounting and tax purposes,
and from existing tax losses and unused tax credits that may be applied to offset future taxable
income computed considering the current 35% tax rate. In accordance with professional
accounting standards effective during previous years, the Company considered the difference
between the accounting and tax values of property, plant and equipment for the income tax
ansing from the restatement to constant currency, as a permanent difference for the purpose of
calculating the deferred tax.

By applying the terms of General Resolution 487/06 of the National Securities Commission
the Company decided not to record as a temporary difference the effects of such restatement
and to continue with the criterion used to date. Consequently, in accordance with the referred
resolution: (1) as of June 30, 2007, the not recorded deferred tax liability (that is, the difference
between the accounting and the tax value)} is 0,9 million pesos, approximately; (ii) the estimate
term for its reversion is 4 to 5 years, approximately; (iii) assets and liabilities for deferred tax
are measured at their nominal value; and (iv) should the initial recognition of the issue
mentioned in (i) had been taken as a deferred tax hability, an estimated 0,2 million pesos gain
would have been computed charged to the income tax of each year. The Company determined
the tax on minimum deemed income by applying the 1% rate on computable assets at
period/year-end. This tax is a complement of the income tax.

The Company’s tax obligation will coincide with the highest value arising from the
determination of the tax on minimum deemed income and the tax obligation of the income tax.
However, should the tax on minimum deemed income exceeds in one fiscal year the income
tax payable, such excess can be computed as payment to account of any excess of the income
tax payable on the tax on minimum deemed income that could arise in any of the next ten
fiscal years.

Shareholders’ equity accounts: Balances have been restated as indicated in the second
paragraph of this note, except for the Capital stock account which has been maintained at its
original value.

Statement of operation accounts: These have been maintained at nominal values, except for
those representing non-monetary assets consumed and holding resuits, which have been
determuined on the basis of the restated values of such assets, and the result of permanent
investments, which has been determined on the above-mentioned equity method.
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Information by segments: The Company focus its operations on the anticorrosive coating
industry both in the local and foreign markets. During the six-month period ended June 30,
2007, the Company has concentrated a large part of the operations on the local market.
Information related to segments is disclosed in note 13.

Determination of profits per share: The basic profit per share as of June 30, 2007 and 2006
arises by dividing the results of each year by the number of shares outstanding existing to such
dates.

Use of estimates: The preparation of the financial statements in conformity with generally
accepted accounting principles requires the Board and Management to make estimates that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results and amounts could differ from
those estimates.

2. BREAKDOWN OF MAIN CAPTIONS

2.1 Cash and banks

...06-30-07... .12-31-06...
Cash in local currency 57,728 8
Cash in foreign currency (schedule G) 235,513 48,429
Checks to be deposited 28,030 5,416
Banks in local currency 92,360 2,553,646
Banks in foreign currency (schedule G) 32,192,223 4,620,244
Total 32,605,854 7,227,743
2.2 Investments
..06-30-07... .12-31-06...
Current
Government bonds, corporate bonds and shares
in foreign currency (schedule G) 1,413,027 3,796,884
Time deposits 85.147.550
Total 1.413.027 88.944.434
Non-current
Permanent investments (schedule C) 103,623,089 83,148,452
Investment in Sociedad de Garantia Reciproca 2,241,256 2,234,122
Risk funds of Garantizar S.G.R, 4,794.054 4,496,925
Total 110,658.399 §9.879.499
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2.3 Accounts receivable

Common debtors in local currency

Common debtors in foreign currency (schedule G)

Trade accounts receivable in foreign currency
supported with notes (schedule G)

Parent, subsidiary and related companies (note 4
and schedule G)

Less: Allowance for doubtful accounts (schedule
E)
Total

2.4 Other receivables

Current;

Parent, subsidiary and related companies in
foreign currency (note 4 and schedule G)

Advances to suppliers

Income tax, credit balance

Advances to customs agents

Value added tax, credit balance

Advances to employees

Turnover tax, credit balance

Parent, subsidiary and related companies in locat
currency {note 4)

Recovery of expenses to be invoiced

Prepaid expenses

Miscellaneous
Total

Non-current
Minimum deemed income
Total
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.06-30-07... ..12-31-06...
23,730,119 233,649
17,663,510 19,908,828

77,200 77,200
31,999,260 21,682,305
(741,140) (741,140}
72,728,949 41.160,842
..06-30-07...  ..12-31-06...
12,339,789 7,377,857
207,017
4,999,189
772,566 1,074,150
2,297,679 1,228,493
827,127 723,317
1,814,802 1,102,441
1,181,149 1,011,149
220,882 448,705
552,413 54,470
405,587 488 645
20,619,011 18.508,416
3.067,362
3,067,362
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2.5 TInventories

Products for resale

Finished products

Matenals, raw materials and production in
process

Advances to suppliers in local currency

Advances to suppliers in foreign currency
(schedule G)

Raw material in transit

Goods in construction

Less: Allowance for obsolescence of inventories
{schedule E)
Total

2.6 Trade accounts payable

2.7

Suppliers in local currency
Payables supported with notes
Suppliers in foreign currency (schedule G)
Subsidiary and related companies (note 4 and
schedule G)
Total

Loans

Current

Bank loan in local currency

Advances in current account

Financial leasing contract
Total

Non-current
Financial leasing contract
“Total

«06-30-07...  ..12-31-06...
775,370 502,699
5,687,016 1,271,704
31,709,461 26,742,092
1,219,275 458,644
9,059,518 5,189,548
369,005 932,893
6,075,332
(82,235) (77.943)
54,812,742 35.019.637
..06-30-07...  ..12-31-06...
9,309,254 4,380,386
1,325,305 3,546,086
9,305,509 9,657,083
2230015 1947114
22,170,083 19,530,669
.06-30-07...  ..12-31-06...
2,500,000 2,500,000
16,273,786 3,695,398
202,802 153,333
18.976.588 6,348,731
243,043 387.764
243,043 387,764
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Taxes
Current
Income tax, balance payable
Income tax withholding payable
Tumover tax
Total
Non-current
Income tax deferral - Decree No, 22,021
Deferred tax liabilities (note 5)
Total
2.9  Other liabilities
Current
Parent, subsidiary and related companies in foreign
currency (note 4 and schedule G)
Parent, subsidiary and related companies in local
currency (note 4)
Royalties payable in foreign currency (schedule G)
Miscellaneous '
Total
Non-current
Parent, subsidiary and related companies in local
currency (note 4)
Parent, subsidiary and related companies in
foreign currency (note 4 and schedule G)
Total
2.10 Other income and expense, net

Royalties
Recovery of expenses
Sale of securities
Miscelianeous

Total
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..06-30-07... ..12-31-06...
847,025
130,663 92,415
26,968 24,795
1,004,656 117210
4357830 4,357,830
4 890.599 2,469,567
9248429  6,827.397
L06-30-07... ..12-31-06...
40986372 68,237,159
28,641
822,234 708,671
8.932 8.932
41,817,538 68,983,403
28,641
45322880  46.555.632
45351,521 46,555,632
-30-06-07...  ..30-06-06...
4,238 641 1,628,103
3,700 605,080
(964,350) (32,211)
187.650 717.360
3,465,641 2,918,332
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BREAKDOWN OF CURRENT INVESTMENTS, RECEIVABLES AND PAYABLES AS OF
JUNE 31, 2007 ACCORDING TO MATURITY

The breakdown of the balances of current investments, receivables and payables is as

follows:

3.1 Current investments

Within 3 months 1,413.027
Total current investments 1,413,027
3.2 Receivables
a) Total amount of past due receivables:
Within 3 months 5,385,879
Between 3 and 6 months 413,878
b) Total amount of receivables with no 46,041,542
specified due date
c) Total amount of receivables to become due:
Within 3 months 12,399,192
Between 3 and 6 months 29,848,609
More than 1 year 3.067.362
Total receivables 97.156.462
Total current investments and receivables 98,569,489
3.3 Payables (except loans and non-current accruals)
a) Total amount of payables with no specific due
date 6,587,845
b) Total amount of payables to become due:
Within 3 months 37,649,465
Between 3 and 6 months 18,318,000
Between 6 and 9 months 4,350,372
Between 9 and 12 months 847,025
Between 1 and 2 years 30,669,382
Between 2 and 3 years 15,953,712
Between 3 and 4 years 7.976.856
Total payables to become due 115,764,812
Total payables 122,352,657

Payables do not accrue interest nor are they subject to any adjustment clauses, except
for those detailed in note 13 to the individual financial statements.

The report of August 10, 2007 is submitted in a separate document
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3.4 Loans

Total amount of loans to become due:

Between 3 and 6 months 18,976,588
Between 1 and 2 years 243.043
Total loans 19,219,631

Loans accrue interest at an annual average rate of 8.6%.

4. PARENT, SUBSIDIARIES AND RELATED COMPANIES AS OF JUNE 30, 2007

AND DECEMBER 31, 2006

4.1 Balances as of June 30, 2007 and December 31, 2006 with the parent company and

other subsidiary and related companies are as follows:

.06-30-07...  ..12-31-06...
Trade accounts receivable .
Socotherm S.p.A. (parent company) 128,309 127,006
Socotherm West Africa Ltd. (subsidiary company) 5,095,192 4,464,095
Atléntida Socotherm S.A. (indirectly owned
company) 260,235 297,255
Socotherm Angola Ltd. (subsidiary company) 21,348,057 15,900,401
Socotherm Nigeria Ltd. (indirectly owned
company) 1,278,957 515,245
Socotherm USA LLC 3,415,290
Socotherm Latinoamericana S.A. (related
commpany) (90,113)
Socotherm Middle East (related company) 473,220 468.416
31,999,260 21,682,305
Other receivables
Socotherm Latinoamericana S.A. (related
comparny) 1,283,138
Soco-Ven S.A. (subsidiary company) 1,181,149 1,011,149
Socobras Participagtes Ltda. (subsidiary
company) 3,560,060 714,769
Socotherm Services Ltd. (subsidiary company) 31,287 31,287
Socotherm Angola (subsidiary company) 1,440,540 176,787
Socotherm Brasil S.A. (indirectly owned
company) 7,307.902 5,171,876
13,520,938 8,389,006
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Trade accounts payable

Socotherm Latincamenicana S.A. (related
company)

Atléntida Socotherm S.A. (indirectly owned
company)

Socotherm Brasil S.A. (indirectly owned
company)

Socobras Participagbes Ltda. (subsidiary
company)

Socotherm West Afnica Ltda. (subsidiary
company)

Socotherm S.p.A. (parent company)

Other payables
Current

Socotherm Latinoamericana S.A. (related company)
Socotherm Argentina S.A. (subsidiary company)
Socotherm S.p.A. (parent company)

Non-current
Socotherm S.p.A. (parent company)
Socotherm Services Ltd. (subsidiary company)
Socotherm Argentina S.A. (subsidiary company)

42 Transactions with the parent company and other subsidiary and related companies:

Sales to Socotherm S.p.A.

Sales to Socotherm Nigeria Ltd.

Sales to Atlantida Socotherm S.A.

Sales to Socotherm West Africa Lida.
Sales to Socotherm USA LLC

Sales to Socotherm Middle East

Sales to Socotherm Angola Ltd.

Sales to Socotherm Brasil S.A.

Purchases to Socotherm S.p.A.

Parchases to Socotherm Latinoamericana S.A.
Purchases to Socotherm West Africa Ltda
Purchases to Socothermn Brasil S.A.
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5. INCOME TAX

1,058,900
175,269
222,863 384,860
82,157
92,570 180,107
1.914.582 65,821
2,230,015 1,947,114
..06-30-07... 12-31-06...
1,682,408
28,641
40,986,372 66,554,751
40,986,372 68,265.800
43,716,223 45,001,773
1,606,657 1,553,859
28 641
45,351,521 46,555,632
..06-30-07...  ..12-31-06...
22,077
1,693,822
9,144 24,039
720,398 1,071,795
3,409,697
192,222
9,610,783 6,233,880
3,722,001 3,916,540
3,612,693 1,347,151
857,733
91,224
244,056 94,698
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Total temporary differences as of June 30, 2007 and December 31, 2006 represent net

liabilities for deferred tax of 4,890,599 and 2,469,567, respectively.

The Company has recorded an allowance for income tax as of June 30, 2007 of 5,024,606
which is shown in Current tax liabilities (net of advances and withholdings).

The breakdown of net deferred tax liabilities as of June 30, 2007 and December 31, 2006 is

as follows:
Detail ...06-30-07...  ...12-31-06...
Intangible assets ~ Pre-operating expenses (3,857,184) (3,751,497)
Fixed assets, inventories and current investments (1,217,710) (752,024)
Undeductible allowances 398,979 350,984
Exchange rate differences (214,684) (203,044)
Undeductible royalties 732,384
Specific accumulated losses 1,153,630
Deferred tax liabilities (4,890,599} (2,469,567}
The charge for income tax is as follows:
...06-30-07... ...12-31-06...
Income tax determined (5,024,606) -
Deferred tax variation (2.421,032) (1,560,707)
(1,445,638) (1,560,707)
The recongiliation between accounting and tax result is as follows:
...06-30-07... ...12-31-06...
Income of the year before income tax 32,568,586 3,514,900
Income tax effective rate 35% (11,399,005) (1.230.215)
Subtotal (11,399,005) (1,230,215)
Permanent differences 3.953.367 (330,492)
Tax determined (1445638)  (L560,707)

6. BUENOS AIRES PROVINCE REVENUE BUREAU

On September 22, 2000, the Revenue Bureau of the Province of Buenos Aires notified
Socotherm Americas S.A. (ex-Soco-Ril S.A.) of the initiation of a summary proceeding as a
consequence of the Company’s alleged lack of compliance with Turnover tax obligations for
fiscal periods 1998 to February 2000. On October 5, 2001, in due time and manner, the

Company filed its reply, rejecting the claim.
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Subsequent to such date, the Revenue Bureau of the Province of Buenos Aires notified
Socotherm Americas S.A. (ex-Soco-Ril §.A.) of the initiation of a summary proceeding as a
consequence of the Company’s alleged lack of compliance with Turnover tax obligations for
fiscal periods 1995 to 1998. On October 29, 2001, in due time and manner, the Company filed
its reply, rejecting the claim,

In December 2001 the Buenos Aires Province Revenue Bureau established, at its own
initiative, an assessment with regard to the fiscal obligations corresponding to the turnover tax
for the periods January 1995 to February 2000, in the amount of 3,430,490 (nominal value). It
is to be noted that this amount does not include interest or fines. On January 17, 2002, the
Company filed an appeal against such assessment with the Tax Court of the Buenos Aires
Province.

In this regard, it is to be noted that both management and tax advisors consider that the
category in which the Company was registered for tax purposes is correct; therefore, no

accrual has been recorded in relation to this claim. For the above reasons, the Company will
carry out the necessary measures to enforce the rights to which it is entitled.

7. CAPITAL STOCK

As of June 30, 2007 the capital stock is 85,000,000 and is fully subscribed, paid-in and
registered with the Public Registry of Commerce.

The capital stock for the last two years and for the last quarter ended June 30, 2007 is as
follows:

06/30/07 12/31/06 12/31/05

Common, registered shares n/v $ 1 and 5
vote per share 70,000,000 70,000,000 70,000,000

Common, class B, registered shares n/v
$ 1 and 1 vote per share (see Note 10) 15,000,000 15,000,000 -
Total 85,000,000 85,000,000 70,000,000

8. AGREEMENT WITH TENARIS

In the Board of Directors’ Meeting held on November 4, 2003, the General Manager of the
Company informed the terms and conditions and the scope of the strategic alliance worldwide
agreed upon by Socotherm S,p,A, and its directly and indirectly owned companies, and the
Tenaris Group.
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9. MAIN CHARACTERISTICS OF THE RISK FUNDS OF GARANTIZAR S8.G.R.

On December 29, 2005 and December 25, 2006, the Company entered into the contracts to
contribute to the risk fund with Garantizar S.G.R. by which it acquired shares for 2,000,000
and 2,350,000, respectively, assuming the capacity as protecting partner of Garantizar. These
contributions will generate a financial yield equivalent to the remaining contributions to the
Risk Funds as a consequence of the investment.

The Company will annually assign 25% of the return to be accrued as gross yield derived
from the returm of investments made with the assets of the fund. Likewise, as administrator
of its participation in such funds, the Company will pay annual anticipated fees for 2.5% on
the available balance of the contribution.

10. PUBLIC OFFER OF SHARES - PRESENTATION OF THE PROSPECTUS TO THE
NATIONAL SECURITIES COMMISSION (CNV) — NOTICE OF SUBSCRIPTION

The Ordinary and Extraordinary Shareholders” Meeting held on April 28, 2006 decided:

s The joining of the Company to the Public Offer of Shares Regime and the approval to
request the authorization for public offer of all its capital stock in the National
Securities Commission (CNV) and to quote in the Buenos Aires Stock Exchange
(BCBA). To comply with such decision, such Meeting also decided that the
Company’s Board will determine the convenience of joining the Public Offer of
Shares regime in accordance with the results arising from the “book-building” process
carried out for the placement of shares;

¢ To approve an increase of the Company’s capital stock of 20,000,000 through the
issuance of 20,000,000 common Class B registered shares of 1 (one) vote eachand § 1
(one peso) nominal value per share, to be placed in public subscription in the
Argentine Republic and abroad in conformity with the applicable regulations

On November 1, 2006, the Company published in the Official Gazette the subscription of
15,000,000 new common Class B registered shares of 1 (one) vote each and § 1 (one peso)
nominal value per share (the “New Shares”) to be placed in public offer (the “Offer”)
authorized by the Buenos Aires Stock Exchange (the “CNV™) in its Resolution No. 15,491, in
accordance with the terms and conditions that are included in the information prospectus of
the New Shares.

The Company s subscription of shares closed on November 9 with a price of $ 7.3 pesos per
share.
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11. LIMITATIONS ON APPROPRIATION OF INCOME

Under the by-laws, the Corporations law and CNV regulations, 5% of the income of the year
added the adjustments of prior years should be transferred to the Legal Reserve, until the
reserve is 20% of the adjusted capital.

12. ACQUISITION OF THE SHARES OF SOCOTHERM WEST AFRICA LTD. (SCWA) AND
SOCOTHERM ANGOLA LTD. (Socotherm Angola).

On April 28, 2006 the Company’s Ordinary and Extraordinary Meeting of Shareholders
decided to earmark US dollars 18,000,000 from the funds obtained through the placement of
class B shares mentioned in note 10 to purchase shares of (1) SCWA, which controls
Socotherrn Nigeria Ltd. by means of an agreement for syindication of shares with other
shareholders, and shares of (2) Socotherm Angola owned by Socotherm SpA (parent
company). The negotiation of the terms and conditions for the purchase of such shares was
delegated to the Board.

On July 28, 2006 the Company’s shareholders informed that the technical assessments carried
out to determine the value of 51% of SCWA shares and 49% of Socotherm Angola shares
were higher than the value previously assessed. The shareholders considered the results of the
technical assessments and the opinions of the Audit Committee and concluded that the
difference of value was reasonable. To date, Socotherm Angola was awarded the “Saxi
Batuque” contract that will substantially improve its financial position, which must have been
taken into account by the shareholders at the time of approval of purchase amount.
Consequently, the shareholders authorized the Company’s Board to negotiate the purchase of
both companies” shareholdings in a total amount of US dollars 21,000,000 net of taxes. By the
end of 2006 the Company acquired the shares and, to the date of these financial statements, the
pertinent payment is pending.

13. CANCELLATION OF DIVIDENDS DUE TO SHAREHOLDERS -~ CHANGE OF DUE
DATES OF PROMISSORY NOTES

The Company’s Board approved in the Meeting held on May 30, 2006, the cancellation of
dividends in the amount of 39,677,959 due to shareholders through the issuance of the
payment instruments that follow, in proportion to the amount owed: (1) Socotherm SpA: 5
promissory notes, according to the following amounts and due dates: (1) US$3,858,600,84 due
on June 1, 2007, (ii) US$ 3,651,000,84 due on June 1, 2008, (iii) US$ 3,443,400,84 due June
1, 2009, (iv) USS$ 3,235,800,84 due on June 1, 2010, and (v) US$ 435,727,44 due on June 1,
2011; and (2) Socotherm Services Ltd,: 5 promissory notes, according to the following
amounts and due dates: (i) US$ 133,734,16 due on June 1, 2007, (i) US$ 126,814,16 due on
June 1, 2008, (iii) US$ 119,894,16 due on June 1, 2009, (iv) US$ 112,974,16 due on June 1,
2010, and (v) US§ 93,541,97 due on June 1, 2011.
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These notes will accrue 6.92% annual interest, which is included in the above-mentioned
amounts.

The Company’s Board decided in the meeting held on October 13, 2006, to change the due
dates of the promissory notes, taking into account the recommendations of the organizing
banks as regards the authorization for the public offer of shares, agreed that the first due date
will be January 2, 2009 and the next four due dates will be every six months the last one to be
due on January 2, 2011.

Consequently, it was proposed to cancel the promissory notes given to Socotherm SpA and
Socotherm Services Ltd, as decided in the Board meeting held on May 30, 2006, and issue in
favor of the shareholders the promissory notes that follow, with a clause not to the order,
denominated in US dollars, such notes having added to their amount an interest calculated at
an annual rate of 6,92625% (that is, LIBOR as of 05.30.06 [5,42625%] + 1.5%) on the
balances and up to the respective due dates, as follows: (1) Socotherm SpA: 5 promissory
notes, with the following amounts and due dates: (i) US$ 4,739,755,29 due on January 2,
2009, (ii) USS$ 2,827,165,57 due on July 1, 2009, (iii) US$ 2,745,047,39 due on January 2,
2010, (iv) US$ 2,654,335,44 due on July 1, 2010, and (v) US$ 2,569,352,68 due on January 2,
2011; and (2) Socotherm Services Ltd,: 5 promissory notes, with the following amounts and
due dates: (i) US$ 186,223,49 due on January 2, 2009, (i1} US$ 111,078,44 due on July 1,
2009, (iii)} US$ 107,852,04 due on January 2, 2010, (iv) US$ 104,288,00 due on July 1, 2010,
and (v) US$ 100,949,05 due on January 2, 2011.

14. CREATION OF THE PROGRAM OF OPTIONS OF SOCOTHERM AMERICAS §,A,
SHARES FOR DIRECTORS AND EMPLOYEES OF THE SOCOTHERM GROUP

The Extraordinary Meeting of Shareholders held on September 25, 2006 approved a program
of incentives by granting options for subscription of shares to certain members of the Board
and to employees of the companies directly or indirectly owned by Socotherm SpA (parent
company). Under such program, 3,000,000 New Shares were earmarked to the functioning of
‘the program, of which 2,700,000 New Shares will be used to exercise the options awarded to
the beneficiaries of the program of incentives called “Program of Options of Socotherm
Américas S.A. shares for Directors and employees of the Socotherm Group” (the “Program™).
The remaining 300,000 New Shares will be at the disposal of the Board together with the
capacity to issue the shares.

The shareholders propose (i) the options for subscription of the New Shares awarded to the
beneficiaries under the Program shall be given for no consideration; (ii) the New Shares to be
issued under the Program, as a consequence of exercising the options by the beneficiaries,
should be subscribed at the price of subscription paid by investors in the New Shares (7.3 per
share) and, (iii) that, in compliance with company regulations effective in the Argentine
Republic, the life of the Program is established in two years commencing on April 28, 2006
date in which the Meeting of Shareholders was held. To the date of these financial statements
no beneficiary has exercised its option. On the other hand, the Company’s management and
Board members as well as its financial advisors, consider that as of such date there are no
significant differences between de price of subscription (7.3 per share) and the market value.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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15. INFORMATION BY SEGMENTS AS OF JUNE 30, 2007

a) Primary segments: of

Business
segments
Internal External Othe Totals
coatin coatin
Intormation
Sale 12.851.39 50.545.40 27.013.53 90.510.32
Net 2.850.19 8,191.91 16.080.83 25.122.94
Assels assigned to the 51.562.67 201.233.69 107.547.51 360.343.38
Liabilities assigned to the 20.325.35 79.323.80 42.303.88 142.043.04
Additions of fixed 83.45 300.30 1.533.09 1.926.85
Depreciation of fixed assets of the 103.27 503.07 851.22 1,257.57

b) Secondary segments: geographic
Geographic segments

lellonte hapisd

Domestic

Information market Exports Tata

Sala ' 75.250.00 1526023  50.51032

16. TRANSLATION OF THE FINANCIAL STATEMENTS INTO ENGLISH

The financial statements mentioned in the first paragraph of this report are presented on the
basis of accounting principles generally accepted in Argentina which vary in certain
significant respects from accounting principles generally accepted in the United States of
America. The financial statements have been translated into English for the convenience of
foreign readers, They are not intended to present the financial position of the Company or the
result of its operations or the changes in shareholders' equity or cash flows in accordance with
accounting principles generally accepted in the countries of the users of the financial
statements, other than Argentina.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS S.A.
FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(presented in comparative form - in pesos)

[tems

Deducted from assets

Allowance for obsolescence
of inventories

Reserve for doubtful
accounts

TOTAL 06-30-07

TOTAL 12-31-06

Included_in Jiabilities

Reserve for lawsuits and
contingencies

TOTAL 06-30-07

TOTAL 12-31-06

SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPOHRTATION INDUSTRY

SCHEDULE E
ALLOWANCES AND RESERVES
wereennmnsmesevassasseeras s vnsnnernrend00=30-07 oo v ae12-31-06...
Balance Increases Decreases Balance Balance
at beginning atend atend
of year of year of year
77,943 4,292 (1) 82,235 77,943
741,140 741,140 741,140
819,083 4,292 - 823,375
857,042 75,792 (113,751) 819,083
470,752 470,752 470,752
470,752 - - 470,752
458,174 12,578 - 470,752

(1) Charged to manufacturing expenses of schedule H.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SOCOTHERM AMERICAS S.A.

SOCOTHERM AMERICAS

SEAVING THE ENERGY TRANSPORTATION INDUSTRY

FINANCIAL STATEMENTS AS OF JUNE 30, 2007
(presented in comparative form - in pesos)

Inventories at beginning of year
Purchases

Manufacturing expenses (schedule H)
Holding results

Inventories at end of period

COST OF SALES

COST OF SALES

-.06-30-07...
35,097,580
52,507,321

30,328,791

(54.894.977)
63,038,715

SCHEDULE F

...06-30-06...
23,461,226
30,474,054
27,895,378

537,177
(24,222.732)
28,145,103

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.

47



8v

"TH'S 0D ¥ ALLIOTIdA
wswnooep ;yeiedas B Ui poNRUQNS s1 LO0Z ‘01 1suBny Jo nodsrayy

ST IOL (o OFULLG FUT SIS PUE SHISSY JUILINTY [BI0L
G6T 61 S TAAY R T4 696+°T 9st1S B
SSS'IL 6v6°EEL eaD
009052 0.8'79 3 LLSHI9T 86TIY 001°cE9 3
L60°BEL'Y 898'L9¢"1 asn 19¥C1E'9 £S0°¢ £66°L90°T asn s1a11ddns 01 SIURADY
SOLIOILIAU]
r196v1 SES'LE 3 3
gvegee’s yL8'16E£°T asn 68L'6EC'TI £s0'e LS IPO'Y asn setuedwoo pareal pue Areipisqns qualed
SI[QRALSD1 19110
S0E'Z89°IT 0T8PLI'L asn 097'666'1¢ €50t 15T 14801 asn sotuedwioo paje[as puB AIRIPISqNS W3R
870°986°61 015'€19'9 asn OLL'ObL'LY £50°¢ 116°018°S asn sluaWN20p i paproddas pue uounuo?)
2]qEA13931 SJUNOIIE IPBLL
¥88°96L°E FI¥'9sT'l asn LTOEIF'] £50'¢ 7ER'ToY asn spury [eminiu w1 diysiaumo Jo sHuf)
SIUSUNSIAUL JUILIND)
LTOLLO'T - ESE'0LT 3 oR'6E1°] 86tl'Y 600°9LT 3
L19'THS'E SLT'TLIN asn 6SETSOTE £ES0'E L60°1L1'0T asn Sueg
9¢T's! ¥20S°1 171°01 safeay
9£6'08 114 I 4 86561 3
6TH'er £T0'91 asn IrE'6s! £60°¢ 1F9°sy asn used
sjueRq pus yseD)
SLASSY LNHHAND
SLASSY
(sosad) {sosad) $
AouaLmnd [eoo] AsuaLn [eoo] a8ueysxa
U] JUNOWe payoog junotue pue £5uUalny Uy Junoure payooq Joaey JUNOWE pue AMa1n)

s OG- T 1 0-0£-00"

(s0sad ui - uuoy saneredwos w pajuasad)
L00Z ‘0 ANOF 4O SV SINFWHLY.LS TVIONVNIA
V'S SYOIHAWY WHMIHLODO0S
(zjoro8ed)
D dTNATHOS
AHASNANI NOUVAHOJSNYHL ADHINA AHL BNIABIS

SYOIHIWY WHIHLOD0S




6V

“Td'S 0D ¥ ALLIOTAA
Juswnoop areredas v Ul pannugns st £0pZ 01 1sndny jo uodalayy,

SR LT G106 29956 SaUIYBIT (8101
TET5SoF BFETIC P SINI[IGEYT JUALIN-UON [€I0],
TETSSSoF 1Z¢'v07°sT dsn 0IeTLESH £60°E TLEESO'YI asn satueduiod

PaIR[a1 pue AIRIpIsqns Guaied
SINI|IqeI] B3YIO

SAILITIEVIT LNAHHND
LTO'055°08 OEI'HPEeS sanIIqer] yaiin) B0 L
TL5780L OF¥IET asn LIAAA:] E6l'e LE8'59T asn ajqeded senjeioy
EL6'LIGT 158'pLy 3
981°61£'99 08L859°IT  AsSN 7LE'9R6°0Y £60°¢ EELISTEl asn satedwos
patelaL pue AIeIpisqns qualed
sanIqel] 13910
178°59 967'01 3 786 p16'1 ey LS LSY 3
€67 188°1 00 vi9 asn £EP'SIE £60°t £86°101 asn sstugdwon
paje[al pue AIBIpISqns usied
908°0L1 [44:10 4 7780y 3
£80°L59°6 BPRESI'E  ASN E0L'YEL'S £60°E LYE'ES6'T asn s191ddng
a[qeded sjunoooe Ipel]
SALLITIIVIT .LNAHEND
SALLI'TIEVIT
{sosad) (sosad) $
Aouaims [eoso] Aouaung 1e20] aBueyoxa
Uy JUnouwR payocog JUNOUWIE pue AJUALIND ul junowe payoog Joaey JuUnoWE pue £3uauny
90-1£-T1 LO-0E-90

(sosad ut - uwoy sA1EIEdWOD Uy pajuasa:d)
L007 ‘0€ ANNC A0 SV SINAWALY.LS TVIONVNIA
V'S SYDTHAWY WHAHLOD0S
(zJo 7 98ed)
BESHGERRY
AHLSAANI NOLLYIHOGSNYHL ADHANT BHL DNIAHIES

SYOJIHINVY WHIHLOJ0S




SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY
SCHEDULE H

SOCOTHERM AMERICAS S.A.

DETAIL OF EXPENSES FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2007
(INFORMATION REQUIRED BY SECTION 64 SUB-SECTION b) OF LAW No. 19550
{presented in comparison - in pesos)

....................................... 06-30-07
Items Manufacturing Selling Administrative Total
expenses expenses expenses

Payroll and social security charges 11,439,372 762,625 3,050,499 15,252,496
Personnel contracted 1,240,009 12,525 1,252,534
Spare-parts and repairs 3,048,653 312,092 128,366 3,209,151
Supplies 6,077,364 16,637 67,780 6,161,781
Rents, Taxes and Services 474,063 27,482 331,618 813,163
Fees and compensation for services 161,246 33,456 1,529,851 1,724,553
Depreciation of property, plant and
equipment 1,257,571 1,257,571
Amortization of intangible assets 3,557,252 3,557,252
Travel expenses 191,408 323,001 681,892 1,196,301
Royalties subsidiary companies 583,975 583,975
Freight 176,296 928 8,351 185,575
Advertising and subscriptions 96,135 104,495 78,023 278,653
Insurance and patents 110,562 7,371 127,761 245,694
Stamp tax 665 684 499 1,848
Fines and surcharges 14,155 9,836 23,991
Industrial safety and other services 850,404 4,944 133,494 988,842
Stationery and postage 60,293 20,554 56,182 137,029
Technical assistance 1,467 35 286 1,788
Obsolescence of inventories 4,292 4,292
Miscellanecus 983,569 983,569

TOTAL 06-30-07 30,328,791 1,334,304 6,216,963 37,880,058

TOTAL 06-30-06 27,895,378 835,247 3,972,861  32,703,48

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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SERVING THE ENERGY TRANSPORTATION INDUSTRY

INFORMATIVE SUMMARY OF THE FINANCIAL STATEMENTS ENDED
JUNE 30, 2007

The level of activity for the six-month period resulted as expected. Socotherm Americas is currently
working with a high level of occupancy in all its plants worldwide. Eight large projects are being
executed for Gas and Ol to supply two of the three largest production areas in the world (Western
Africa and Latin America). We would mention as a significant issue that the Angola operation started
production by mid March 2007.

Significant Events - 1* six-month period

In the Escobar plant of Argentina, during February 2007, it was successfully concluded the coating of
approximately 38 km of pipes internally coated with a high performance anti-corrosive Tuboscope®
system for offshore applications. This coating was applied on pipes fabricated by Tenans being its
final destination the offshore production wells of the “Agbami” project that the American oil
company Chevron Texaco is currently building in Nigeria. Other contract which is worth mentioning
is the one awarded together with Tenaris by the Consorcio Petrolero Enap Sipetrol Argentina S.A. -
YPF S.A., which refers to the supplying of around 24 km of piping to be installed in the Strait of
Magallanes. The purpose of this project is to repair and/or replace an interconnection oil pipeline in
the waters of the Strait of Magallanes in an amount of 5 million US dollar, approximately. The
coating was made on pipes manufactured by Tenaris (Siderca) and consisted in applying a thermal
isolating system together with an especial coating of strengthen concrete on 24 km of 8 diameter
steel piping.

In March 2007, two important contracts were awarded. The first one, originated in the Angolan
subsidiary, refers to a contract of 16 million US dollars, approximately, for the Malongo Terminal Qil
Export (MTOE) project that belongs to Chevron Texaco, to be carried out in the Angolan Sea waters,
This contract was entered into with the British firm Corus, one of the biggest European manufacturers
of steel pipes and includes the application of strengthened conerete coating on 29 km of 42” diameter
steel pipes to be installed in the Republic of Angola. The second award, originated in Argentina, is an
important contract for the North Sea and is included in the development project of the offshore
Ptarmigan & Shelley fields, operated by the Canadian firm Oilexco North Sea Limited in British
waters, amounting to 5.5 million US dollars, approximately, and consists in applying a thermal
isolating system on 42 km of steel pipes.

In April 2007, the Company was awarded two sigmficant contracts in two of the South American
subsidiaries. One in Venezuela, where the contract subscribed is for applying high density
polyethylene anticorrosive external coating on 460 km of steel pipes that will become part of the new
distribution network of Gas Natural Vehicular Venezolana (GNV), consisting of around 500 new
GNV stations. The other awarding is executed in Brazil, through our SOCOTHERM Brasil
subsidiary, where 25 million US dollars were subscribed in new contracts for applying coating on 400
km of large diameter steel pipes for the new gas pipeline of the so-called PLANGAS, which the
government of Brazil launched recently to be put into production by Petrobras.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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In May 2007, the Standard & Poor’s Ratings Services changed our institutional classification to
‘raBBB+’ thus modifying the previous “Creditwatch” review status, given on October 9, 2006, that
has negative implications and changed the Company trend to stable.

During June 2007, through the Atlantida Socotherm subsidiary, we were awarded a contract
amounting to 19 million US dollars, approximately, by the state-owned oil firm PDVSA for applying
coating on 135 km of large diameter steel piping, included in the Barbacoa-Margarita Stage II project.

In July 2007, a contract of 11 million US dollars, approximately, was awarded referred to the offshore
field of the Cuu Long basin in the Southemn China Sea (Vietnam), operated by the Hoan Vu Joint
Operating Company. The contract mainly implies the application of a thermal isolation system and
especial coating of strengthened concrete on 51 km of 10” diameter steel piping manufactured in
Japan.

Summary of the Results Structure
{Consolidated statements of operations for the six-month period ended June 30, 2007 and 2006).

Results Structure (8)
I AN TETY N Y

Net sales . o 312,179.092 171,555,667
Costofsales (239,757.329)  (149,728,914)
[_Grcss Income J 72,421,763 21,826,753—1
.Markcn'ng expenses < - (3,753,781) - - {4,093,166)
'Administration expenses | o a219113) - - (7487,979)
[ Ordinary Operating Results —‘l 54.448,869_;_ 10,245,60@]
Financial and holding results ) (7,860_.099)' _ o (2,242,220}
Other income and expenses 4,742,741 " 2,405,668
[Ordinary Net Result ' 51,331,511 10,409,05£|
Extraordinary income - -
{ Subtotal 51,331,501 10,409,056
Tncome tax IR (12,173,650) (5,215,736)
Participation of third parties .. 4034913 @3230,127)
[Net income ' ] 25,122,948"% 1,954,193

Income for Sales was $ 312 million as of June 30, 2007 in comparison with $ 172 million as of June
30, 2006.

The principal projects in execution during the six-month period for the deep water oil market were:
PDET (of the Petrobrds company with destination to the Bahia de Campos, Brazil) in our Brazil plant
and the Escobar (Argentina) project (of the Oilexco North Sea Limited firm to be executed in the
North Sea in the British coast). The activity levels of the Company regular trend of business remained
as expected for the period. In addition, the Saxi Batuque Project in the Angola plant and the Akpo
Project in our Nigeria plan continued in execution as from the first quarter of year 2007.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Production costs were § 240 million, approximately, as of June 30, 2007 and $ 150 million as of
June 30, 2006 representing an increase of § 90 million. This increase is principally due to evolution of
sales, which increased 82%. We would also mention that the gross margin increased 82%, that is,
from 12.72% in June 2006 to 23.20% in June 2007.

Administrative expenses increased $ 6.8 million from one period to the other, $ 4.5 million of which
is from the Africa operation and the remaining part from the already mentioned higher activity.

As an additional issue, we would mention that the West Africa operations contributed an income for
sales of $ 51 million and EBITDA of $ 10 million, approximately. The Angola operations contributed
$ 42 million of income for sales and EBITDA of $15 million.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Financial results increased $ 5.6 million going from § 2.2 million as of June 30, 2006 to $ 7.8 million
as of June 30, 2007. This increase originated in the accrual of interest for the non-current debt
supported by notes with Socotherm SpA., added the financial results of West Africa for $ 3.2 million.

Income tax increased $ 6.9 miilion, from $ 5.2 million as of June 30, 2006 to § 12.1 million as of June

30, 2007.

—

Net result ($/000)
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The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.
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(General Consolidated Balance Sheets as of June 30, 2007 and December 31, 2006)

Equity Stracture {(S)
12.31.06

_06.30.

-Current asséts 454,329,641 + 468,114,942
Noen-current assets 311,011.170 293,823,054
[Total I 765330811 761,937,996
Current Hiabilitics 353,737,614 386,232,712

Non-current liabilities

105,855,403 “ 116,000,817

[Subtotal | 459,593,017 502,233,529

?ar_ncq?a.non of third parties 87,446,953 67,443,949,
in subsidiary companies o ‘

Shareholders” equity 218,300,841 192,260,518,

LTnta] E

765,340,811 1

761,937,996

Reasons for the most significant equity variations from December 2006 and June 2007 are:

Current Assets decreased by $ 13,785,301.

Below are explanations on certain lines of current assets:

Cash and Banks increased $ 51.2 millions principally due to:

* increases in Argentina for § 25.4 million, approximately;

* increases in Brazil for § 21 million, approximately;

e decreases in Nigeria/West Africa for 7.8 million, approximately,;
¢ increases in Atlantida Socotherm for § 3.6 approximately;

s increases in Angola for $ 2 million, approximately.

Time deposits in Argentina produced an increase of $ 87 million (see decrease in Current

Investments).

Reasons for the principal disposals are as follows:

e payment to Socotherm SpA. of $ 24.6, approximately, canceling up to the 4® installment of the
participations in Nigeria and Angola (see decrease in Other Liabilities);

payment to Socotherm Brasil of $ 1.6 million , approximately , to cancel irade payables;
payment of dividends for $ 3.7, approximately;
payment of customs” services for $ 11 million;
payments to foreign suppliers for supply of raw material and spare parts for $ 36 million,

approximately.

The report of August 10, 2007 is submitted in a separate document

DELOITTE & Co. S.R.L.
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Cancellations with affiliated and/or subsidiartes were to comply with exchange regulations that
require trade payable due abroad to be cancelled. This occurs to release funds and pay the installments
engaged for the acquisition of the West Africa operations.

In respect of Current Investments in Argentina, time deposits existing as of December 2006
decreased by $ 87 mullion, approximately.

Accounts Payable increased $ 4,244,490:

In Argentina, the above-mentioned increase relates with works of the Tenaris group for $ 20.2 million,
approximately. On the other hand, a decrease of $ 8.2 million was recorded in the Brazil operation,
the decrease in the receivables account being in line with the disposal of advances to clients. We
would also mention that, towards the end of the six-month penod, it started the invoicing to
Socotherm USA for the equipment of the plant under construction is such subsidiary. As of closing of
the six-month period $ 3.4 million were still to be collected.

No significant variations were recorded in Other Receivables during the first six-month period of the
year.

Following is an analysis of the increase in Inventeries for § 22,135,075:

The main reason is the § 19.8 million increase in Argentina related to the production valued at closing
of the six-month period for the concrete works ended during July 2007.

Non-Current Assets increased $ 17,188,116.
This rise results from the increases for purchase of fixed assets less depreciation of the period. We
would mention that the higher increase occurred in the Angola plant due to the termination of the

initial investments for commencement of the operations.

There was an increase in Other Receivables of § 7,693,221 due to higher tax balances for § 3.0
million’in Argentina and $ 3.4 million in Brazil, being the most significant variations of this caption.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Current Liabilities decreased $ 32,495,098.

Trade payables increased $ 11,205,873 principally as the result of cyclical purchases in our Nigeria
operation for § 12.0 million.

Loans recorded a positive vanation of $ 23,255,819 due to the short-term financing increase in
Argentina for $ 12.0 million for funding of Working Capital resulting from the higher activities level
of the last quarter. In addition, there was a reclassification from Non-Current to Current in our Nigeria
operation as it had elapsed the term in which a portion of the structured loans had to be recognized as
Non-Current.

Advances to Clients decreased $ 26,208,157

Such decrease results from the application in Brazil of $ 14.7 million, approximately, and a decrease
in West Africa of $ (15,500,000), approximately.

Other Liabilities decreased § 51.126.826,

The main reason for such decrease is a lesser operation in Argentina of $ 24.5 million, approximately,
as a consequence of having paid the first four installments to Socotherm Spa for the purchase of the
Nigeria and Angola operations. At the same time, this subsidiary recorded a decrease of § 3.7 million

due to the payment of dividends for fiscal year 2006.

Finally, a write-off was recorded for reclassification of Deferred Income in Socotherm West Africa
that is shown as Operating Income in the period for the remaimng amount.

The report of August 10, 2007 is submitted in a separate docurnent
DELOITTE & Co. S.R.L.
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The reclassification in Non-Current Loans for $ 18.8 million is one of the principal vanations,
which was explained above in Current Loans.

Also, an increase of § 4.2 million was recorded in Non-Current Tax Liabilities, due to the accrual of
Deferred Taxes.

Finally, an increase of § 4.6 million was recorded in Provisions for Contingencies in Socotherm
Angola for the Saxi Batuke Project.

Ratios:

Evolution of Shareholders” Equity

($/000)
300.000
250.000 218301
200.000 192.260 ‘
150.000 4
100.000 +
50.000 4
0
12/06 06107
. J
1. Current Assets/Current Liabilities
2. Net Shareholders” Equity/Total Liabilities
3. Non-Current Assets/Total Assets
4, Profits and losses for the Period/Average Shareholders” Equity
06.30.07 12.31.06
Liquidity (1} 1.28 1.21
Solvency (2) 0.48 0.38
Capital immobilization (3) 0.41 0.39
06.30.07 06.30.06
Profitability (4) 0.12 0.02

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Prospects

Profits and losses recorded in the second quarter of the year reflect the strength and satisfactory
activity level of our operations.

The price of energy commedities such as oil and natural gas has maintained levels that produce the
same push on the demand of coated tubular products, as compared with the first quarter of the year.

Both drilling and piping

. C I ™.
production  activities have | qiopat Economics and E
malnta}ned high demand levels, Poputstion w cop
and investments in power — S e oiee
projects continue an upward v G
trend in almost all production . Ny

areas world-wide.

Projects in traditional areas
have a high level of activity
pushing the demand of coated
pipes, both of production and
conveyance. Therefore, there is
a significant increase in levels ;
of consumption as compared \___ ‘ — e
with equal period of the '

previous fiscal year.

In the sphere of offshore hydrocarbon production projects, activity levels continue the positive trend,
which pushes the demand for thermal isolation systems, this being a segment in which the Company
has outstanding technology and enjoys a remarkable position.

Our prospects in respect of the
"\,  current international energy scenario
are focused on the future energy

Global GDP and Energy Demand

— demand levels and the positive data
= . * shown in the indicators that measure
- ".'.."‘_:..,\"" "o'. o the projected investxgent Iev.el of the

R - different market in which the

Company operates, that is Argentina,
Brazil, Venezuela, Angola, Nigeria.
Our prospects are also focused on
the new markets where the Company
has made and/or plans to make
investments for starting new coating
operations, such as the USA,
Canada, Mexico and the Caribbean
area.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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The market of coating for seamless pipes, both locally and externally, has been pushed as a
consequence of large investments in the development of old fields, in the commencement of new oil
and gas fields and in the growing demand levels of markets such as Venezuela, North Africa, the
Asian South-East and the Gulf of Mexico.

In Nigeria we continued the pipe coating operations for the AKPO project, being its completion
estimated for December 2007. Other contracts are also undergoing the negotiation process and it is
awaited that they will be executed during the current year.

The new Angola plant, which started operating in March, is currently fully executing the Saxi-
Batuque (Exxon-Mobil) project. Operations included in the Tombua Landana and Malongo Terminal
0il Export projects, for USE 17 million and US$ 11 million, respectively, both operated by the oil
company Chevron, will start during the second six-month period of the current yeat. In line with the
outstanding investments estimated for the next years, Angola will be one of the biggest growing
markets of the offshore industry world-wide.

In the USA works for construction of the new coating plant (Channe! View-Houston) are in full
execution. These new installations will start operations during the second six-month period of 2007.
This market has a high level of investments in infrastructure, both in gas and oil onshore
transportation lines as in offshore field production projects, this situation being highly favorable for
the new coating plant due to its strategic localization.

In South America, the execution of significant infrastructure projects for gas and oil transportation
has originated high levels of activity in our Argentina and Brazil plants and a significant activity
increase in the Venezuela plant.

Finally, all our installations in Argentina are operating at full capacity due to the sustained level of

demand for our products in the Argentine oil market, increasing exports of coated pipes to several
markets and the gas transportation projects currently in production.

The report of August 10, 2007 is submitted in a separate document
DELQITTE & Co. S.R.L.
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SOCOTHERM AMERICAS S.A.

ADDITIONAL INFORMATION TO THE NOTES TO THE FINANCIAL STATEMENTS AS
OF JUNE 30, 2007 REQUIRED BY SECTION 68 OF THE BUENOS AIRES STOCK
EXCHANGE REGULATIONS

(in pesos)

1. There have been no changes in the specific legal regimes that would imply any contingent
weakness or revival of benefits according to such dispositions that have not been explained in
the financial statements of Socotherm Americas S.A..

1. No circumstances occurred during the period that significantly affect the comparison with
those presented in previous periods or that could affect such comparison with the financial
statements that will be presented in future years:

2. Classification of receivables and payables according to dates:

Classification of receivables and payables according to dates are detailed in note 3 to the
individual financial staterments.

3. Classification of receivables and payables so as to recognize the financial effects arising from
its maintenance:

Receivables:
a)l.  Accounts in local currency
Subject to adjustment clauses

Not subject to adjustment clauses 35,076,703

II.  Accounts in foreign currency
Subject to adjustment clauses

Not subject to adjustment clauses 62.079.759
TOTAL 97,156,462
b) L Balances that accrue interest
II. Balances that do not accrue interest_ 97,156,462
TOTAL 97,156,462
Payables

a)l.  Accounts in local currency
Subject to adjustment clauses
Not subject to adjustment clauses 42,905,278

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Accounts in foreign currency
Subject to adjustment clauses
Not subject to adjustment clauses

TOTAL

Balances that accrue interest

Balances that do not accrue interest

TOTAL

5. Subsidiaries and affiliated companies

SOCOTHERM AMERICAS

SERVING THE ENERGY TRANSPORTATION INDUSTRY

28.667.010

141,572,288

45,322,880
96,249,408

141.572.288

The participations in the capital and in total votes of subsidiaries and affiliated companies are
detailed in the cover and in note 4 to the individual financial statements of Socotherm
Americas S.A.

Balances as of June 30, 2007 are as follows:

62

RECEIVABLE
Company? Sotothar | Socotharm Sowbﬂl ‘m“mjd' 5 SA mm Soceth Socoth Socoth Socoth Sccotherm Totales
S.pA Brasil S.A. Ltda. A Lda. Nigeria Lida. | Angola Ltda. USA LLC Middia East | Services Lida)
| Comientes
Monsda Extranjera
Fad 2.672.145 3415294 5 D47.435
|diz Comisntes
Moneda Extranjeca
Sin 128.309 7.307.902 [LrASL | 280235 5.095.192 1278.957] 22.788.597] 473 221 31.287 B51.609
Moneda Naclonal
Sin 1.181.145 1.151.149
Total 123.309 7.307.993 2.560.060 260.235 1.181.149 5.095.192 1278057 22.788.597] 3415790 an.nd 31,27 45.520.199
Davanga Intereses . J J
No devengs intereses 1283 7.307. 3,560 050 26023 1.181,1¢ 5.005 182 1 7] .5 24152 A73. 221, .28 45.520.1
Total 128. 7.307.90; A.560.080 280.2)! 1.1!1.14_§ 5.095.152 1.273.957] il LX) 241 AT2. 2, .20 45,5201
Con clausula de Ajusta. 30J 234 J
5in glausula gy Ajuste, 128. 7.307.50: 3360, £60.23! 1.105 1# 5.095.1 788.5097] 415 473 221 31,28 45 520.169
Total 128.308 ¥.307,90: 3,560,060 260,23 1,951.1 5.095,19; 72.788.537] 3.415.290 473201 M. 280 a8 3z0.199
PAYABLE
Socother 5 h S h Sccoth Socother
COMPANY SpA Brasil SA Afica Asgontina Sarvices Ltda. Totals
| Carrients
Moneda
Sin pazo 1,914,582 222863 92.570 2.230.015
1* Trim. 18.600.000 18.600.000
2* Trim. 18,600.000 18.800.000
3* Tim 3.786.372 3788.372
Mo Corrlentes
Moneda
Sin plazo 25.456 543 £89.239 26,345,782
Entre 1y 2 afics 10.584.385 415.857 . 11.000.242
Entre 1y 2 afics 7.675.295 301.561 79768568
Monsda
Sin plazo 28.841 28.641
Tota 856.617.177 222.863 92.570 28.641 1.606.657 EB.S87.008
Davenga 41,301,008 1.606.657 42.907.665
No devenga 45.316.189 222 863 92 570, 28641 q 45.660.243
Tota 86.817177 222 883 82570 28.641 1.606.657 B3.567.908
Con clausuta de
Sin ciausula de 86.617.177 222.863 82,570 28.641 1.606.657 88 587 908
Tota 86.817.177 222 863 92.570 28.541 1.606.657 88.567.908
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There are no trade accounts receivable or loans against Directors, members of the
Supervisory Committee or their relatives up to second grade inclusive.

Stocks of inventories have been determined on the basis of permanent records of stocks,
which have been checked and adjusted with the results of the physical counts made on a
rotation basis along the year and with the general inventories at the end of each year.

There are no significant restricted assets along the time.

Current value used for valuation of raw materials or factors of production have been obtained
in price lists, purchase orders and requiremnents to suppliers. The production cost of finished
products arises from a cost systemn that is monthly adjusted as regards raw material and

anpower prices.

Fixed assets have been valued as mentioned in note 1 to the individual financial statements of
Socotherm Americas S.A.

There are no fixed assets that have been technically re-valued.

There are no fixed assets, obsolete spare parts and/or materials or having slow rotation for
which an allowance has not been recorded.

Participations in other companies do not exceed the limits established in section 31 of the
Corporation Law number 19,550.

To determine the recoverable values used as limit of accounting valuation, the following
criteria have been applied:

- Inventories: net realization value
- Fixed assets: economic use value

- Intangible assets: economic use value

Insurance covering intangible assets:

Assets insured Risk Amount in Book value
USD (pesos)

Planta Escobar All operating risks 9,260,764 22,225,401

Planta Alsina All operating risks 4,906,580 208,718

Planta Campana All operating risks 2,661,793 924,280

Merchandise All operating risks 1,353,913 775,350
Automobiles Total damages and

civil habilities 165,322 62,017

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. 5.R.L.
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The costs and expenses reported by the legal advisors were taken into account for contingent
reserves, The analysis and aging of receivables to the date of the financial statements were
taken into account for the reserve for bad debtors.

There are no contingent situations to the date of the individual financial statements with
other than a remote possibility of occurrence and which equity effects were not accounted
for.

There are no irrevocable advance payments to account of future subscriptions.

There are no unpaid accumulative dividends of preferred shares.

See Note 11 to the Individual Financial Statements.

The report of August 10, 2007 is submitted in a separate document
DELOITTE & Co. S.R.L.
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Tel: (54-11) 4320-2700
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AUDITORS' REPORT
(Limited review)
(Translation into English of the Auditors” report originally issued in Spanish)

To the President and Directors of
Socotherm Americas S.A.

Identification of the financial statements subject to the limited review

a) We have examined the accompanying balance sheets of Socotherm Americas S.A. (mentioned as

b)

Deloitte & Co. S.R.L. - Registro de Soc. Com. CPCECABA - T 1 Folio 3

“Socotherm Americas S.A.” or “the Company™) as of June 30, 2007 and the related statements of
operations, changes in shareholders” equity and cash flows for the six-month period then ended,
including the complementary information contained in notes 1 through 16 (note 1 includes a
description of the principal accounting policies used in preparing the attached financial
statements) and schedules A,B,C,E,F,G and H.

Our review included the consolidated balance sheets of the Company and subsidiaries as of June
30, 2007 and the related statements of operations and cash flows for the six-month period then
ended, including the complementary information contained in notes 1 through 6 and schedules
AB,CEF, and H.

The individual and consolidated financial statements and the other complementary information
are presented in comparison with the information arising from the individual and consolidated
financial statements and complementary information as of December 31, 2006.

The statements of operations, changes in shareholders” equity and cash flows mentioned in
paragraphs a) and b) and the complementary information therein contained are presented in
comparison with the information arising in the respective statements and complementary
information for the six-month period ended June 30, 2007.

These financial statements are the responsibility of the Company's Board of Directors in
accordance with accounting standards effective in Argentina. This responsibility includes: (1)
designing, implementing and maintaining an adequate internal control system for the reasonable
preparation and presentation of financial statements so that they do not include significant
distortions arising from errors, omissions or irregularities; (ii) selecting and applying appropriate
accounting policies; and (iii} making all reasonable estimates in the circumstances. Our
responsibility is to issue our report thereon based on our examination performed with the scope

mentioned in chapter 2 of this report.
Una firma miembro de
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1. Scope of the work

a) Except for the issues mentioned in point b} of this chapter, our review was limited to applying the
procedures established in audit standards effective in the Argentine Republic, established by
Technical Resolution No. 7 of the Argentine Federation of Professional Councils in Economic
Sciences and adopted by the Professional Council in Economic Sciences of the City of Buenos
Aires, for the limited review of interim periods financial statements. Such standards establish a
scope that is substantially lesser than the application of all the audit procedures necessary to issue
a professional opinion on the financial statements taken as a whole. These standards on the
limited review consist, basically, in applying analytical procedures on the amounts included in the
financial statements, in making global verifications and inquiries to the personnel of the Company
responsible for preparing the information included in the financial statements. Consequently, we
do not express an opinion on the financial position of the Company as of June 30, 2007, the
results of its operations, evolution of the shareholders” equity and fund flows for the six-month
period then ended.

b) The investment in Xante S.A. (related company) as of June 30, 2007 has been valued at cost of
acquisition. The financial statements of Xante S.A. as of September 30, 2006 -last ones issued to
the date of this report- have been examined by other independent professional who have issued
their report without qualifications on November 14, 2006. The investment in the company
represents 2% of the Company s total assets as of June 30, 2007, The fact of not having examined
their financial statements implied a limitation in the scope of our audit work on the Company’s
financial statements.

3. Report

On the basis of the work performed, as detailed in chapter 2, with the limitation mentioned in point b)
of such chapter, which did not include all the procedures necessary to allow us to express and opinion
on the reasonableness of the financial statements subject to review, taken as a whole, we are in
conditions to inform that:

a) the financial statements of the Company mentioned in chapter 1 take into account all the
significant facts and circumstances we have been aware of; and

b} we have no other observation to make on the financial statements referred to above.

With respect to the figures of the year ended December 31, 2006 and to the six-month period ended
June 30, 2007, which are presented for comparison purposes as mentioned in chapter 1 of this report
and that we verified they arise from the respective financial statements:

a) our audit report on the financial statements for the year ended December 31, 2006 was issued on
March 9, 2007 with a favorable opinion and an undetermined qualification with respect to the
situation described in chapter 3 of Prior clarifications of such report;

b) our limited review report on the financial statements for the six-month period ended June 30,

2007 was issued on August 11, 2007 with the observations and comments described in chapter 3
of Prior clarifications of such report.
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4. Special information required by current legal regulations

a) The figures of the financial statements referred to in chapter 1 agree with the accounting records
of the Company, which are still to be copied in the legal books.

b) The financial statements are shown in accordance with the provisions of Law No, 19,550 and
General Resolution No. 368/01 of the National Securities Commission,

¢} We have also reviewed the Informative Summary as of June 30, 2007 required by General
Resolution 368/01 of the National Securities Commission and the Additional Information to the
Notes to the Financial Statements required by section 68 of the Buenos Aires Stock Exchange
Regulations to such date about which we have no observations to make within our professional
competence.

d) According to the accounting records, liabilities accrued in favor of the National Pension Plan
System as of June 30, 2007, amount to § 1,086,746.42, which are not due as of that date.
Buenos Aires, August 10, 2007.

DELOITTE & Co. S.R.1L.

Deloitte se refiere & Deloitte Touche Tohmatsu, una asociacion swiza, sus firmas miembro, asf como a sus respectivas subsidiarias y afiliadas. Coma
una asodiacion suiza, nf Deloitte Touche Tolmatsu ni ninguna de sus firmas miembro tienen responsabilidad sobre las acciones u omisiones de las
demds. Cada firma miembro es una entidad fegal separada e independiente operando bajo los nombres “Deloitte”, "Defoitte & Touche ™, “Deloitte
Touche Tohmatsu *, o cualquier otro nombre relacionado. Los servicios son provistos por sus firmas miembro, sus subsidiarias o aliliadas y no por Iz
asociacion Defoitte Touche Tohmatsuy.
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PRESS RELEASE. O —

REPORT ON THE RESULTS AS OF DECEMBER 31, 2006 — --------------
4™ QUARTER. ----------- -- ;
INFORMATION SUBJECT TO A REVISION. -

Buenos Aires — Argentina, February 9™ 2007 — Socotherm Americas, Listed
on the Buenos Aires Stock Market and regional leader in the coatings
application on steel pipes, does hereby inform its Results (subjected to

revision) pertaining to the 4th Quarter and Net Worth pertaining to the

accounting period ended on 12/31/2006. -===--=n=mmmmmmmmmmmmmmmmmeme e
This publication has information purposes and has been issued for the sole
purpose to keep investors informed of the preliminary results on the basis of

the presentation of the 4™ consolidated quarter of its controlling firm

Socotherm Spa listed in Milan —S.T.A R. segment. mememmemmeeee

Consolidated Profit and Loss Account — Income Statement (3/000) -----—---

As of 06/30/06 As of 09/30/06 | As of 12/31/06
Net Sales 171,556 245,242 337,826

Sales cost (149,729) (221,420) (299,858)
Gross Profit 21,827 23,822 37,968
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Marketing Expenses (4,093) (5,655) (6,119
Administration Expenses (7,488) (12,946) (20,186)
Other Net Income and Expenses 2,406 4,055 4,120
Net Financial Results (2,243) (4,464) (3,580)
Profit before Tax 10,409 4,812 12,203
Tax (5,216) (2,935) (352)
Third Party Share (3,239) (340) (4,023)
Net Profit 1,954 1,537 7,828
E.B.LT.D.A. (%) 12.9% 10.0% 10.9%

Consolidated Profit and Loss Account — Income Statement ($/000) ----------

3T QUARTER [4" QUARTER
Net Sales 73,686 92,584
Sales cost (71,691) (78,438)
Gross Profit 1,995 14,146
Marketing Expenses (1,562) (464)
Administration Expenses (5,458) (7,240)
Other Net Income and Expenses 1,649 65
Net Financial Results (2,221) (884)
Profit before Tax - 5,597 7,391
Tax 2,281 2,583
Third Party Share 2,899 (3,683)
Net Profit -417 6,291
E.B.LT.D.A. (%) 3,0% 13.5%

Summary of a Consolidated Balance Sheet ($/000)

12/31/05 12/31/06
Total Current Assets 197,473 464,580
Total Non Current Assets 116,302 293,962
Total Assets 313,775 758,542




A, MCSs:;. i

Joiigg - hing 25

s Tomo 1y

N 2234
Total Current Liabilities 140,855 458,435
Total Non-current Liabilittes 7,460 40,403
Total Liabilities 148,315 498,838
Net Assets including minority interest 165,460 259,704
Activity Levels.
Coating of Welded Pipes.

Sales have increased at a much more steady rhythm with respect to the
previous quarter due to the beginning of some Infrastructure Projects for the
gas market in our plants at Valentin Alsina (Argentina) and Pindamonhangaba
(Brazil), such as TGS and Pluspetrol and for the Off Shore market the Moho
Bolondo project in Pindamonhangaba. Furthermore, there was an increase in

the demand for coated pipes in Venezuela by PDVSA for important projects

such as the Barbacoa-Margarita. memmmemnmeanee -

Seamliess Pipe Coating. ------==-=-cmceemcmmcoommmmmmaccmmmm s mnmnn -

The demand has kept steady as to anticorrosive coatings for our plants at
Escobar and Campana, while for the deep waters market the production of the
PDET Project started in our plant of Ubt (Brazil) and Akpo in the Nigeria
Plant. The new Plant in Angola will start its productive stage in the month of
March with the beginning of the Saxi Batuque project (Exxon-Mobil}. -----------
As additional information we must mention that the West Africa operations
added in the last quarter of the fiscal year, contributed with an Income based
on its Sales of $13.8 million and an EBITDA of approximately $1.97 million. --



With respect to costs, a clear improvement can be seen in the third quarter due

to the easing of the different operative problems which cropped up in Brazil

already mentioned and duly explained.------------------------ T

- - 0

Net Worth Summary.

From the point of view of the net worth it is important to highlight the
incorporation of the holding of Socotherm West Africa (51%) $ 52,990,000
and Socotherm Angola (49%) $ 10,598,000 in the Non Current Assets and the
availability originated by the inflow of money of the public offer
$105,657,645 in Current Assets, while the issue of Shares $ 15,000,000 and
the pertaining Premium of $ 88,285,529 was registered under the Net Worth,
As a counterpart of the assets registration for the new companies, the Current
Liabilities were increased for the documented debt in favor of Socotherm Spa
$ 63,588,000 due to the BCRA’s denial to authorize the money order in

foreign currency for the total cancellation of the contracted obligations due to

the purchase of the companies in Angola and Nigeria.----- --
We state once more that the information detailed herein above has been
prepared on the basis of a non audited Preliminary Statements of

Accounts which have not yet been approved by the Company’s Board of

Directors.
After this communiqué we shall issue an additional one where the date,

hour and telephone numbers for the explanatory Telephone Conference

of the results mentioned in these presents will be informed.

Socotherm Americas is a firm listed in the Buenos Aires Stock Market and
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was founded in Argentina in 1989. Currently, it is the regional leader in the
application of coatings on steel pipes and has been using world cutting edge
technology in the field of heat insulation systems for undersea premises. The
company owns at present three industrial plants in Argentina, one plant in
Venezuela, two plants in Brazil, from where it provides the systems of

anticorrosive protection, heat insulation and coatings of reinforced concrete

for the most important markets all around the world. ------==-mmmmvsrenereacns

CONTACT: Carlos Collia — (Illegible signature) CFO — In charge of Market

Relations. e —_—
SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 - e-mail:

collia@s0COtherm.COM.AT —mommmcmem oo

- - - -

SOCOTHERM AMERICAS - Serving the energy transportation

industry.---------------momemmemeeeee --- - --
PRESS RELEASE. -----------cmmememm e oot eeee - ----
SOCOTHERM AMERICAS OBTAINS A NEW CONTRACT FOR A
PROJECT IN THE SOUTHERN ATLANTIC WATERS. --
SOCOTHERM AMERICAS has celebrated an important contract

together with Tenaris with reference to the supply of some 24 km of pipe
to be installed in the waters of the Magallanes strait by the Oil
Consortium “Enap Sipetrol Argentina S.A.” — YPF S.A.. It is about a



MARs,qnn
Traduetor,
FC)i.rc:. 2
MATRICU

. L S TR P PR Py
- . Wt - .
r
' [FETI MO e . 1
. 5 L, X
. ER TN AT e i, e T ",.", .
’ ' .
S - e . . E t ‘e LA | N
EREER . ool - B S . N
. N ."' I
P IELED UL B

TP ROV SRSPRN ¥ & ¢\ < V34 38 V21 TTa% P P

- ERN, - A a4 it s e
i HEEEN - e ' b H
1. T ! N ~ . i
1 AT ] . L. .
) i . -
- L - RN 4
Y T

5.3[ Lisins. tmz; ‘-I.)iﬂm-la_iﬁu)i

e N B
-1
. . - » Ly
- ] -
" +
P L
N San e,
* Al
Wt R ]

il AOHRAOY

' PR PR -
N vre e
vt e
A R T

SVIED i nilbis

atesiare Jrbed Taorr 38T 10t

A A

it 10 e P e

] r O
o e w TUA So.
oA LA . A

PR N a

..
. S e aa i

- Pt

ES

R el . B,

. ;5 ¥ b
f“l.! :. :‘f '\" -J‘s"f +
B T . T T

IR

1y g)

P 2 LR R .r»:.:-"m-n.- ~._n-v -




repairing and/or replacement project of an inter connection il pipeline in
the waters of the Magallanes strait for an approximate value of 5 Million
Deollars, pertaining to the steel pipes coating to he manufactures for the
Tenaris Siderca firm. The contract implies the application of a thermal

insulation system and a special reinforced concrete coating on some 24

km of steel 8” diameter pipes.
The coating operations are planned to be carried out during the second

quarter of 2007.

e e e - ——— ] o ot - - -

Buenos Aires, Argentina, February 6, 2006.-----
Socotherm Americas, which is listed on the Buenos Aires Stock Market, and
is the world leader in coatings application on steel pipes, continues in this way
to accompany the existing oil operations in the Southern Atlantic waters by
means of the supply of a special pipes protection system to be installed in a

region where the climatic conditions are one of the most critical ones of the

planet. —------====m oo ee
This is not the first contract that relates Tenaris and Socotherm Americas in
the joint supply of steel pipes, thermal insulation and concrete coatings
destined for projects in the hard waters of the Southern Basin. Other contracts

have been previously executed by Socotherm America for projects of the Enap

Sipetro! Argentina S.A. — YPF S.A. oil consortium.
“The high quality and reliability of our coating systems are a guaranty to our
clients since they ensure a suitable protection for their investment, above ail in

the Magallanes strait where the submarine premises operate under extreme
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or thermal insulation and coatings of reinforced concrete for the most

important markets alt around the world.

CONTACT: Carlos Collia (illegible signature) — CFO — In Charge of Market
Relations — SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 — e-

mail: collia@socotherm.com.ar ---- — R S ——

SOCOTHERM AMERICAS - Serving the energy transportation

industry.
PRESS RELEASE. - --

INFORMATIVE TELEPHONE CONFERENCE ABOUT BALANCE
SHEET AS OF 09/30/06.----------- : - --
SOCOTHERM AMERICAS S.A. does hereby inform that on Monday
12/04/2006 at 10,00 a.m. an explanatory Telephone Conference shall take
place on the Balance Sheet as of 09/30/2006. ------r=mmmmmemmmcmcee e ceeeee

Furthermore, we hereby inform that the lines contracted for the above

mentioned Telephone Conference have a limited capacity of 40 participants,

therefore, please confirm your interest to participate sending us a mail to: ------- :

e collia@socotherm.com.ar, ~=~=====ammmmmm o oo oo e oo e e

e veninip@socotherm.com.ar, ---=======--- B

For telephone confirmations please dial 03488493592 up to 5:30 p.m.-------

You dial the following numbers: -=--===-=--erm e
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e 0800-333-0310 — Code 1200, —<mrmrmrmrmememememmmemomeme e ememememememeee
7" 74 0800-666-7799 — Code 1200.
A B
©_-(Illegible signature) Carlos Collia — In charge Market Relations. -------------

THIS IS A TRUE TRANSLATION INTO ENGLISH OF THE ORIGINAL
DOCUMENTS WRITTEN IN SPANISH. BUENOS AIRES, SEPTEMBER

p X S| —— e

ES TRADUCCION FIEL AL INGLES DE LOS DOCUMENTOS
ORIGINALES ADJUNTOS REDACTADOS EN IDIOMA NACIONAL.

BUENOS AIRES, 29 DE SEPTIEMBRE DE 2007. ---------=--m-mmmaememnee

COLEQIO DE TRADUCTORES PUELICOS
DE LA CilUDAS DE BUSHOS AIRES

Correspends a i Lagalizacid o
NT%Q?%OZN“E
RESITA CASERES ARBARITA A7 MOSGHETT!
Mo %mﬂ Pabilce - Ingies
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-ﬁ?ﬁét sales were AR$ 245,2 millions during the period ranging between

January 1 and September 30, 2006. This figure represents 2.695.602
square meters of coated piping as distributed in 1.049.637 sqm. (in
Argentina), 1.120.572 sq.m. and 525.393 sq.m. (in Venezuela).- -—---

Sales cost represented 90% of net sales made during intermediate period
ending on September 30, 2006, as compared to 74% corresponding to
the fiscal year ending on December 31, 2005. This specific sot increase
was grounded on unique situations such as a provision estimated in
about AR$ 6,0 millions due to a labor contingency in Socotherm Brazil
that our legal advisors graded as “probable” without any final resolution
up to date. Additionally, seasonal operating delays were noted upon the
completion of Greater Plutonium Project and delays in PDET Project’s
startup (both projects were performed in Brazil) thus resulting in a non-
recurrent additional manpower and logisﬁés cost of ARS 8,0 millions.

The company is managing the acknowledgment of “Additional Costs” in

connection with above referred items.-
The operating result plus amortizations (EBITDA) was ARS$ 20,3
millions thus representing 8.3% of net sales duning the intermediate

period ending on September 30, 2006.-
An increase of about AR$ 9,7 millions in Other Credits was noted
between December, 2005 and September, 2006 — Credit Tax Balance
mainly coming from an increase in ICMS Credit Tax Balance (Brazil)
for AR$ 4,2 millions, Income Tax Advance (Brazil) for AR$ 1,3
millions, IPI (Brazil) Increment for AR$ 1,2 millions, Credit VAT
Balance Increment (Venezuela) for AR” 1,2 millions, Mumicipal Tax
Withdrawal Increment (Venezuela) for AR$ 1,1 millions, Others for

AR$ 0,7 millions. Above-mentioned mcrements have come from the
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«ahzgher transactional volume achieved in Brazil and Venezuela as

o compared to year 2005’s figures. This creates a higher fund lock-up in

tax payment connected with temporary Advances, Withdrawals and
Credit Balances.-
An increase of about AR$ 35,6 millions in Loans was noted between

December, 2005 and September, 2006 mainly coming from a net
movement of Loan Drop in Argentina for AR$ 15,1 millions vs. a Loan
Increase in Brazil of AR$ 50,4 millions. This higher indebtedness stock
1s connected with Working Capital’s specific financial needs in order to
commence the Loops in Argentina as well as to start up PDET Project at
Ponta do Ubu’s Plant while Greater Plutonium Project-related closing of
accounts has not been performed because of above-mentioned
comments.- .
Additionally, an increase of about ARS 6,0 in Other Debts — Sundry was
noted between December, 2005 and September, 2006. On a 100% basis,

this variation was created by our operations in Brazil and it mainly came
from Advance from Customers for AR$ 3,0 millions for developing
Greater Plutonium-intended tasks that would be completed by the last
quarter of this FY. Moreover, an increase in equity capital interest of
about AR$ 1,8 millions was noted among the most significant variations
within this accounting items.-
Corporate net worth totalizes AR$ 83,9 millions as of September 30,
2006, compared to a net worth which totalized AR$ 110,5 millions as of
December 31, 2005 .-

Pursuant to profit distribution as approved by Meeting of Shareholders held
on April 10, 2006, dividends for U$S 30 millions were voted. Such a voting
also explains the increase for ARS 304 g}llhons in Other Non-current
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the : luﬁl investment levels as foreseen for both fields and the need to maintain

. c-‘h;

and/or increase current hydrocarbon reserve levels and assure enough natural

gas transportation capacity in order to cover the energetic shortage which

Argentine authorities are currently worried about.-
Internationally, energy field-related investment plans gradually grow by virtue
of the highly attractive current prices of oil and gas and the forecasted energy
demand increase throughout the world. This situation creates a high demand

of steel tubing.-

Above situation is mostly beneficial for our operations because of the
excellent competitive status of regional steel producers, raw material and

energy cost steadiness and the logistic advantages of our operations resulting

from the geographical location of our facilities.-

In additon to energy demand increase, selling price increments that will

positively affect the expected results are to be added.-

» CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
|, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of

enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on September 27", 2007 .-

o ONLY FORANY SUBSEQUENT LOCAL AUTHENTICATION PURPQSE: ===
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma

nacional que he tenido ante mi y al cual me remito. Buenos Aires, Republica Argentina, 27
de septiembre de 2007 -
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CERTIFIED TRANSLATION: SN
SOCOTHERM AMERICAS.
Serving the Energy Transportation Industry.-
' NOTICE OF MEETING

Buenos Aires, December 15, 2006.-
A Special Meeting of Sharcholders that will be held at the corporate main
office, 25 de Mayo 565, 4° Piso, Buenos Aires, on January 17, 2007, at 10:30
AM,, on first call, and on January 19, 2007, at 10:30 A M., on second call, as
the case may be, is hereby called in order to deal with the following Agenda:

1) Appointment of 2 (two) shareholders to draw up and sign the minutes.-

2) Amendment to Article N° 1 of By-Laws. Compliance with Compulsory
Public Offering Regulations in terms of Chapter VI, Executive Order N°
677/01. Note: Shareholders are hereby advised that Caja de Valores
S.4., having its place of business at 25 de Mayo 362,.PB, Buenos Aires,
keeps the corporate record of book-entry shares. In order to attend the
meeting, shareholders must get an acknowledgment receipt of the book-
entry shares account to be issued by above Caja de Valores S.A. and file
said rgceipt to be registered in the Shares Deposit & Meeting
Attendaﬁce Book, in corporate main office located at 25 de Mayo 565,
4° Piso, Buenos Aires, no later than January 11, 2007, inclusive, from
10:00 A M. to 05:00 P.M.

Signed: CARLOS M. MORLA, Vicé President acting as President (duly
appointed by Meeting of Shareholders held on April 28, 2006, as evidenced in
the Minutes of the Meeting of the Board of Directors held on the same date to
distribute the offices).-




.\\

Drawing-up Bill of the Article to be discussed in the Meeting: -—--—-——s--n-—

ARTICLE N° 1. NAME. This Corporation, that was approved to transact
business under the name of “SOCO-RIL S.A.” in accordance with its original
By-laws duly recorded in the Public Register of Trade, City of Neuqﬂeil,'
Province of Neuquen, on November 17, 1989, under registration number 233,
Pages 1027 / 1033 Volume VII, shall go on transactlng busmcss under the
corporate name of “Socotherm Amencas S.AZL and shall be governed by these

By-laws and enforceable. legal prov131ons The - Corporatlon comphes Wlth

o Compulsory “Public. Offenug Regulatlons as stlpulated -under Chapter VI

Executive Order 677/01 .-
(Signed) CARLOS COLLIA.
CFO.&1LR.
SOCOTHERM AMERICAS S.A.
+54 3488 493332
»  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:

I, the undersigned, a Buenos Aires City Certified Transiator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Repubiic, on Sep?ember 27% 2007.-

Q ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE' ——

......

nacional g que ‘he temdo ante mi y al cual me remito. Buenos A1res, Repubhca Argentma, 27

de septiembre de 2007.- '/
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CERTIFIED TRANSLATION
Minutes of the Special Meeting of Shareholders N° 40 of SOCOTHERM
AMERICAS S.A. '
In the City of Buenos Aires, on this seventeenth day of the month of January
of 2007, at 10:30 AM,, the shareholders of Socotherm Americas S.A. (the
“Company”) hold a General Special Meeting at the corporate headquarters, in

first convene, with the attendance of six (6) shareholders of the Company, as it
appears from page 15 of Book 2 for the registration of Attendance to
Meetings, all through proxy, which represént the number of 78,027,478
shares, representing 91.79% of the capital stock and 358,027,478 votes,
representative of 98.08% of the voting rights of the Company. The meeting is
presided over by Carlos M. Morla, in his capacity as Vice-President of the
Company, the undersigned Directors Moramarco and Boari and Chiesa as
representatives of the Controlling Committee as well as Roberto Gozalvez, the
Commercial Manager, Néstor Natol, the Commerce Manager and Carlos
Collia, the Finance Manager, also attend the meeting. The Vice-president
informs that the accountant Nora Lavorante, holder of the Identity Document
Number 11,198,734 is present in the meeting, as representative of the Buenos
Aires Stock Exchange, in compliance with the provisions of section 9°,
subsection C) of the Quotation Rules. The President, having verified quorum,
imtiates the meeting and informs that it has been called in order to deal with
the following agenda 1°) Appointment of two shareholders to draw up and

sign the Minutes. 2°) Amendment of Section 1 of the By-Laws. Adhesion to
the System for Mandatory Acquisition of Shares in Public Offering pursuant




ot
)

to Chapter VI of Decree 677/01”. Having considered the first matter of the
agenda, attendants by 358,027,478 votes resolve that the minutes of this
meeting be sigﬁéd by the representatives of the shareholders of Consolidar
AFJP and Socotherm SpA jointly with the Chairman of the meeting. Then, the
second matter of the agenda is considered by the meeting: 2°) Amendment of
Section 1 of the By-Laws. Adhesion to the System for Mandatory Acquisition
of Shares in Public Offering pursuant to Chapter VI of Decree 677/01”. The
Vice-president of the Compa;'iy. represents that, within the framework of the
request of authorization of pul;lig tender and quotation of the total of the
capital stock of the Company requc;\s‘tpd to the National Securities Commission
and to the Buenos Aires Stock Exchz;fige on May 5, 2006, it is approprate to
provide the future minor shareholders o}tl;e Company with a frame of higher
protection, Therefore, it is advisable, to suéh,_pmpose, to adhere to the System
for Mandatory Acquisition of Shares in Publit;, Offering established by Section
23 and concordant of the Transparence in Public Offering Decree N°
677/2001. In such sense, Mr. Morla reads the proposal of amendment of the
By-Laws from the Board of Directors, Section 1 reads as follows: "Section 1:
Name. This Company, whose original By-Laws were approved with the name
“Soco-Ril S.A.” by the Public Registry of Commerce of the city of Neuquén,

province with the same name, on November 17, 1989, under N° 233, on Pages

1027/1033, Volume VII, shall continue operating under the name “Socotherm ..

Americas S.A.” subject to these By-Laws and the applicable legal provisions.
The Company is adhered to the System for Mandatory Acqusition of Shares
in Public Offering pursuant to Chapter VI of Decree 677/01”. After some
discussion, the shareholders resolve to approve the motion by 358,027,478

R TN
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votes. There being no further businesses to transact, the meeting is adjourned
at 10:55 AM.

(Handwritten) Between Lines: “40” is VALID.- -
(There appear 6 (six) illegible signatures) - ' -—

(Seal) THIS IS TQ CERTIFY that this attestation is executed under Notarial Record Seal
number T006723116. Buenos Aires, September 27, 2007 .-
(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number: 3678.-
COLEGIO DE ESCRIBANQS DE LA CIUDAD DE BUENOS AIRES (“Buenos Aires City
Profesional Association of Certified Notaries”).- (There appears the seal of the

Argentine nation).- (There appears Association s seal).-
= NOTARIAL CERTIFICATION OF COPIES

= Argenfine Act number 404

= Page Number: T 006723116

Buenos Aires, September 27", 2007 .-
I, the undersigned, a Buenos Aires City Certified Notary Public, Notary's Office number
1288, hereby CERTIFY that this 1-paged document i1s a TRUE COPY of the original
instrument that I have had before me.-
(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number: 3678.-
= CERTIF{ED TRANSILATOR'S ACKNOWLEDGMENT:
I, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on October 4™ 2007 -
o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: ~--m--mcameneanaee

ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repblica Argentina, 4
de octubre de 2007 .- 7
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TRADUCCION PUBLICA
CERTIFIED TRANSLATION

Minutes of the General Ordinary Meeting of Shareholders N° 41 [in blank] of

SOCOTHERM AMERICAS S.A.
In the City of Buenos Aires, on this thirteenth day of the month of April of
2007, at 10:05 AM.,, the shareholders of Socotherm Americas S.A. (the
“Company”) hold a General Ordinary Meeting at the "Committees Room”

domiciled at Sarmiento 299, floor 1°, City of Buenos Aires, office that is not
the corporate headquarters, in first convene, with the attendance of six (6)
shareholders of the Company, as it appears from page 16 of Book 2 for the
Attendance to Meetings Book, all through proxy, which represent the number
of 70,000,000 Class "A” ordinary shares, entitled to 5 votes per share each,
representative of 82.3529% of the capital stock and 350,000,000 votes,
representative of 95.8904% of the Company’s voting rights and 8,401,978
Class “B” ordinary shares, entitled to 1 vote per share each, representative of
9.88% of the capital stock and 8,401,978 votes, representative of 2.3019% of
the Company’s voting rights. Therefore, shareholders representing 78,401,978
shares, representative of 92.237% of the capital stock and 358,401,978 votes,
representative of 98.192% of the Company’s total voting rights attend the
meeting. The meeting is presided over by Carlos M. Morla, in his capacity as
Vice-President of the Company, the Directors Zulema Santamarina; Alberto
Moramarco, Juan Alberto Boar1i and César Mainetti, Mr. Mario Rafael
Biscardi, on behalf of the Controlling Committee, el Sr. Héctor Maggi on
behalf of the independent auditors, as well as the Managers of the Company,
and the above mentioned César Mainetti and Roberto Gozilvez and Carlos

Collia also attend the Meeting. The Vice-president informs that the accountant

-
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Alejandro Romani, holder of the Identity Document Number CI 9.536.239
attends the meeting, as representative of the Buenos Aires Stock Exchange, in
compliance with the provisions of section 9°, subsection C) of the Quotation
Rules of such Entity. The President, having verified quorum, initiates the
meeting and informs that it has been called in order to deal with the following

agenda

1) Appointment of two shareholders to sign the Minutes, jointly with the
Chairman of the Meeting.

2) Consideration of the documents mentioned in Section 234, inc. 1%. of Law
19,550, corresponding to the fiscal period ending on December 31, 2006. ——
3) Consideration of the Profit and Loss Statement and profits assignment
corresponding to the fiscal period ending on December 31, 2006 of
AR$7.826.933. Distribution of one dividend in cash of AR$3.913.466. ~—-——-
4) Approval of the Board of Directors and the Controlling Committee

management.

5) Consideration of the remuneration of the Directors and the members of the
Controlling Committee corresponding to the fiscal period ending on
December 31, 2006, for a total of remunerations of AR$456.148. -eeaeecemeeeen
6) Determination of the number of regular and substitute Directors and

election thereof.

7) Appointment of the regular and substitute members of the Controlling

Committee. : -

8) Determination of the annual budget of the Controlling Committee. -wwrsim—
9) Appointment of the independent auditors to certify the financial statements
corresponding ‘to the fiscal period ending on December 31, 2007.

Determination of their remuneration.




Then, the first matter of the agenda is put under consideration of the meeting:
1) Appointment of two shareholders to sign the Minutes, jointly with the
Chairman of the Meeting. Juan Alberto Boari, agent of the shareholder
Socotherm SpA and Socotherm Services Ltd, took the floor and motioned to
have these minutes signed by the representative of the shareholders Socotherm
SpA and Consolidar S.A. AFJP jointly with the Chairman of the Meeting.
Having the motion been submitted to vote, same was unanimously approved,
that 1s, by a total of 358,401,978 favorable votes 98,192 %.
Then, the second matter of the agenda is considered by the meeting: 2)

Consideration of the documents mentioned in Section 234, inc. 1%, of Law
19,550, corresponding to the fiscal period ending on December 31, 2006, Dr.
Juan Alberto Boari takes the floor, in his capacity as Director and
Representative of the Shareholders of Socotherm SpA and Socotherm
Services Ltd., representing that the documentation indicated, and the one
mentioned in Section 62 of the Stock Exchange Rules and Regulations, has
been disclosed to Shareholders more than 20 (twenty) days in advance of
today, and is available at the NSC and in the corporate offices. Likewise, an
explanatory meeting has been held at the premises of the Stock Exchange, on
March 20™ of 2007, where all Shareholders have been invited in order .to
-provide explanations or to answer all the questions that may have ari‘s'en in
relation to the accounting statements submitted to vote. Consequeﬁtly, he
suggests the approval of said statements, in whole, as there have been neither
objections nor questions on that respect. Having submitted this matter to the
consideration of the attending Stockholders, the proposal is unanimously
approved with a total of 358,401,978 favorable votes (98. 19é%). ------------ -

=




' Then, the second matter of the agenda is considered by the meeting: 3)
Consideration of the Profit and Loss Statement and profits assignment
corresponding to the fiscal period ending on December 31, 2006 of
ARS$7..826,933. Distribution of one dividend in cash of AR$3.913.466. The

Chairman of the Meeting informs that, pursuant to the accounting statements
previously approved, a profit of $ 7,826,933 arises from the tax year ending on
December 31 of 2006. The Board of Directors, after deciding to earmark the
sum of AR$ 391,346.65 for the Legal Reserve, propose to distribute among
Shareholders a cash dividend of $ 3,913,466, and suggest to pay such dividend
on the 10™ of May through Caja de Valores S.A. The Chairman further
informs that the Company shall be liable for the Property Tax that might be
applicable to those Shareholders that are obliged to pay such tax. Likewise,
the Board of Directors have proposed to create a Facultative Reserve of AR$
3,933,679.35 (the balance of non-assigned profits, which amounts to ARS$
411,559, plus the remaining amount of $ 3.522.120,35), under the terms of
Section 70 of the Business Companies Act, which shall be allocated to the
course of business operations of the Company. Having submitted this matter
to the consideration of the attending Shareholders, the Representative of
Socotherm SpA and Socotherm Services Ltd. suggests voting for the approval
of the proposal made by the Board. Having the motioq,bcen submitted to vote,
same was unanimously approved, that is, by a total of 358,401,978 favorable
votes 98,192 %. piena—
Following, the fourth item of the Agenda is read and déalt with: 4) Approval

of the Board of Directors and the Controlling Committee management. The

Chairman of the Meeting requests Shareholders to issue an opinion with

respect to the performance of the imembers of thig Board of Directors and the
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Controlling Committee, who have been elected at the Shareholders "Meeting
held on April 28 of 2006, up to date. Notwithstanding their administration
(Section 272 — Law 19550), the Shareholders Representative of Socotherm
SpA and Socotherm Services Ltd,, Dr. Juan A. Boari, suggests the approval of
the performance of the members from the Administrating and Controlling
bodies of the Company Having submitted this matter to the consideration of
the attending Shareholders, the proposal is unanimously approved with a total
of 358,401,978 favorable votes (98.192%).
The fifth item of the Agenda is dealt with. 5) Consideration of the

remuneration of the Directors and the members of the Controlling Committee
correspondihg to the fiscal period ending on December 31, 2006, for a total of
remunerations of ARDP456.148. The Representative of the sharcholders
Socotherm SpA y Socotherm Services:.Ltd. propose;' that the remuneration
indicated in this item of the agenda be approved, that is, for the Board of
Directors the amount of AR$ 429,148, and for the Controlling Committee the
amount of AR$ 27,000, according to the Board of Directors’ proposal. Having
submitted this matter to the consideration of the attending Shareholders, the
proposal is unanimously approved with a total of 358,401,978 favorable votes
(98.192%).
Then the sixth item of the agenda is dealt with: 6) Determination of the

number of regular and substitute Directors and election thereof. The
representative of Socotherm SpA y Socotherm Services Ltd. Takes the floor
and proposes to fix in seven the number of regular directors and in five the
number of the substitute directors. Moreover, he proposes that the currently
Regular Directors continue holding offices, excepting Mr. Gianfranco
Andreani, and he further proposes that Michelangelo Thome be appointed to




cover the Mr. Andream’s vacancy. Furthermore, he proposes that Maria
Virgim'a Rodolfi, Armando Musi, Giovanm Portesan, Antonio Di Mascio and
José Galliam be appointed as substitute directors. He represents that, is such
sense, Alberto Moramarco and Zulema Santamarina, as regular directors and
José Galliani, as substitute director, will be independent pursuant to the rules
of the NSC. Having submitted this matter to the consideration of the attending
Shareholders, the proposal is unanimously approved with a total of
358,401,978 favorable votes (98.192%), therefore, the Board of Directors will
consist of: Regular Directors: Messrs. Zeno Soave, Michelangelo Thome,
Carlos Marcelino Morla, César E. Mainetti, Juan Alberto Boari, Alberto
Moramarco and Zulema Santamarina; Substitute Directors: Messrs. Armando
Musi, Giovanni Portesan; Antonio Di Mascio, José Galliani and Maria
Virginia Rodolfi. The above appointment will be for the legal term
corresponding to a fiscal period. It is hereby explained that the regular
Directors Alberto Moramarco and Zulema Santamarina and the Substitute
Director José Galliani are independent pursuant to Decree 677/01 and
Resolution 400 of the NSC..

Then, the seventh matter of the agenda is put under consideration of the
meeting: 7) Appointment of the regular and substitute members of the
Controlling Committee. In such sense, the Representative of Socotherm SpA
and Socotherm Services Ltd. takes the floor and proposes the re-appointment
of the current members of the Controlling Committee, Mario Rafael Biscardi,
Alejandro Mosquera and Carlos Roberto Chiesa as regular members and Paola
Lorena Rolotti, Julieta Paula Pariso and Osvaldo Pablo Jofre as substitute

members. All for one fiscal period. Having submitted this matter to the




consideration of the attending Shareholders, the proposal is unanimously
approved with a total of 358,401,978 favorable votes (98.192%)).

Then, the eighth matter of the agenda is considered by the meeting: 8)
Determination of the annual budget of the Controlling Committee. The
Chairman takes floor and states that according to the minutes of the Auditors
Committee N° 8 dated March 12, 2007, the Committee determined its budget
for the year 2007 in the amount of AR$20,000 per year, without taking into
account the costs of the internal audit of the Estudio Suarez y Menéndez
{(company member of Moore Stephens Internacional), hired and ratified by the
Board of Directors in order to perform controls of internal audit. Therefore, he
proposes to ratify such figures as annual budget for the year 2007,
notwithstanding the above mentioned qbsts of internal audit. Having submitted

this matter to the consideration of the attending Shareholders, the proposal is ,:

unanimously approved with a total of 358,401,978 favorable votes (98.192%).
Finally, the ninth matter of the agenda is put under consideration of the
meeting: 9) Appointment of the independent auditors to certify the financial
statements corresponding to the fiscal period ending on December 31, 2007.
Determination of their remuneration. The Representative of Socotherm SpA
and Socotherm Sei'vices Ltd., Dr. Juan Alberto Boari, asks for the floor and
proposes, taking into account the performance of Deloitte & Co. S.R.L. so far,
to appoint this firm once again as the external and certifying Auditors of the
accounting statements, and Mr. Miguel Garcia Haymes as the certifying
Accountant (CPCECABA T. 68, V. 122).. Mr. Boari further explains that this
firm has the necessary independence to perform this duty, and suggests paying
a remuneration of AR$ 450,000 (four hundred and fifty thousand Argentine

Pesos) for the year 2007, in consideration of the duties performed, pursuant to




the budget submitted by the aforementioned Audit Firm, in accordance with
the practices of the market. Now, Mr. Moramarco asks for the floor, in his
capacity as Chairman of the Audit Committee, and expresses that such
appointment and remuneration are reasonable and in accordance with the
normal parameters of the market. Having submitted this matter to vote, the
motion is unanimously approved, with a total of 358,401,978 favorable votes
(98.192 %). There being no further businesses to transact, the meeting is
adjourned at 10:25 AM..

(There appear 6 (six) illegible signatures) - -

(Seal) This photocopy is hereby certified under Notarial Record Seal number
V000119133. Buenos Aires, May 9th, 2007.-
(Signed and sealed) CARLOS -ALBERTO COTO. Notary Public. License
number: 3678.-
COLEGIO DE ESCRIBANOS DE LA CIUDAD DE BUENOS AIRES (“Buenos
Aires City Profesional Association of Certified Notaries”).- (There

appears the seal of the Argentine nation).- (There appears Association’s

seal).-
= NOTARIAL CERTIFICATION OF COPIES
» Argentine Act number 404

» Page Number: V 000119133
Buenos Aires, May 9", 2007 -

I, the undersigned, in my capacity of Buenos Aires City Certified Notary
Public, Notary’s Office number 1288, hereby CERTIFY that this 4-paged
document is a 7RUE COPY of the original nstrument that 1 have had before

me.-
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(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License
number: 3678.-
»  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
|, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. issued in
Buenos Aires, Argentine Republic, on October 4™ 2007 -
a ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: ---—---mmeesmmmm-

ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repiblica Argentina, 4
de octubre de 2007.-
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CERTIFIED TRANSLATION: M
3 MINUTES OF THE BOARD OF DIRECTORS’ MEETING N° 177 ~———n-

In the city of Buenos Aires, on this 1% day of September 2006, at 11:00 A.M.,
the undersigned, Company’s Directors and Company’s Controlling Committee
s member hold this meeting. This meeting is presided by Mr. CARLOS M.
MORLA, in his capacity of Company’s Vice President, currently exercising

President’s position.-

] After checking enough quorum’s attendance, above Vice President, Mr.
CARLOS M. MORLA states that the meeting has begun -
Later on, above Vice President lets remaining Directors attending this meeting
| | know that, in the light of the process approaching to get Public Offering

Authorization of Company's shares, there arises the need to appoint persons

who will hold the positions of Market Relations Officer and External

| Relations Officer. Therefore, in the presence of attending directors, it has been
* decided to appoint Mr. CARLOS COLLIA as Market Relations Officer and

Mr. ROBERTO GOZAVEZ as Foreign Relations Officer.-

S Later on, the second item included in Meeting’s Agenda is discussed. Such an

item refers to ECpmpany's new operating organization chart. Accordingly, Eng.
CESAR MAfNiETTI, Company’s General Manager, is appointed Company’s
) General Diretor, holding Chief Operating Officer’s functions, in connection
with all activities developed by Company and its subsidiaries (Brazilian
territory pot i)eing mcluded). Accordingly, Mr. MICHEI_:,AN GELO THOME
s will serve as Chief Operating Officer for Brazilian territory. Should
purchasing of the shares belonging to SOCOTHERM ANGOLA LTDA.




. mutual beneﬁts ot'both ﬁrms -

2

(“SCAN”) and SOCOTHERM WEST AFRICA LTD. (“SWA”) be effectively
made, said territories will then fall under Mr. THOME's functions.- ---------

Additionally, IT IS RESOLVED that all process, health, environmental and
quality-related safety features will be managed by Mr. EDWIN ZAMBRANA
who will directly report to Company’s General Director, Eng. CESAR
MAINETTIL. In that sense, it is agreed that above Mr. ZAMBRANA, and

to, share all related mformatlon and developments between them for the

PR —— PR L.

Later on, Company’s organizational chart, as enclosed to these minutes, is
approved. Such an organizational chart sets up the relationships of each area
officer with persons holding similar positions in SOCOTHERM SpA.- -———

HAVING NO FUTHER BUSINESS TO BE DISCUSSED, the meeting has
been adjourned at 11:45 AM.
(Signed) CARLOS M. MORLA, ZULEMA SANTAMARINA, ALBERTO
MORAMARCO, JUAN ALBERTO BOARI and MARIO RAFAEL BISCARDI
(the latter being acted as Controlling Committee’s member).-
» CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:

|, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS_ IS A TRUE. TRANSLATION into ENGLISH of

o 1&‘-- - -

encloséd instrument written in Spanlsh that | have had before me. Issued in
Buenos Alres Argentine Republic, on September 27" 2007 .-

o ONLY FORANY SUBSEQUENT LOCAL AUTHENT!CATION PURPOSE: ——--
ES TRADUCCI ON FIEL al idioma INGLES del documento adjunto redactado en 1dloma

nacional que he ténido ante mi y al cual me remito. Buenos Aires, Republlca Argentina, 27

de septiembre de 2007.-
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MINUTES OF THE BOARD N° 185: In the Autonomous City of Buenos “CET
Aires, on this eleventh day of the month of December, 2006, at 12:00, the
Directors Carlos Marcelino Morla, Alberto Moramarco, Zulema Santamarina,
Juan Alberto Boari and the uadersigned member of the Controlling Committee
1EL
hold a meeting. The meeting is presided over by Mr. Catlos Marcelino Morla, Lo
. FED.
who submits the agenda to the consideration of those preseat, to wit: a) 5383
Establishment of the conditions of the "Options Program of Socotherm
Americas S.A. for Directors and employees of the Socotherm Group”
(hereinafter, the “Program™). Notice to be sent to the beneficianies of the
Program; b) Extension of the agreement on the use of technology and technical ANA
. . . TR‘DUCI;-i
assistance regarding the territories not covered by the current agreement, and c) way, 7\S1om
INSCRyp, c?r_;

Call of a general special meeting in order to discuss the modification of section
one of the corporate bylaws, regarding the adherence of the company to the

optional statutory system for the mandatory acquisition of shares in a public

offering. Having verified quorum, the first item of the agenda is discussed: 2}

hshm th iHons o "Options _Program Socotherm
er “p M, 1C e t beneficiaries of the
Program. In this respect, the President represents that on the Meeting dated

09.25.2006, the options rules corresponding to the Program were approved,

subject to the actual public offering of up to 20,000,000 Class B shares of the

Company, said increase having been approved by the Meeting dated Apnl 28,

2006 (the “New Shares™). Considering that 15,000,000 New Shares were actually

placed on 11.13.06, the Program is currently effective. Therefore, it is necessary
9



to determine, when applicable, the issnance conditions not decided by the

Meeting, in accordance with the delegation of powers made in favor of this

Board under item 4) of the mentioned Meeting dated 9.25.06. In this sense, the
Board represents, in addition to the representations made in the Program, that in
order to become a title-holder of options under the Program, the beneficiary of
said options must not recetve from the Company or its related companies, other
benefits additional to fees and/or salary, as applicable, such as, by way of
example, 2 share in the sales, production volumes and/or income bonuses. This
situation must be expressly explained on every notice letter addressed to the
beneficiaries and included in the respective rules of the Program approved by
General Special and Regular Meeting N° 38 (hereinafter, the “Rules”). Further,
certain details are included regarding the accuracy of the data to be submitted by
Beneficiaries on the letters, approved as Exhibits to the Rules. Next, a2 model of
the notice to be addressed to the beneficiaries 1s read, which is approved by
unanimity and attached as Exhibit “1” hereto. Further, the new Rules are read,

including the previously convened attachments, which are approved as Exhibit

erritories not covered by the current agreement. Mr. Morla states that the

Company (then Soco Ril S.A) on 06.4.1994, signed an agreement with
Socotherm SpA (then Socotherm SRL) on the use of technology and technical
assistance for which the Company pays a royalty equivalent to 1% of the net sales
of the products using the technology of Socotherm SpA. Imitially, said agreément
was exclusively for the terdtories of Argentina, Chile, Uruguay and Bolivia. Later,
by means of other executed agreements, its effectiveness was extended to Brazil
and Venezuela; in the case of these countries, the Company also paid a 1% share.

Taking into account that the Company intends to develop projects in other
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countries in America (Mexico, United States, Canada, etc), it would be
convenient to sign an agreement with Socotherm SpA (in its capacity as licensor
of the technology the Company applies to linings), in order to extend the scope
of the agreement to all American countries, against the same compensation
percentage. As this would be an agreement entered into with the parent
company, the opinion of the Audit Committee was previously requested. In this
respect, the Committee has issued its opinion by means of Minutes N° 5, which
is read. As a consequence, the parties agree to execute the above mentioned
agreement on the new territories, being Mr. Carlos Marcelino Morla authorized

to execute the final document, in accordance with the herein stated conditions.

laws, regarding the adh of the com £ 0

for the mandatory acquisition of shares in a public offering. In this sense, Mr.

Morla represents that in view of certain requirements made by (at the

corresponding time) potential investors during the placement process of Class B
shares of the Company and the commitment undertaken by Mr. Zeno Soave, as
indirect controlling shareholder, the General Special Meeting of Shareholders of

. . . . . Z
the Company must be called, in order to discuss the modification of section one,
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of the corporate bylaws, so that it reflects the adherence of the Company to thé?s Cap rrg

optional statutory system for the mandatory acquisition of shares in a public
offering, provided for in Order 677/01 and the Rules of the National Securities
Commussion. In this respect, the following shall be proposed to the Meeting as
the new text of sectton one: SECTION ONE. NAME. This Company, whose
original bylaws were approved under the name “Soco-Ril S.A.” by the Public
Registry of Commerce of the city of Neuquén, of the province with the same
name, on November 17, 1989, under N° 233, pages 1027/1033, Tome VII, shall

LE-ETY



continue operating under the name “Socotherm Amernicas S.A.” and shall be
governed by these bylaws and the applicable legal provisions. The Company has
adhered to the system for the mandatory acquisition of shares in a public
offering, under the terms of Chapter VI of Otrder 677/01.- Therefore, the
General Special Meeting of the Company is called to be held at 25 de mayo 565,
floor 4, Autonomous City of Buenos Aites, on January 17, 2007, at 10:30, at a
first call, and on January 19, 2007, at 10:30, at a second call, if applicable, so as to
discuss the following agenda: 1) Appointment of two shareholders to prepare
and execute the minutes and 2) Modification of section 1 of the Corporate
Bylaws. Adherence to the system for the mandatory acquisition of shares in 2
public offering under the terms of Chapter VI of Order 677/01. Carlos
Marcelino Morla, Juan Alberto Boan, Maria Amelia Mazze, Javier Alegria and
Pablo Andrés Buey Fernindez are authorized to execute all the required

1AL er
documents related to the publication of said call of the meeting and to the record ecen’

of the decisions approved hereby and at the pertinent meeting. There being no * " 53s3
further matters to discuss, having read and ratified this text, the meeting is
adjourned at 13:20.

EXHIBIT “1 ANa |
TRADUC
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The te e submitted to Benpefic sh MAT. 1oy y
INSCRip ¢4

B of Directors an copy of Exhibits B and C of said Rules, ~----------

“Buenos Aires, [DATE] -

Mzr.

[NAME OF BENEFICIARY] (“Beneficiary”)



Dear Sirs:
Please be advised that this Company has offered [STATE NUMBER] options (the .

“Options”) for the subscription of equal number of Class B shares, of $1 par
value and with right to one vote per share of the Company (the “Shares™). --—--

The Program of Stock Options of Socotherm Américas for employees and Directors

of the Socotherm Group (the “Program”) was timely approved by the General |
Special and Regular Meeting N° 38 of this Company (hereinafter, the “Meeting”), |
but the effectiveness of said program was subject to the actual placement of the
Company’s shares by Public Offering, which took place last November 13, -------

,
-- The Meeting then delegated to the Board of the Company the implementation,

administration, modification and execution of the Program, and the Board raNA Ly
ADUCT
approved the rules of the Program attached hereto (hereinafter, the “Rules™). .:QERTLDR"
IP. C.1..

- The Options are delivered to you on a free basis; however, the Beneficiary must

repay each of the Shares corresponding to the amount of $7.30, at the moment
they are bought, in accordance with the attached Rules. -

In order to become a title-holder of the Options herein descnbed, 't%leM
ACIe L
PUR. . a

Beneficiary must pot receive from the Company or its related companies, othezq, vy
© 204 Cap Frp.

benefits apart from fees and/or salary, such as, by way of example, a share in thE4 # 83e3

sales, production volumes and/or income bonuses.

If you agree with the above mentioned terms, please send to our offices, located
at 25 de mayo 565, floor 4, Autonomous City of Buenos Aires, a copy of this
document (attached hereto) executed by you; this shall be understood as your
acceptanc;: of the awarded Options and the attached Rules and must include your
address (point 6.1 of the Rules).




Cordially, --

Rules of the Program “Stock Options of Socotherm Americas S.A. for

Directors and Employees of the Socotherm Group”----

1. Definitions

Unless otherwise stated, the following terms shall have the meaning given to
them in these Rules; the terms and expressions defined in the masculine genre
shall also include all expressions defined in the femimne genre, and the terms and

expressions defined in the singular shall include the plural form.

“Shares™: common, book-entry, Class B shares of $1 (one peso) par value per share

and right to 1 (one) vote each of the Company;
R4 pya,,

“Meeting”:the special meeting of shareholders of the Company dated Septembercig‘é’t rs

rAp rep
LK

2006, by means of which the Program was created; -~
“Beneficiary”:cach director or employee of a Participating Company or their successors

mortis cansa, who are awarded at least one Option, in accordance with Exhibit A

of these Rules; the total number of Beneficiaries shall not exceed 30; ------mmmmmmm- TRADUCTC

MAT. 'r'no;gc\)rM;'
“Letter”: it has the meaning established under Section 3.2 of these Rules; -------- INSCRIP. €11

“Confirmation Notice:it has the meaning established under Section 4.2.1 of these Rules;
“Exercise Notice™:t has the meaning established under Section 4.2.1 of these Rules;

“Exchange Business Day”:each day the stock Exchange markets of the Argentine

Republic operate normally; -

“Board of Directors”: the Company’s administration body;




“Notice Dates”: it has the meaning established under Section 4.2.1 of these Rules;

“Exercise Dates”: it has the meaning established under Section 4.1 of these Rules;

“Expiration Date”; it means April 28, 2008;
“Employment Contracts Act”:-- Act N° 20,744, its modifications and additions.
“Business Companies Act”: -----Act N° 19,550, its modifications and additions.

“Option”:the right of Beneficiaries to subscribe a Share under the provisions of the

Program;
“Program”: it means the program “Stock Options of Socotherm Americas S.A. for

Directors and Employees of the Socotherm Group” created by the Meeting,

whose terms and conditions are provided for under these Rules; ANA Luz
TRADUCTOR,
IDIOMa )

“Exercise Price”:the price for which the Options can be bought, equal to the exercise [t 1 xv - :

price for which investors subscribe Shares of the Company at a primary public
offering of Shares made by it during the second half of 2006, in accordance with
the exercise price published on the Gazette of the Buenos Aires Stock Exchange;

“First Date”’: -----it has the meaning established under Section 4.1 of these Rules;
MACIe L
A PUayl a
£ 9, A P INGLE
Rules”:it means these rules providing for the terms and conditions of the Program, 204 o e,
«B.A. Nt S35

together with any modifications made in accordance with the provisions of

Section 7.1; -

“Company”: it means Socotherm Américas S.A.;--

“Second Date”: -it has the meaning established under Section 4.1 of these Rules;

“Company of the Group”: - it means, apart from the Company, Socotherm SpA



and any company in which the latter i3 a shareholder in a direct or indirect

manner;
“Participating Company””: any Company of the Group, including, by way of

example: (i) the Company; (ii) Socotherm SpA; (1) Socotherm Argentina S.A;
(iv) Socobras Participagoes Ltd.; (v) Soco-Ven S.A,; (v1) Socotherm Brasil S.A,;
(vi1) Atlintida Socotherm S.A. and (viil) Socotherm Italia SpA; and -----------------

“Third Date”:----it has the meaning established under Section 4.1 of these Rules.

All the references in these Rules to certain sections and other sub divisions are

references to sections and sub divisions of these Rules. =--=earmemmeemmcacmancaan-

2. Characteristics of the Program

In accordance with the dectsions of the Meeting, the Board of Directors 1s
the body in charge of the implementation, administration, execution and
modification of the Program. Therefore, these Rules shall govern the Program, 1n

accordance with the provisions of Section 5 of the corporate bylaws of the

Company. -

These Rules shall be applicable to those Beneficiaries who hold offices in
the Company and, when appropriate, to those Beneficiaries who hold offices in
Participating Companies. Notwithstanding the above mentioned, and in
accordance with the provisions of the Meeting, the Participating Comparnies with
Beneficiaries shall regulate, subject to the terms herein, the matters common to

the Program in compliance with the law applicable to the jurisdiction of the

Participating Company at issue. - -

At its own discretion, the Board may delegaté its powers, tasks and

responsibilities related to the Program to one or more of its members. Said

delegation must be made by said body in writing. -- - -

AACH, L
L T
GLES

‘4 cap FED

AL N 5333

ANA

TRADUC.' |

MAT, 1o

1D1gy :

. Xv .
INSCRIp, 07



3.  Award of the Options---

3.1. Award of the Options

In view of the powers delegated by the Meeting, the Board has decded to
approve these Rules in order to: (i) implement the Program; (if) identify the

Beneficiaries; (i) determine the number of Options to be awarded to each of the

Beneficiaries; and (1v) determine the Exercise Price. -

Each Option grants the Beneficiary the right to purchase a Share and,
subject to the provisions of the Program, it shall be understood as awarded to the
Beneficiary as from the date the Letter 1s executed.

In order to become a title-holder of the Options, the Beneficiary of said option.s
must not recetve from the Company or its related companies, other benefits

additional to fees and/or salary, as applicable, such as, by way of example, a share

in the sales, production volumes and/or income bonuses.
3.2. Expiration of the exercise right and exercise conditions of the Options

Each Beneficiary shall be entitled to the number of Options stated after
his/her name and surname listed in Exhibit A of these Rules. Further, the
number of Options awarded to each Beneficiary shall be stated in the pessonal
letter by means of which the Company notifies each Beneficiary the proposal to
adhere to the Program (hereinafter, the “Letter”), which must be accepted by

each Beneficiary in order to participate in the Program.

The expiration of the exercise right and the exercise conditions of the Options

shall be subject to the terms and conditions of these Rules. ---

3.3. Free Basis ———

Each Option is granted to the Beneficiaries on a free basis.
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3.4. Prohibition against Transfers

The Options are personal, nominative, non transferable and non negotiable
rights (except the transfer to morts causa successors). The Options shall become
ineffective and may not be exercised if transferred or negotiated in favor of a
third party, includjng by way of example, transfers by inter vivos acts or the

granting of an in rem right on an Option.

Exercise Price

3.5.

Each Beneficiary has the right to purchase Shares of the Company according to
the number of Options awarded to said Beneficiary, in accordance with these

Rules, paying the Company the Exercise Price.-

4. Exercise of Options. Expiration. General Rules, --

4.1. Expiration of the Exercise Price

The Options may be exercised as follows:

(i) 34% of the Options recetved, on April 16, 2007 or the Exchange Business
Day immediately subsequent (hercinafter, the “First Date”);

(1) 3% of the Options received on October 16, 2007 or the Exchange Business

Day immediately subsequent (hereinafter, the “Second Date”); and —---—-——-

(1) 33% of the Options recetved, on April 16, 2008 or the Exchange Business
Day immediately subsequent (hereinafter, the “Third Date” and together with

the First Date and the Second Date, the “Exercise Dates”). -

4,2. Exercise

On the dates stated under the previous Section 4.1, each Beneficiary may exercise
the Options he owns and, consequently, purchase Shares in accordance with the

manners and conditions provided for in this Section. Notwithstanding this, the
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Beneficary may deade not to exercise, or to partially exercise, the Options

corresponding to a certain Exercise Date, which may be exercised at subsequent

Exercise Dates until the Expiration Date. --

4.2.1. Exercise Dates

Unless otherwise stated in these Rules, each Beneficrary shall have the right

to exerase the Options he/she owns at any time, subject to the following

methods and conditions: ——

(1 the Beneficiary shall send a written notice to the legal agent of the
Company, substantially similar to the model attached hereto as Exhibit B
(hereinafter, the “Exercise Notice”), advising of the Beneficiary’s mtention to
exeraise the Options corresponding to: (1) the Exercise Date at issue; and/or (i)
previous Exercise Dates at which the Beneficary deaided not to exercise the

tight, or partially exercise the right; - —

() the Exercise Notice shall be considered valid when sent within 10 Exchange
Business Days immediately after the Exercise Date at issue (heteinafter, the
“Notice Dates”). The Exercise Notices that are not sent within the Notice

Dates shall be automatically postponed to the subsequent Notice Date, if

applicable (unless voided prior to the subsequent Exercise Date); -

(i) each Exercise Notice may comprise a part or the whole of the Options to

be exercised at the Exercise Date at issue; and

(iv) within 3 Exchange Business Days as from the reception by the Company of
the Exercise Notice, the Company shall send the Beneficary a written notice
stating: (1) the number of Shares said Beneficiary has requested to purchase; and
(1) the total Exercise Price to be paid by the Beneficiary for subscribing the
Shares requested by the Exercise Notice, under terms essentially similar to those
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of the letter attached hereto as Exhibit C (heremafter, the “Confirmation

Notice”). -
The last term for a Benefidary to exercise the Options shall be the
Exchange Business Day immedsately prior to the Third Exercise Date.------—-----

‘The Options not covered by the corresponding Exercise Notice sent by the
Beneficary at or before the Expiration Date shall be considered not exercised

and terminated, and the Company and the Beneficiaries shall be free from any

obligattons and labilities related to them.

4.2.2. Purchase and payment of Shares

The exercise of the Options and later payment of the Shares shall be considered
valid as from the moment the following are venfied: (i) reception by the
Company of the Exercise Notice; and (1) payment by the Beneficiary of the
Exercise Price equivalent to the amount of Shares requested on the Exercise
Notice, a payment that must be made to the Company within 3 Exchange
Business Days from the reception by the Beneficiaty of the Confirmation Notice,
in any of the following manners: (x) bank transfer to the account mentioned in

the Confirmation Notice; (y) cash and (z) check to the order of the Company. ---

4.2.3. Exercise Conditions

Notwithstanding the provisions of Section 5.1 of these Rules, the Options may
be exercised exclusively if the Beneficary 1s a director or employee of a
Participating Company at the Exercise Date of the Option. Notwithstanding the
above, this same night shall apply to moer#s causa successors of a Benefidary, as
long as the Beneficiary had been in office as employee or director of a

Participating Company at the moment of his/her death.

4.2.4 Issuance of Shares
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The Company shall take the appropriate measures so that the Shares
purchased as a result of the exercise of Options by Beneficiaries are issued and

credited to the name of the title-holders within 2 Business Days as from

payment,

The Shares issued in accordance with the provisions of the previous paragraph
must be credited to the account mentioned by the Beneficiary i the Exercise
Notice, and shall grant the Beneficary the same rights applicable to the

remaining shareholders of the Company who are title-holders of Shares. ---------

5. Powers and Exercise. Exceptions to the General Provisiong--«--a-e-ve--

5.1. Events related to the relationship between the Beneficiaries and the, cres

DR Plo

Participating Company

- A

o 204 ¢ pp e

“C.B.A. Nt S5k :

5.1.1. Once one of the following conditions has been verified:

(a) if the Beneficiary is an employee of the Participating Company: ---------------

(i) whose working relationship or contract expired prior to an Exercise Date,
due to a legally justifiable dismissal under the provisions of Sections 242, 243 and
related provisions of the Employment Contracts Act or under the law applicable

to the Participating Company, if appropriate; ot

(i) who has voluntanly resigned to his job under the terms of Section 240 of

the Employment Contracts Act or under the law applicable to the Participating

Company, if appropriate; or

(i) in relation to whom the working relationship or contract has expired by
joint dedsion of the parties under the provisions of Section 241 of the
Employment Contracts Act or under the law applicable to the respective

Participating Company, if appropriate; or
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(b) if the Beneficary is a director of a Participating Company:

(i) in relation to whom a revocation of the position of director was made by
the meeting of shareholders of the Company under the terms of Section 256 of
the Business Companies Act or under the law applicable to the respective

Participating Company, if appropriate; or -~

(i) in relation to whom a resignation of the positon of director of the
Participating Company was made under the terms of Section 259 of the Business

Companies Act or under the law applicable to the respective Particapating

Company, if appropriate; --

then, the Beneficiary shall lose the right to exercise the Options he/she owns that
have not been exercised to the date said triggering event took place; no right to

receive any type of compensation or indemnification shall result from said event.

5.1.2.

Company because he/she has been transferred to service or acts as the director

If the Beneficiary 1s no longer a director or employee of the Participating

of another Company of the Group, the Beneficiary shall not lose the nght to

exercise the Options he/she owns that have not been exercised until said date.

If any of the following events is verified in relation to a Beneficiary: ------—--—---

()  Beneficary’s death; or

(i) total and permanent invalidity of the Beneficiary that constitutes an
impediment to the continuance of the working relationship or office of Director;

or = - —

(i)  if the Benefiaary is an employee: -

(a) retirement, or
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(b) termination of the working relationship or contract of the Beneficiary with

the Participating Company for causes different from those mentioned under

previous Section 5.1.1; or

(¢) termination of the working relationship or contract as a consequence of
the transfer, in any manner, of the Participating Company or part of the
Participating Company, of which the Beneficiary is an employee, 1n favor of a
third party other than any Company of the Group, if the Benehaary 1s not

relocated to another Company of the Group;

then, the Beneficiary (or his/her successors mortis causa) may exercise the pending

. . TACie

Options, under the terms of these Rules, until the Expiration Date.--------veeevee- Vot
04 Cap

o . . . . . A, FFD
If, within the above mentioned period (i) the Exercise Notice has not been sent Ms3s:
by the Beneficiary; or (if) the Exercse Price has not been totally paid, all the
Options shall be considered as not exercised and the Beneficiary shall lose the
right to exercise the Options he/she owns that have not been exercised to said
date; no right to tecetve any type of compensation, remuneration or
indemnification shall result from said event. Ana |
6.  General Provisions MAT. 1o 3o

INsCRip ¢, |

6.1. Notices

All notices and other communications made in relation to these Rules must be 1n

wrting and addressed or delivered as follows:

In the case of the Company, to:

Socotherm Americas S.A.
25 de mayo 565, Floor 4 -- - - - -
C1002ABK, Autonomous City of Buenos Aires--«-eavaseacecascncan- .

Argentina. --- -—- -—--
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Attention; Carlos Collia--- S ——

If sent to the Beneficiaries, to the address each of them has notified the
Company by the Letter; - -

or to the addresses each Party may advise by wntten notice to the other Parties.

All notices and commugpications sent by mail shall be valid at the moment of

their reception.

6.2. Conlflicts

Any conflict derived form, directly or indirectly, the implementation of the
Program or the exercise of Options shall be subject to the ordinary commercial

courts of the Autonomous City of Buenos Aires, except in the case of matters

not providing for jurisdictional clauses.

6.3. Acceptance of the Program

In accordance with the proposal to participate of the Program, by executing the
Letter, the Beneficiary accepts and undertakes to comply with the conditions and

terms of these Rules.

6.4. Working Relationships — 2

The pasticipation of the Beneficiary in the Program does not constitute nor -2

create any right or expectation, current or future, related to a potential working
relationship between the Beneficiary and the Partiapating Company. Said
relationships shall stll be govemed by law or the employment contracts,

individual and/or collective, effective from time to time.

6.5. Retentions
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The Participating Company may withhold the amounts necessary to comply with

tax and/or social security obligations related to the participation of each

Beneficiary in the Program. -

7.  Modifications to the Program. Conclusion. Miscellaneous. --—-«e-----

7.1. Powers of the Board

The Board may, at any time, modify the terms and conditions of the Program,
within the scope established by the Meeting. The Board shall notify the

Beneficiaries the modifications made within 5 Exchange Business Days as from

the date said modifications are approved.

Within the scope of its powers to modify the Program, the Board may include
additional Beneficiaries prior to the Expiration Date and within the maximum

amounts of Stock Options assigned by the Meeting to the Program, --------v--en~-

In the case the Board makes modifications that are essential to the regulations
applicable to the Program, or to the construction or implementation of same,
that imply an increase of tax and/or social security obligations for the Company
or the Beneficiaries, the Company and the Beneficiaries undertake to negotiate in
good faith, if they consider it approprate, new terms and conditions for the

Program, in order to reach an agreement that complies with the goals estabhshed

for the Program by the Meeting.

7.2. Terms

All the terms provided for in these Rules shall be considered essential terms; if a
term coincides with a day that 1s not an Exchange Business Day, said term shail

be automatically extended to the immediately subsequent Exchange Business

Day.

7.3. Round off.




18

Regarding the payments related to the exercise of the Options under this

Program, all the amounts derived from the application of the crtena herein

specified shall be rounded one cent up.

7.4. Termination of the Program

The Program shall terminate at the Expiration Date.

7.5. Applicable Law

This Program is subject to the laws of the Argentine Republic and must be
construed according to said laws. Notwithstanding this, all matters subject to
public order principles (such as, by way of example only, the existence or not of
the causes provided for under point 5.1.1 and the nature of the morts cansa

successors of the Beneficiary) shall be construed in accordance with the laws of

the country of the corresponding Participating Company.

EXHIBIT B
MODEL OF NOTICE OF EXERCISE

{Place and date] -

Messrs. - : -

Socotherm Americas S. A, -———-

Attention; Carlos Marcelinno Morla- -« e e

25 de mayo 565, 4th floor, (C1002ABK), Autonomous City of Buenos Aires ----

Argentina. e

Dear Sirs,

I am pleased to address you in my capacity as [COMPLETE CAPACITY] of
[COMPLETE PARTICIPATING COMPANY] and as Beneficlary of

ANA Lyz M,
TRADUCTORA ¢
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[NUMBER] Stock Options of Socotherm Americas S.A. for Directors and
employees of the Socotherm Group (the “Program”). The capitalized terms used

herein shall have the meaning given to them in the Program.

I hereby represent that it is my intention to exercise (at the next Exercise Date) [
] Options of my property and, therefore, purchase [ ] Shares of Socotherm
Americas S.A. -~ --

I expressly state that I comply with the conditions required for the exercise of the

Options, in compliance with Section 4.2.3 and related provisions of the Program.

Therefore, I request that you place on record the statements made herein and

confirm this Exercise Notice by sending the corresponding Confirmation Notice.

The Shares corresponding to the exercised Options must be deposited in the

ANA Lyt
following account: [COMPLETE DATA].----- - " rotom
MAT. To xy |
INSCRIP. C.T.
Cordially, [in blank]
EXHIBIT C
MODEL OF CONFIRMATION NOTICE
[Place and date] et
Mr./Mss. - " 5
fin blank ] -
[Address}
Dear Sirs,

Reference is made to the Exercise Notice recetved last [ } regarding the amount
of [ ] Options of the Stock Options Program of Socotherm Americas S.A. for
Directors and employees of the Socotherm Group (the ‘“Program”). The
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capitalized terms used herein shall have the meaning given to them in the

Program.

In compliance with the statements of your Exercise Notice, you must pay prior

to [ ] the amount of pesos [] {§ ] (the “Exercise Price”) corresponding to the []

subscribed Shares. -

Said payment must be made in any of the following manners: (x) cash, if the
applicable law permits so, at 25 de mayo 565, 4th floor, Autonomous City of
Buenos Aires, (y) bank transfer to the account Banco Rio, Headquarters,
Checking account 000-017385-0 CBU 0720000720000001738504, under the
name of Socotherm Americas S.A.; or (z) by check payable to the order of
Socotherm Americas S.A., to be delivered at 25 de mayo 565, 4th floor,

Autonomous City of Buenos Aires. ~-
The Shares shall be credited within 2 (two) Business Days as from payment.--——--
Cordially, '

Signers: CARLOS MARCELINO MORLA - ALBERTO DOMINGO
MORAMARCO - ZULEMA SANTAMARINA - JUAN ALBERTO BOARI -
By the Controlling Committee: MARIO RAFAEL BISCARDI

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.

Es traduccion fiel al inglés del documento redactado en idioma castellano que

he tenido ante mi y al cual me remito. Buenos Aires, 1 de octubre de 2007. -

1DIOMA INGLES
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MINUTES OF THE BOARD OF DIRECTORS N° 191. In the
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Autonomous City of Buenos Aires, on this sixteenth day of the month of May, .,

=4 FU=LL A

of two thousand and seven, the undersigned Directors and Mr. Mario Rafagk' ¢+

Z01 TAP TED.

Biscardi as member of the Controlling Committee hold a meeting. The =

meeting is presided over by Mr. Carlos Marcelino Morla, who informs that it
has been called in order to deal with the following agenda 1°) Consideration of
(i) Balance Sheet of Socotherm Américas S.A. as to March 31, 2007 and the
Profit and Loss Statement, the Statement of Changes in Shareholders® Equity
and the Statements of Cash Flows corresponding to the three-month fiscal
period ended on that date, presented in comparison with the Balance sheet as
to December 31, 2006 and the Profit and Loss Statement, the Statement of
Changes in Shareholders’ Equity and the Statements of Cash Flows
corresponding to the three-month fiscal period ending on March 31, 2006,
together with notes 1 to 14 and Schedules A, B, C, E, F, G and H and (ii)
Consolidated Balance Sheet of Socotherm Américas S.A. And its controlled.
companies as to March 31, 2007, presented in comparison with the
consolidated balance sheet as to December 31, 2006, and the Consolidated
Profit and Loss Statement and the Consolidated Statements of Cash Flows
corresponding to the six-month fiscal period ended on that date, and notes 1
through 6 and Schedules A, B, C, E, F and H. After a brief discussion, the
Directors unanimously approved such documents. There being no further
businesses to transact, the meeting is adjourned at 16:45, after the minutes of

the meeting were read, approved and signed. Signed: Carlos M. Morla, Juan
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Alberto Boari, Zulema Santamarina, Alberto Moramarco y Mario Rafael

Biscardi by the Controlling Committee.----==-===-=semmr-esmmemrmroren—a oo oo

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.

s
Es traduccién fiel al inglés del documento redactado en idioma castellano que
he tenido ante mi y al cual me remito. Buenos Aires, 1 de octubre de 2007. ----
ACIEL
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MINUTES OF THE BOARD OF DIRECTORS N° 194, In the City. of RUARERS
Buenos Aires, on this tenth day of the month of August of two thousand N
and seven, at 4:00 P.M,, the undersigned Directors and Mr. Alejandro
Mosquera as member of the Controlling Committee hold a meeting. The
meeting is presided over by Mr. Carlos Marcelino Morla, who informs that 2
it has been called in order to deal with the following agenda 1°) ;::’
Consideration of (i) Balance Sheet of Socotherm Americas S.A. as to June ‘% gi;
30, 2007 and the Profit and Loss Statement, the Statement of Changes in A?'i'

Shareholders’ Equity and the Statements of Cash Flows corresponding to
the three-month fiscal period ending on such date, presented in comparison
with the balance sheet as to December 31, 2006 and the Statement of
Changes in Shareholders’ Equity for the fiscal period ending on that date
and the Profit and Loss Statement, the Statement of Changes in
Shareholders’ Equity and the Statements of Cash Flows corresponding to
the six-month fiscal period ending on June 30, 2006, with notes 1 to 15 and
Schedules A, B, C, E, F, G and H and (ii) Consolidated Balance Sheet of
Socotherm Americas S.A. and its controlled companies as to June 30, 2007,
presented in comparison with the consolidated balance sheet as to
Decémber 31, 2006, and the Consolidated Profit and Loss Statement and
the Consolidated Statements of Cash Flows corresponding to the six-month
fiscal period ended on that date, and notes 1 through 6 and Schedules A, B,
C, E, F and H and (iit) Reports presented by the independent auditor and
the Controlling Committee. After a brief discussion, the Directors
unanimously approved such documents. There being no further businesses
to transact, the meeting is adjourned at 16:45, after the minutes of the
meeting were read, approved and signed. §1gned Carlos M. Morla, Juan
b
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Alberto Boari, Alberto Moramarco, Zulema Santamarina and Alejandro

Mosquera by the Controlling Committee.

(There appear 4 (four) illegible signatures) -

INSPECCION GENERAL DE JUSTICIA COLEGIO DE ESCRIBANOS DE LA CIUDAD DE

(“Argentine Board of Partnerships & | BUENOS AIRES

Corporations”) (“Buenos Alres City Professional Assoclation of
Certified Notaries”)

Decree N° 754/95

Act N°: 23412 L 000701108

Paraph N°: 72335-01.-
These presents belong to SOCO-RIL S.A. (“Corporation”).-
Piace of Business: Avda. Roque Séenz Pefia 846, Piso 8, Of. 801.- ———--
Book: Board of Directors Minutes.-
Book N 3.-
Number of Pages: 400.-
Remarks: This book has been previously paraphed in Province of Neuguén's

jurisdiction.-
» A qualified Notary Public (under Notary Office’s Record N° 1328) has duly
paraphed above corporate book in this city of Buenos Aires, on the 121
day of November, 2001.-
(Notary’s seal and signature) MARCIAL ZABALO, Notary Public. License N°
[illegible].-

(Seal) THIS IS TO CERTIFY that this attestation is executed under Notarial Record Seal
number T006723114. Buenos Aires, September 27, 2007 .-
(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number:
3678.-

COLEGIO DE ESCRIBANOS DE LA CIUDAD DE BUENOS AIRES (“Buenos Aires -

City Professional Association of Certified Notaries”).- (There appears the seal of the

Argentine nation).- (There appears Association’s seal).-




* NOTARIAL CERTIFICATION OF COPIES
= Argentine Act number 404

= Page Number: T 006723114
Buenos Aires, September 27%, 2007 -
I, the undersigned, a Buenos Aires City Certified Notary Public, Notary’s Office Record
number 1288, hereby CERTIFY that this 2-paged document is a TRUE COPY of the
original instrument that I have had before me -
(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number:
3678.-

. CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
I, the undersigned, a Buenos Aires City Certified Translator in Engiish
Language, hereby CERTIFY that THIS IS A TRUE TRANSLATION into

ENGLISH of enclosed instrument written in Spanish that | have had before me.

Issued in Buenos Aires, Argentine Republic, on October 4" 2007 .- ---------—————-

o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE:
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en

idioma nacional que he tenido ante mi y al cual me remito. Buenos Aires, Republica

Argentina, 4 de octubre de 2007.- 4
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TRADUCCION PUBLICA: 20y

CERTIFIED TRANSLATION:

MINUTES OF THE AUDIT COMMITTEE' MEETING N®§: —————neeems
In the city of Buenos Aires, on this 6o day of December 2006, at 12:00 P.M,,

Company’s audit Committee members hold this meeting. This meeting is
presided by Dr. ALBERTO MORAMARCO, who states the it necessary for
the Committee to give an opinion concerning the possible execution of an
agreement between parent company SOCOTHERM SpA and SOCOTHERM
AMERICAS S.A,, under which the enforceability of technology utilization
and technical assistance agreement regarding territorial jurisdictions not being
covered by currently enforceable agreement may be renewed. Mr MORLA
states that, on June 4, 1994, Company and SOCOTHERM SpA entered into a
technology utilization and technical assistance agreement under which, in
consideration of royalty payment equivalent being to a percentage over the net
sales of certain products, Company used to get certain coating application
techniques-related technology. Original percentage was 2% over the net sales
of those products utilizing said technology and the embraced territory was
Argentina, Chile, Uruguay and Bolivia. Later on, through the execution of
other agreements duly signed, above enforceability was extended to Brazil and
Venezuela. Currently, Company is paying its parent company a percentage of
1% in connéction with the utilization of said technological licenses. Since
Company plans to develop projects towards other American countries
(Mexico, USA, Canada, etc.), the chance of extending above agreement’s
scope to all American countries, against the payment of the same licensiﬁg
percentage has been considered. Since this is a agreemenf to be made with the

parent company, Audit Committee’s pr10r opinion 1is necessary Accordmgly,



this Committee believes that: (a) with respect to this type of technology
licensing agreement, royalty payment to licensor is a standard question; (b)
paying a percentage of 1% over net sales of products involved appears to be
reasonable, specially taking into account that Company is presently paying the
same percentage for doing business in other geographical territories for which
ongmal percentage was higher (2%). Therefore this Committee believes that
fhe terms of above technology‘lrlqﬁji'zamn and‘teci::mcal ass1stance agreement»-
for the new territories are reasonably. smtable to normal market’s: conditions

~ applicable to this kind of agreement.- -———-r-mereecrm— e
HAVING NO FUTHER BUSINESS TO BE DISCUSSED, the meeting has
been adjourned at 1:00 P.M.
Signatory parties:
CARLOS MARCELINO MORLA. .-
ALBERTO DOMINGO MORAMARCO.-
ZULEMA SANTAMARINA -
=  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:

l, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenes Aires, Argentine Repubiie, on September 27“’, 2007 .-
o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: -

ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Republica Argentina, 27
de septiembre de 2007 .- '

GARCELO CABRIEL PLA
AAADUCTOR PUBLIGS INS'.ES
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opinion, in their significant aspects, financial statements reasonably show
Company’s property and financial status as of December 31, 2006, the results
of Company’s transactions, changes in shareholder’s equity and its cash flow
corresponding to above fiscal year pursuant to professional accounting rules
being in force in the Argentine Republic, as adopted by Consejo Profesional
de Ciencias Econémicas de la Ciudad Auténoma de Buenos Aires (Buenos
Aires City Professional Economics Board). External auditors’ same opinion is
supplied in connection with Conpany’s consolidated financial statements,
property and financial status of Company and its controlled companies as of
December 31, 2006, the consolidated results of Company’s transactions and
the consolidated cash flow as to the fiscal year ending on above date. Audit
task’s extent is limited because the financial statements of Company’s
affiliated company, Xante S.A., and of Trust Risk Specific Fund SOCO-RIL —
Garantizar S.A. (a trust fund) have not been evaluated.-

Dr. MORLA states that meetings with external and internal auditors and with

Company’s managerial staff have been duly held thus validating internal
o TR
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MINUTES OF THE AUDIT COMMITTEE' MEETING N°® 7: —------——vem-
In the city of Buenos Aires, on this gt day of March 2007, at 3:00 P.M,,
SOCOTHERM AMERICAS S.A’s audit Committee members hold this
meeting at Company’s place of business, 25 de Mayo 565, Piso 4°, Buenos
Aires. This meeting is presided by Dr. ALBERTO MORAMARCO.- -————
This meeting is intended to discuss Company’s financial statements of the
fiscal year ending on December 31, 2006. According to external auditors’



control’s reliability. All decision and risk-taking have been made within

standard business margins.-
Therefore, Audit Committee approves the report as set forth below to be
subsequently filed together with financial statements and their eventual
publication, being Committee’s president Dr. ALBERTO MORAMARCO

empowered to sign it.-

SOCOTHERM AMERICAS S.A -
AUDIT COMMITTEE REPORT.-
Buenos Aires, March 9, 2007 .-
To: SOCOTHERM AMERICA S.A. Shareholders,
In full furtherance of Argentine Executive Order 677/2001 provisions and
Argentine National Securities Commission (CNV) N° 400/2002, please be
advised as follows:
SOCOTHERM AMERICAS S.A. Audit Committee is composed of Mssrs.
Dr. ZULEMA SANTAMARINA, Dr. CARLOS M. MORLA and the
Both Dr.
SANTAMARINA and the undersigned are self-employed and independent

auditors, as stipulated by Argentine National Securities Commission.- -------

undersigned, in my capacity of Committee’s President.

We have acted according to Committee- approved regulations.- ~———————
We have reviewed internal and external audit plans and we do not have any

remarks to be made.-

We have analyzed the different services supplied by external auditors Deloitte
& Co S.R.L. not affecting their independent status. In conformity with CNV
Resolution 400/2002, Section 16, Second Paragraph, Subsection b), please be

.......
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advised that invoiced external audit fees amount to AR$® 561,222.20.- (VAT

net).- -
We have noted no disputes of interest between the Company and corporate
entities’s members or controlling shareholders as regards the transactions with
related parties and we have checked that above transactions may be deemed as
reasonable suitable to market normal and standard conditions in terms of
Executive Order 677, Section 73, and of this Committee’s award.- ——————

All Company’s financial information and other sigmficant events filed to
Argentine National Securities Commission appear to be reliable and have been
reviewed by us prior to their presentation. We held meetings with external
auditors following their audit tasks of Company’s financial statements and, in
every circumstance, they stated that there existed no differences with
company s managerial level as to the preparation of said financial statements.-
Management entity has provided Meeting of Shareholders with a proposal
regarding fees payment. Fees shall have to be determined by the Meeting in

accordance with Section 261, Argentine Business Companies Act.- -=---------

Kindest regards.-

Sincerely,
AUDIT COMMITTEE.-
(Signed) Alberto MORAMARCO, Committee’s President.-
HAVING NO FUTHER BUSINESS TO BE DISCUSSED, the meeting has
been adjourned at 3:30 P. M.
(Handwritten) Between Lines: “561.222,20” is VALID.-

* ARS (Argentine Peso): Argentine currency of legal tender in force since January, 1991
(Rate of Exchange: USD 1.00. = ARS 3.20.- (Approx.) (Translator's Note).-
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{Seal) THIS IS TO CERTIFY that this attestation is executed under Notanial Record Seal
number T006723115. Buenos Aires, September 27, 2007 .-
(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number: 3678.-
COLEGIO DE ESCRIBANOS DE LA CIUDAD DE BUENOS AIRES (“Buenos Aires City
Profesional Association of Certified Notaries”).- (There appears the seal of the

Argentine nation).- (There appears Association 's seal).-
* NOTARIAL CERTIFICATION OF COPIES

» Argentine Act number 404

» Page Number: T 006723115

Buenos Aires, September 27", 2007 -
I, the undersigned, a Buenos Aires City Certified Notary Public, Notary’s Office number
1288, hereby CERTIFY that this 2-paged document is a TRUE _COPY of the original
instrument that I have had before me.-

(Signed and sealed) CARLOS ALBERTO COTO. Notary Public. License number: 3678.-
= CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
I, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of

enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on October 3™, 2007 -

o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE; -==-----
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma

nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repiiblica Argentina, 3
de octubre de 2007.- A~
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Minutes of the Controlling Committee. ------------ = -
In the City of Buenos Aires, on this ninth day of the month of March of 2007,
the members of the Controlling Committee of Socotherm Americas S.A, wacier

roa PUSLIIA

Mario Rafael Biscardi, Alejandro Mosquera and Carlos Roberto Chiesa, hold *5&s. ceo,
a meeting at 330 Corrientes Avenue, Floor 6%, Office 612, City of Buenos' ™
Aires, in order to consider the financial statements corresponding to the fiscal
period ending on December 31, 2006, which were submitted by the Board of

Directors of the Company for our consideration. -

Mr. Mario Biscardi, informs about the matters discussed in prior meetings of

the Board of Directors to which a member of the Committee attended. ---~------ ANA LUZ

TRADUGTOR
1DIGMa

Mr. Alejandro Mosquera continues to represent that the meeting have A AR
reviewed the audit performed by the independent auditors, Deloitte & Co.
S.R.L. and that there are no objections to make regarding them. ---«----+-=-v-u-
After some brief discussion, the members of the Controlling Committee
unanimously resolve, to sign the mentioned documentation and issue the
following report that will be enclosed to the financial statements of the
Company corresponding to the fiscal period ending on December 31, 2006 to
be submitted before the Surveillance Bodies. --
CONTROLLING COMMITTEE’S REPORT - -- -- -
To the Shareholders of: -- -
Socotherm Americas S.A. (former, S0co-Ril S.A.)=--m-rremsmremmesmnscncmana e nnes
In our capacity as the Controlling Committee of the Company, duly appointed

by the General Ordinary and Extraordinary Meeting of Shareholders hold on

April 28, 2006, we have performed a review of the documents mentioned in



paragraph I, in order to comply with the provisions of Section 294 of the Act

N° 19,550 and the relevant regulations enacted by the National Securities

Commission. The mentioned documents were prepared and issued by the

Board of Directors of the Company in exercise of its exclusive functions. Our

responsibility is to express our opinion on such documents, in base to the

examination performed with the scope as mentioned in paragraph Ii.------e=----

D
a)
b)

c)

d)

g)

h)

i)

REVIEWED DOCUMENTS: meesmememe et e e e e
Balance Sheet as to December 31, 2006, e enn e
Profit and Loss Statement corresponding to the fiscal period ending on
December 31, 2006, ~-===aamemnu-- e memmmcuesecac e
Statement of Changes in Shareholders’ Equity corresponding to the fiscal

period ending on December 31, 2006. ~-wrrmmmammmmmmmmmemamm oo e

Statement of Cash Flows corresponding to the fiscal period ending on
December 31, 2006. ----------- ——nn

Notes 1 to 14 and schedules A, B, C, E, F, G and H corresponding to the
fiscal period ending on December 31, 2006. ane
Consolidated Balance Sheet as to December 31, 2006. -
Consolidated Profit and Loss Statement corresponding to the fiscal period
ending on December 31, 2006. --

Consolidated Statement of Cash Flows corresponding to the fiscal period
ending on December 31, 2006. -- -~ ----
Notes 1 to 7 and schedules A, B, C, E, F and H to the consolidated
financial statements corresponding to the fiscal period ending on
December 31, 2006. m—mee
Information Summary required by the National Securities Commission
corresponding to the fiscal period ending on December 31, 2006. -~~===r==n~
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k) Additional Information to the notes to the Financial Statements as to
December 31, 2006 required by Section N° 68 of the Regulations of the

Buenos Aires Stock Exchange ----- O

1) Annual Report and inventory corresponding to the fiscal period ending on
December 31, 2006. —— —-
) EXAMINATION SCOPE - N

QOur examination was performed in accordance with the applicable rules on

supervisory committees set forth by Law 19550 and the amendments thereof
and whatever other rule we deem convenient, and by the provisions set forth
by the Techmical Resolution N° 15 of the Argentine Federation of CPA
Associations (“Federacion Argentina de Consejos Profesionales de Ciencias
Economicas"). Such rules require that the examination of the financial
statements be performed according to audit rules in force in the Argentine
Republic, and include a verification that the documents examined are
consistent with the corporate decisions recorded by the Company in the
corresponding minutes, and that such decisions are consistent with applicable
law and the Company’s by-laws, as to their formal and documentary aspects.

In order to examine the documents mentioned in items a) to €) of paragraph I,
we have reviewed the audit performed by the independent auditors, Deloitte &
Co. SR.L. that issued their report on March 9, 2007, according to the

applicable audit rules. Such revision included the audit conclusions performed

by said auditors. mmmeememcmemmaanaae T
An audit requirement is that the auditor plans and carries out its task in order
to provide reasonable assurance as to whether the financial statements are free
of misstatements or material mistakes. An audit includes examination, on a

sample base, of evidence supporting the amounts or other disclosures in the
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financial statements. The Audit will also evaluate accounting policies and
significant accounting estimates made by the Board of Directors of the

‘Company and the presentation of the financial statements taken as a whole..

Since to assess the management is not responsibility of the members of the
Controlling Committee, we did not review the corporate criteria or decisions
of the different departments of the Company, which are within the sole and
exclusive responsibility of the Board of Directors. We consider that our
examination is a reasonable base to support our opinion. --=-=-=====sseemeemeeceas
Regarding to the Annual Report of the Board of Directors, the Information
Summary established by General Resolution N° 368/01 of the National
Securities Commission and the additional information to the notes to the
financial statements required by Section 68 of the Buenos Aires Stock
Exchange, all of them for the fiscal period ending on December 31, 2006, we
certify that these documents include, respectively, the information required by
Section 66 of the Business Company Act N° 19.550, point 6 of Annex I of
Chapter XXIII of General Resolution N° 368/01 of the National Securities
Commission and Section 68 of the Quotation Rules of the Buenos Aires Stock
Exchange, being the affirmations on the financial framework performed by the
Company, the corporate management and future facts, included in the
mentioned document, exclusive responsibility of the Board of Directors
Furthermore we inform that, as to the issues of our field of incumbency, the
accounting data included in the mentioned document are similar to the
accounting records of the Company and other relevant documents. -------=------
The investments of the Company in Xante S.A. (related company) and in the
Specific Fund of Trust Risk “Soco-Ril” — Garantizar S.A. (trust fund) as to
December 31, 2006 has been valued in base to the Company's financial
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statements and the fund as to September 30, 2006 and June 30, 2006,
respectively, which does not correspond, in the case of the fund, with the
applicable accounting rules. The financial statements of Xante S.A. as to
September 30, 2006 were reviewed by other independent professionals who
issued their report without objections on November 14, 2006. The financial
statements of the Specific Fund of Trust Risk “Soco-Ril” - Garantizar S.A.
(trust fund) as to June 30, 2006, were examined by other independent
professionals who issued their report of limited revision August 8, 2006. The

investments in the company and the fund above mentioned represent 3% of

the Company’s total assets as to December 31, 2006. ------ i

Having no examined their financial statements implied a limitation to the

scope of our revision on the financial statement of the Company.
IIT) OPINION ----c-c-mommemcmmmmnnnnnan -
a) In our opinion, except for the adjustments, if correspond, that may have

been disclosed if limitation in the scope of the revision were not
applicable, as mentioned in the last part of paragraph II hereof, the
individual and consolidated financial statements with its controlled
companies listed in paragraph I items a) to i) inclusive reasonably show,
in all their material aspects, the financial condition of Socotherm
Americas S.A. as to December 31, 2006, the profit and loss statement, the
Statements of Changes in Shareholders' Equity and the Statement of Cash
Flows for the fiscal period ending on such date, according to the
applicable professional accounting rules. =-sssessssem-ermmmammmomcmcmammnoneoee
b) The Annual Report of the Board of Directors, the Information Summary
established by General Resolution N° 368/01 of the National Securities

Commission and the additional information to the notes to the financial
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statements required by Section 68 of the Buenos Aires Stock Exchange, all
of them for the fiscal period ending on December 31, 2006, we certify that
these documents include, respectively, the information required by
Section 66 of the Business Company Act N° 19.550, point 6 of Annex I of
Chapter XXIII of General Resolution N° 368/01 of the National Securities
Commission and Section 68 of the Quotation Rules of the Buenos Aires
Stock Exchange, being the affirmations on the financial framework
performed by the Company, the corporate management and future facts,
included in the mentioned document, exclusive responsibility of the Board
of Directors Furthermore we inform that, as to the issues of our field of

N . . . . CIEL
incumbency, the accounting data included in the mentioned document are  ‘wuevica
GLES

similar to the accounting records of the Company and other relevant '3 Wwssss

documents, -------- --- U
¢) The financial statements mentioned in items a) to i) of paragraph I and the

corresponding Inventory, arise from accounting records kept, as to formal
ANA LUZ M

aspects, in accordance with the legal provisions in force in the Republic of TRADUCTORA F

IDICMaE ING
i — ———— - MAT. T® XV F° 20¢
Argentina. T INSCRIP. C.T.P.C.B./

IV)--ADDITIONAL INFORMATION REQUIRED BY General Resolution

N° 368/01 of the National Securities Commission-=-=------ -

In compliance with the provisions of General Resolution N° 368/01 of the

National Securities Commission, we inform that: ——en
a) The accounting policies applied for the preparation of the financial

statements mentioned in items &) to €) of paragraph I correspond to the

professional accounting rules; and--=--=-==n=sesnmremvmmmmm oo



b) The independent auditors performed their audit subject to the applicable
audit rules, set by the Argentine Federation of CPA Associations
(“Federacion Argentina de Consejos Profesionales de Ciencias
Econémicas™), Such rules request the independence and objectivity criteria

from the independent auditor in the preparation of the audit report on the

financial StateMENLS, ========srmcucacraonamuvuasnnnanmemnnenn —

Autonomous City of Buenos Aires, March 9, 2007. ~-=smrmnmesnncesanaeenennneanmn
The Controlling Committee unanimously authorize Alejandro Mosquera,
Mario Biscardi and/or Carlos Chiesa so that any of them indistinctly sign on
behalf of the Committee the report above mentioned, the financial Statements

and any other relevant document to meet the legal and/or administrative

TEQUIreIments, -~=r=e==s===-s-n-- — R
After some discussions, the meeting resolves to approve all tasks performed

by the Controlling Committee in compliance with the provisions of the

Business Company Act. =---=-« .

There being no further businesses to transact, the meeting is adjourned, prioégt: §
reading and sign hereof. -- -- — NY 5383
Mario Rafael Biscardi ---- -- — -
Alejandro Mosquera N --

Carlos Roberto Chiesa ----=-=-mnsemmmeacmcncannn--

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do
hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.
Es traduccion fiel al inglés del documento redactado en idioma castellano que
de agtubrd de 2007. —--

he tenido ante mi y al cual me remito. Buenos Aires,
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CERTIFIED TRANSLATION-----+mcnnsnnssnmemcememmmmmmsemememacman memieef b D
Minutes of the Controlling Committee. ---------------- --en -

In the City of Buenos Aires, on this eleventh day of the month of May of

2007, the members of the Controlling Committee of Socotherm Americas

S.A., Mario Rafael Biscardi, Alejandro Mosquera and Carlos Roberto Chiesa,

hold a meeting at 330 Corrientes Avenue, Floor 6", Office 612, City o,

DRa Fua .

Buenos Aires, in order to consider the financial statements correspondifgffy=s

CAP FF
P.C.B.A. N? 538%

the three-month fiscal period ending on March 31, 2007, which were

submitted by the Board of Directors of the Company for our consideration. ---

Mr. Mario Biscardi, informs about the matters discussed in the meetings of the

Board of Directors to which a member of the Committee attended. --------=~c---
ANA LuZ

Mr. Biscardi continues to represent that the meeting have reviewed the audit TRADUCTO R

IDIOMa
MAT. To XV Fo 2

performed by the independent auditors, Deloitte & Co. S.R.L. and that there INSCRIP. .T.P.C.

are no objections to make regarding them.
After some brief discussion, the members of the Controlling Committee
unanimously resolve, to sign the mentioned documentation and issue the
following report that will be enclosed to the financial statements of the
Company corresponding to the three-month fiscal period ending on March 31,
2007 to be submitted before the Surveillance Bodies. ----- : R
CONTROLLING COMMITTEE’S REPORT ----sv-ssssnummennnsnammnsnnznnsnnanas
To the Shareholders of: e

Socotherm Americas S A, =-evmcecmemmmmmennaccaens —————- ———-

In our capacity as the Controlling Committee of the Company, we have
performed a review of the documents mentioned in paragraph 1, in order to
comply with the provisions of Section 294 of the Act N°® 19,550 and the




relevant regulations enacted by the National Securities Commission. The

mentioned documents were prepared and issued by the Board of Directors of

the Company in exercise of its exclusive functions. --- ——--
D) EXAMINED DOCUMENTS: vaeencansasanancesenaneas -
a) Balance Sheet as to March 31, 2007. ---- --
b) Profit and Loss Statement corresponding to the three-month fiscal
period ending on March 31, 2007. -=----=-=nn---
¢) Statement of Changes in Shareholders’ Equity corresponding to the
three-month fiscal period ending on March 31, 2007. -- -
d) Statement of Cash Flows corresponding to the three-month fiscal
period ending on March 31, 2007, <==--mc-ceecacancaneens ——-
e) Notes 1 to 14 and schedules A, B, C, E, F, G and H corresponding to

1ACIEL
the three-month fiscal period ending on March 31, 2007.----------=------ puBLIA
4 . FED.
f) Balance Sheet as to March 31, 2007, cweemememcrmecrmmreememcce cene AN 5383

g) Consolidated Profit and Loss Statement corresponding to the three-
month fiscal period ending on March 31, 2007, ----===-==-mcrememcmmmecer

h) Consolidated Statement of Cash Flows corresponding to the three-
month fiscal period ending on March 31, 2007.

i) Notes 1 to 6 and schedules A, B, C, E, F and H corresponding to the
three-month fiscal period ending on March 31, 2007. --- --

j) Information Summary required by the National Securities Commission

corresponding to the three-month fiscal period ending on March 31,
2007, ~=m e e -
k) Additional Information required by Section N° 68 of the Regulations

of the Buenos Aires Stock Exchange corresponding to the three-month
fiscal period ending on March 31, 2007.




II) EXAMINATION SCOPE-+rsses-

Our examination was performed in accordance with the rules on
supervisory committees in force in the Republic of Argentina, Such rules
require that the examination of the documents mentioned in the items a) to
1) of the paragraph I be performed according to audit rules applicable for
limited audits of the financial statements of interim periods and include a
verification that the documents examined are consistent with the corporate
decisions recorded by the Company in the corresponding minutes, and that

such decisions are consistent with applicable law and the Company’s by-

laws, as to their formal and documentary aspects.-- -
In order to examine the documents mentioned in paragraph I, we have
reviewed the audit performed by the independent auditors, Deloitte & Co.
S.R.L. that issued their report on May 11, 2007 according to the audit rules
applicable for limited audits of the financial statements of interim periods.
Such revision included the verification of the work planning, of the nature,
scope and opportunity of the applied procedures and the results of the
limited revision performed by such professional. Auditors are required to
verify the accounting information and make inquiries to the Company’s
employees responsible for the preparation of the information included in
the financial statements and the subsequent analysis. The scope of this
revision is substantially narrower to the scope of the audit, which purpose
is to express an opinion on the financial statements under review.
Consequently, we have not expressed such opinion. Since to assess the
management i not responsibility of the members of the Controlling

Committee, we did not review the corporate criteria and decisions of the
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different departments of the Company, which are within the sole aﬁd
exclusive responsibility of the Board of Directors. --«----sss-easemcanaeacnanns
The investment of the Company in Xante S.A. (related company) as to
March 31, 2007 has been valuated at its acquisition cost. The financial
statements of Xante S.A. as to September 30, 2006 -last issued to the date
hereof- were reviewed by other independent professionals who issued their
report without objections on November 14, 2006. The investment of the
Company represents 2% of the total Assets of the Company. Having no
examined their financial statements implied a limitation to the scope of our

revision on the financial statement of the Company, ---===c==ssecceserecrcrnaes

D) DECLARATION OF THE CONTROLLING COMMITTEE'’S

MEMBERS -re-amememmcmecesme e e e m e e e e e .

Based on our reviews, we inform that; =-----=camcemeomermmmomanncannaen -

a) to the extent described in Paragraph 2, with the limitations described in
the last part of such paragraph, we inform that the financial statements
as of March 31, 2007, as mentioned in paragraph I, take into account all

material events and circumstances that we are aware of and we have no

objections to make regarding them. --

b) The Information Summary established by General Resolution N°
368/01 of the National Securities Commission for the three-month fiscal
period ending on March 31, 2007, includes the requirements of such
General Resolution N° 368/01 of the National Securities Commission,
being the affirmations on the financial framework performed by the
Company, the corporate management and future facts, included in the
mentioned document, exclusive responsibility of the Board of Directors.

Furthermore we inform that, as to the issues of our field of incumbency,



the accounting data included in the mentioned document are similar to
the accounting records of the Company and other relevant documents.
¢) Figures of the financial statements mentioned in paragraph I correspond

with the auxiliary records kept by the Company, transcription thereof to

the record books is pending, ---=--=-=--==----- - —
Autonomous City of Buenos Aires, May 11, 2007 --=--cse-e-aucmmmusamacnncanannn

The Controlling Committee unanimously authorized Alejandro Mosquera,
Mario Biscardi and/or Carlos Chiesa so that any of them indistinctly sign on
behalf of the Supervisory Committee the report of the Supervisory Committee,

the financial Statements and any other relevant document to meet the legal

and/or administrative reqUIrements, =-=sssvesesssesmacnesmcnsacnnan-
After some discussions, the meeting resolves to approve all tasks performed

by the Controlling Committee in compliance with the provisions of the

Business Company Act. o S ———

There being no further businesses to transact, the meeting is édjourned, after

the minutes of the meeting were read and signed. ---=-=--- --

. . . \CIE-"':
Mario Rafael Biscardi «=-ee--erecemmasuemcamumcanann wen

. } CAP FEDa-
Alejandro Mosquera --- S — a, Nt 538

Carlos Roberto ChieSa ~wrreereemsersmmmacrrrrresrnensseeees s mm———————————————————————

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.
Es traduccion fiel al inglés del documento redactado en idioma castellano que
de ogtubre de 2007. ----

he tenido ante mi y al cual me remito. Buenos
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TRADUCCION PUBLICA ----- S 0L 5 i 1 SN
CERTIFIED TRANSLATION- e S s
Meeting of the Controlling COmMMittee---==nsesanevansmassmmmmaamasemsasnnsnnsoanmmann

In the City of Buenos Aires, on this first day of the month of August of 2007,
the members of the Controlling Committee of Socotherm Americas S.A.,
Mario Rafael Biscardi, Alejandro Mosquera and Carlos Roberto Chiesa, hold
a meeting at 330 Corrientes Avenue, Floor 6'1‘., Office 612, ———mmcmemme e
Mr. Alejandro Mosquera informs that Mr. Mario Rafael Biscardi will be
absent from August 2 to August 14 of the current year, and further represents
that having sufficient quorum, it is not necessary the appointment of a

substitute member of the COMMIIEE, =emesummmamaso s mismae i mms s sam s im s ena
There being no further businesses to transact, the meeting is adjourned, prior crer
M A
reading and Sigll hereof, ~—e=aeammmececacamacea — N Sy GPIU:SLI A
204 CAP }:FD.
Mario Rafael Biscardi-=«---======ceceammmam e ———— — cB.A. NY 5383
Alejandro Mosquera --- - —
Carlos Chiesa -- memmmememesemmemccccamsemcssmeeacsmeceeseans

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.

Es traduccion fiel al inglés del documento redactado en idioma castellano que

he tenido ante mi y al cual me remito. Buenos Aires, 1 de octubre de 2007. ---

ANA LUZ MACIEL
TRADUCTORA PUBLICA
1olgMa INGLES
MAT. To XV Fo 204 CAP. FEaD?.‘
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TRADUCCION PUBLICA - N i a o~ s
CERTIFIED TRANSLATION- reies A
Minutes of the Controlling Committee. =---===-===mm=mmmmmmmmemsousouneanaamnnnaeee

In the City of Buenos Aires, on this tenth day of the month of August of 2007,
the members of the Controlling Committee of Socotherm Americas S.A.,
Alejandro Mosquera and Carlos Roberto Chiesa, hold a meeting at 33(0;<cc

NGLeg

Corrientes Avenue, Floor 6., Office 612, City of Buenos Aires, in ordefs?pmpéren,

: 383
consider the financial statements corresponding to the three-month fiscal

period ending on June 30, 2007, which were submitted by the Board of

Directors of the Company for our consideration. ----- —

Mr. Alejandro Mosquera represents that Mr. Mario Biscardi is absent due to

the reasons duly informed in the minutes dated August 1%. Moreover, he TRABUS:
1o
informs about the matters discussed in the meetings of the Board of Directors ?L‘;E'RT;."C‘_’,,

to which a member of the Committee attended. “mmomnee
Mr, Carlos Chiesa continues to represent that the meeting have reviewed the
audit performed by the independent auditors, Deloitte & Co. S.R.L. and that

there are no objections to make regarding them. emmememasemmeemem—.e————

After some brief discussion, the members of the Controlling Committee
unanimously resolve, to sign the mentioned documentation and issue the
following report that will be enclosed to the financial statements of the
Company corresponding to the six-month fiscal period ending on June 30,
2007 to be submitted before the Surveillance Bodies. ~--~-----=s-seucmsscncnsannae
CONTROLLING COMMITTEE’S REPORT ---------------vereomsmsncsmanaannnne
To the Shareholders of: --

Socotherm Americas S.A. -=-=-==n==nun-- e e




In our capacity as the Controlling Committee of the Company, we have
performed a review of the documents mentioned in paragraph I, in order to
comply with the provisions of Section 294 of the Act N° 19,550 and the
relevant regulations enacted by the National Securities Commission. The

mentioned documents were prepared and issued by the Board of Directors of

the Company in exercise of its exclusive functions. -=-==e=ee-em=ss-au---- —-
I) REVIEWED DOCUMENTS: O ———
a) Balance Sheet as to June 30, 2007, ~--m-mvm-s-sasesammmnsmemerremanannanaanee

b) Profit and Loss Statement corresponding to the six-month fiscal period
ending on June 30, 2007. T ———

¢) Statement of Changes in Shareholders’ Equity corresponding to the

six-month fiscal period ending on June 30, 2007 .~--==menwrmr=r-anragmcam--

in.MAC'EL

d) Statement of Cash Flows corresponding to the six-month fiscal pgé}ﬁ’ﬂ““
Cop s GAP. FED,
ending on June 30, 2007. — CBA Nt 5359

¢) Notes 1 to 15 and schedules A, B, C, E, F, G and H corresponding to

the six-month fiscal period ending on June 30, 2007. =--mae-recm-mmemsnn-s
f) Consolidated Balance Sheet as to June 30, 2007. - -
g) Consolidated Profit and Loss Statement corresponding to the six-

month fiscal period ending on June 30, 2007. -- ----

h) Consolidated Statement of Cash Flows corresponding to the six-month
fiscal period ending on June 30, 2007. -

i} Notes 1 to 6 and schedules A, B, C, E, F and H corresponding to the
six-month fiscal period ending on June 30, 2007.----<--s---usrusnnn

j) Information Summary required by the National Securities Commission
corresponding to the six-month fiscal period ending on June 30, 2007

ANA Ly
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1))

k) Additional Information required by Section N° 68 of the Regulations
of the Buenos Aires Stock Exchange corresponding to the six-month
fiscal period ending on June 30, 2007, ==--=mesmm-ssmesanmmsmamancencacannaan

EXAMINATION SCOPE-- -— —-

Our examination was performed in accordance with the rules on

supervisory committees in force in the Republic of Argentina. Such rules
require that the examination of the documents mentioned in the items a) to
i) of the paragraph I be performed according to audit rules applicable for
limited audits of the financial statements of interim periods and include a
verification that the documents examined are consistent with the corporate

decisions recorded by the Company in the corresponding minutes, and ﬂ;ap:s:.

such decisions are consistent with applicable law and the Company ,SOby*p reo
83

laws, as to their formal and documentary aspects.-- na -

In order to examine the documents mentioned in paragraph I, we have
reviewed the audit performed by the independent auditors, Deloitte & Co.
S.R.L. that issued their report on August 10, 2007 according to the audit
rules applicable for limited audits of the financial statements of interim
periods. Such revision included the verification of the work planning, of
the nature, scope and opportunity of the applied procedures and the results
of the limited revision performed by such professional. In a limited
review, Auditors are required to verify the accounting information and
make inquiries to the Company’s employees responsible for the
preparation of the information included in the financial statements and the
subsequent analysis. The scope of this revision is substantially narrower
to the scope of the audit, which purpose is to express an opinion on the

financial statements under review. Consequently, we have not expressed
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such opinion. Since to assess the management is not responsibility of the
members of the Controlling Committee, we did not review the corporate
criteria and decisions of the different departments of the Company, which
are within the sole and exclusive responsibility of the Board of Directors.--
The investment of the Company in Xante S.A. (related company) as to
June 30, 2007 has been valuated at its acquisition cost. The financial

statements of Xante S.A. as to September 30, 2006 —ast issued to the date
hereof- were reviewed by other independent professionals who issued tﬂéjg:i:.
report without objections on November 14, 2006. The investment otf‘ittﬁ,é.s 55;
Company represents 2% of the total Assets of the Company as to June 30,
2007. Having no examined their financial statements implied a limitation
to the scope of our revision on the financial statement of the Company. ----

111) DECLARATION OF THE CONTROLLING COMMITTEE’S MEMBERS

Based on our reviews, we inform that: ----wssesecmmmmemmacccmcm e caeeen

a) to the extent described in Paragraph 2, with the limitations described in
the last part of such paragraph, we inform that the financial statements
as of June 30, 2007, as mentioned in paragraph I, take into account all

material events and circumstances that we are aware of and we have no

objections to make regarding them. --- e e
The Information Summary established by General Resolution N° 368/01 of
the National Securities Commission for the six-month fiscal period ending
on June 30, 2007, includes the requirements of such General Resolution N°
368/01 of the National Securities Commission, being the affirmations on
the financial framework performed by the Company, the corporate
management and future facts, included in the mentioned document,

exclusive responsibility of the Board of Directors Furthermore we inform



that, as to the issues of our field of incumbency, the accounting data
included in the mentioned document are similar to the accounting records
of the Company and other relevant documents. ===vsveseererememaammeamemannn--
b) Figures of the financial statements mentioned in paragraph I correspond

with the auxiliary records kept by the Company, transcription thereof to

the record books is pending. ==--s=-ssusmsemeememmremnanm oo e aam oo oo e
Autonomous City of Buenos Aires, August 10, 2007, =-~=-ssn-smrmmemsrmse-ms % punl <t
20¢ 88
The Controlling Committee unanimously authorized Alejandro Mosque':%e. gl s,

and/or Carlos Chiesa so that any of them indistinctly sign on behalf of the
Supervisory Commiittee the report of the Supervisory Committee, the financial

Statements and any other relevant document to meet the legal and/or

administrative requirements. ---+-«-=-=-
After some discussions, the meeting resolves to approve all tasks performed

by the Controlling Committee in compliance with the provisions of the

Business Company Act, =-=-=-=meeoeemmmeaeana- ——-= -

There being no further businesses to transact, the meeting is adjourned, prior

reading and sign hereof. ----- N ——

Alejandro MoOSQUEra —-«=e=-===escameeseemmsm oot o et e e oo oo
Carlos Roberto Chiesa ~-----========-mmommmmcsemcrasmsanccnn --- -

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do
hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
October 1, 2007.

Es traduccion fiel al inglés del documento redactado en idioma castellano que

he tenido ante miy al cual me remito. Buenos Aires, ] de pctubre de 2007. ----

TRADUGCTD
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TRADUCCION PUBLICA -renrrmeneeeeen e aemmmmmmmmmmmmcn o

CERTIFIED TRANSLATION- --- -
Buenos Aires, November 13, 2006 -----~----- O ——

Messrs. e vmm————— emmmememeeese—— . ————————————————————————maa am

National Securities COMMISSION ~=rmw=er=mmemm=amman -
25 de mayo 175, 3rd. Floor-- - S—— -

AACIE L

PUBLI a

BUENOS AIIES renmnemmmrmrmmmmemmasmmmmeeme oo me e e e oe e aseses ces s e e e oLes
14 CAP. FED

Ref.: File. N° 603/06 Socotherm Americas S.A. on Adherence to the™ ™ ****

System of Share Public Offering.

Dear Sirs, =-==seeseaamarmcemnm e am e e e m e e - _——-
1, the undersigned, in my capacity as agent of Socotherm Americas S.A. (the
“Company”), domiciled at 25 de mayo 565 street, floor 4, Autonomous City
of Buenos Aires, with special domicile at Estudio Bruchou, Fernéndez
Madero, Lombardi y Mitrani, Ing. Butty 275, Floor 12th. (C1001AFA),
Autonomous City of Buenos Aires Hugo Bruzone and/or Juan Pablo Bove),
address to the National Securities Commission [Comisién Nacional de Valores
(la “CNV™)], regarding the referenced file and in order to enclose the note
submitted to the Buenos Aires Stock Exchange informing that due to the
expiration of the agreed period for the payment of the New Shares (as informed
in the Subscription Notice dated November 1st., 2006), the Company issued
15,000,000 New Shares, which have been fully placed and paid at the
Subscription Price of AR$ 7.30 (Argentine Pesos seven with 30/100) (*) per

each New Share.

ANA LUZ
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b

The terms not expressly defined herein, shall have the meaning specified in
the Offering Memorandum dated November 1%. 2006 (the “Offering
Memorandum™). «=--===memmmemmm e e e e e s e e e e e
Yours faithfully, -----===cememe e e e
[There follows an illegible signature] José¢ M. Bazin ---exceve-v-- -——-
Authorized agent

(*) ARS (Argentine Peso): Argentine currency of legal tender in force since
January, 1991 (Rate of Exchange: USD 1.00. = AR§ 3.20.- (Approx.)

Translator s Note).

- A 8 0 0 i 08 S50 e v i e g s s e O s 7 o g e e g A T N o L

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
September 30, 2007.

Es traduccidn fiel al inglés del documento redactado en idioma castellano que

he tenido ante mi y al cual me remito. Buenos Aires, 30 de septiembre de
2007.

g

ANA LU MACIE L
TRADUC TORA PUBLIGA
IDIOMAa INGLES
MAT. Te XV Fo 204 CAP. FED
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CERTIFIED TRANSLATION: L

: ’“"‘”TRADUCCION PUBLICA: el

SOCOTHERM AMERICAS.
Serving the Energy Transportation Industry.-

Buenos Asres, March 12, 2007 .-
To:

¢ Argentine National Securities Committee:
Re. Information in compliance with Section 62, Buenos Aires City Stock
Exchange Regulations. Balance Sheet ending on December 31, 2006.- -——-

Dear sir,

Below please find the additional information as required under Section 62,

Buenos Aires City Stock Exchange Listing Regulations.
(Certified Translator's Note: Figures are expressed in AR$" )

Fiscal Year income (Loss):

Regular - Income AR$ 7,826,933.-
FY -Income ARS 7,826,933.-
Shareholder’s Equity:

Capital Stock AR$ 85,000,000.-
Additional Paid-in Capital AR$ 88,285,529.-
Temporary Conversion Differences AR$ 4,473,529.-
Legal Reserve AR$ 4,910,754.-
Optional Reserve AR$ 1,351,967 .-
Retained Eamings AR$ 8,238,492.-
Total Shareholder’s Equity AR$ 192,260,518.-

* ARS (Argentine Peso): Argentine curmrency of legal tender in force since January, 1991

(Rate of Exchange: USD 1.00. = AR$ 3.20.- ( %Ox‘) (Translator’s Note).-
. Cigs,.




¢ Diwvidends:

Corporate Board of Directors proposes Shareholders that, as from Income
obtained for FY ending on December 31, 2006 (amounting to ARS$
7,826,933.-) the sum of ARS$ 391,346.65.- be used to legal reserve pay-up,
the sum of ARS 3,913,466.- be used to pay dmdends m cash, and the
rema.mmg sum, AR$ 3,933,679.35.- (Retamed Earmngs balance of: ARS
411,559.- plus remammg sum- .of the income. for th1s FY- of SAR
‘3,522,120.35.-), be used to create corbora{te opﬁbnal reserve. in .terms of

Section 70, Argentine Business Companies Act N° 19.550, as intended to

corporate operating governance.-

o Information supplied pursuant to Section 62 (Subsec. 0).- —-—----—-————

Equity Holdings:
Global Holding Class "A” Shares Class “B” Shares Total Holding
Holding Holding Holding
Main Shareholders 70.000.000 82.35% 0 0.00% | 70.000.000 82.35%
Totalin Buenos Aires Stock 0 0.00% | 15.000.000 17.65% | 15.000.000 17 65%
Exchange
70.000.000 82.35% | 15.000.000 17.65% | 85.000.000 100.00%
[ Shareholders | Class “A"Shares | Class “B" Shares |
Socotherm SpA 66.500.000 78.23% 4] 0.00%66:500000}:: - ~7823%
Socoitherm Services 3.500.000] 4.12% ¢ 0.00% | 3.500.000 - 4.12%
Buenos Aires Stock 0 0.060% | 15.000.000 17.65% | 15.000.000 |- 17.65%
Exchange ) ' ’ o
70.000.000 82.35% | 15.000.000 17.65% | 85.000.000 ) 100.00%

e Information supplied pursuant to Section 62 (Subsec. p).- ————————

Our corporation reports that, as of December 31, 2007, neither representative

securities of debts convertiblg in shares nor stock call oggiops have bee_n

1ssued.-




Information supplied pursuant to Section 62 (Subsec. q).- ~—--—--------——
Controlling Shareholder and Economic Group.-

SOCOTHERM AMERICAS S.A.’s Control Shareholder:
Corporate Name: SdCOTHERM SpA.-
Place of Business: Via Resurgimiento 62, Rovigo, Italia.-
Holding in SOCOTHERM AMERICAS S.A.’s Capital Stock: 78.23% =-vwewem
Holding (in votes) in SOCOTHERM AMERICAS S.A.: 91.10% —--eenmemneemm

Corporate Structure:

SOCOTHERM AMERICAS

(Argentina)

Secotherm USA  Soco-Ven Sacothenm Argentina  Socobras  Socotherm West Africa  Socotherm Angola
(United States) (Argentina) (Argentina) {Brazil) (Maita) {Angola)

100% 80% . 90% $9.9% 80% 4%
Socotherm _ Atlantica Socotherm  Socotherm

iaBarge '~ Socgtherm Brasil West Africa

(Urited Stetes)  (Venezuela) (Brazify  (Nigeria)

51% ... 50% 50% 40%




”Buends Alres Argentine Republlc on September 27‘h 2007 --

Kindest regards.-

Sincerely, yours.-
(Signed and Sealed) SOCOTHERM AMERICAS S.A. CARLOS COLLIA. CFQO. Market
Relations Officer. — ——
=  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
l, the- undersngned a Buenos Alres Clty Certlf ied Translator |n Enghsh Languagea_

crfys B PR Y

hereby CERTIPY that THIS IS A-TRUE TRANSLATION into ENGLISH Of

enclosed mstrument written in Spanlsh that | have had before me. Issued |n o

a ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE:
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Republica Argentina, 27
de septiembre de 2007 -

AnHCELO CABRIEL PLA
240UCTOR PUBLICO ING'L.ES
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CERTIFIED TRANSLATION: : SREELY

L

SOCOTHERM AMERICAS.
Serving the Energy Transportation Industry.-

Buenos Aires, August 10, 2007.-
To:

o Argentine National Securities Committee.
Re. Information in compliance with Section 63, Buenos Aires City Stock
Exchange Regulations. Balance Sheet ending on June 30, 2007.- -=-=r-—mm-

Dear sir,

Below please find the additional information as required under Section 63,

Buenos Aires City Stock Exchange Listing Regulations.
(Cetified Translator's Note: Figures are expressed in AR$’)

Fiscal Year Income (Loss):
Regular — Income AR$ 25,122.948 -
FY -Income ARS$ 25,122,948 .-

Shareholder’s Equity:

Capital Stock ARS$ 85,000,000.-
Additional Paid-in Capital ARS 88,285,529.-
Temporary Conversion Differences AR$ 9,304,617 .-
Legal Reserve AR$ 5,302,101.-
Optional Reserve AR$ 5,285,646.-
Retained Eamings AR$ 25,122,948.-
Total Shareholder’s Equity ARS$ 218,300,841 -

* ARS (Argenti_he i’eso): Argentine currency of légal tender in force since January, 1991
(Rate of Exchange: USD 1.00. = ARS 3.20.- (Approx.) (Translator’s Note).-

¥
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¢ Information supplied pursuant to Section 63 (Subsec, 0).- ========eeacaree

Equity Holdings:

Global Holding Class “A” Shares Class “B” Shares- Total Holding

Holding Holding Holding

Main Shareholders 70.000.000 82.35% 0 0.00% | 70.000.000 82.35%
Totalin Buenos Aires Stock | . . . .0|. .. 0.00%.)15000000| .. . 17.65%]15.000.000|. . 17.65%.
Exchange . ... - .. feccwmrwimfe o vorn s me sl YV D0 Gheic® elid abimesin

T - "70.000.000- 82.35% 15 000.000 ©° 17.65%)85.000000| " 100.00% |

[~ Shareholders | . Class “A” Shares .| Class “B"Shares | .
Sacotherm SpA 66.500.000 78.23% 0 0.00% | 66.500.000 78.23%
Socoitherm Services 3.500.000 4.12% 0 0.00% | 3.500.000 4.12%
Buenos Ares Stock 0 0.00% | 15.000.000 17.65% | 15.000.000 17.65%
Exchange
70.000.000 82,35% | 15.000.000 17.65% | 85.000.000 100.00%

» Information supplied pursuant to Section 63 (Subsec. p).-

Our corporation reports that, as of June 30, 2007, neither representative securities of debts
convertible in shares nor stock call options have been issued.-
Kindest regards.-
Sincerely, yours.-
(Signed and Sealed) SOCOTHERM AMERICAS S.A. CARLOS COLLIA. CFO. Market
Relations Officer.
=  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:

|, the_undersigned, a Buenos Aires City Certified Translator in 1 English Language,
hereby ' CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that ! have had before me. Issued in
Buenos Aires, Argentine Repubhc on September 27™, 2007 .-
Q ONLY FOR'ANY SUBSEQUENT L LOCAL AUTHENTICATION PURPOSE:
ES TRADUCCION FIEL al idioma INGLES del documento‘adjunto redactado enidioma’
naclonal que he tenido ante mi y al cual me remxto Buenos AJr&s Republlca A:gentma 27

de septiembre de 2007 - —. ’_'.! = e — s -

AARCELO CABRIEL PLA
?ADU"TOH PUBLICC INQLES

. TA W Ems NSt




TRADUCCION PUBLICA - ot
CERTIFIED TRANSLATION---c-cnmeummmnmane
Buenos Aires, November 8, 2006- -

i T
- Ty p £y

MESSIS, mmmmeemmmmmnmaaa- .

Bolsa de Comercio de Buenos Aires [Buenos Aires Stock Exchange] «=«==~-=---
25 de Mayo 299--- --
City of Buenos AIres ==m===-s==cseaceaeaum oo cme e e e e e e m e m e e
Ref.: Public Offering (the “Offer”) of up to 15,000,000 new book-entry Class
B shares of the Capital Stock with nominal value of AR$ 1 (one Peso) per

share and entitled to 1 (one) vote each (the “New Shares”). ------~r--mc==eme-eem-

Dear Sirs,

- - -

It is my pleasure to address to the Buenos Aires Stock Exchange, in my
capacity as duly authorized agent of Socotherm Americas S.A. (the
“Company”) in connection with the placing of the New Shares to be issued by
the Company within the framework of the Offer. The terms not expressly
defined herein, shall have the meaning specified in the Offering Memorandum
dated November 1%. 2006 (the “Offering Memorandum”), -=-----

I hereby, as a result of the termination of the Subscription Period in the date

hereof (as such term is defined in the Subscription Notice duly published in
the daily gazette of the Buenos Aires Stock Exchange dated November 1st.,
2006, hereinafter mentioned as the “Subscription Notice™), inform the result of
the placing of the New Shares to be issued .-===-======mmemrmmmmmmmmeee e eaen
1) Amount of the New Shares placement: 15,000,000 New Shares placed by
public offering, -----

I CF M
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2) Subscription Price: The subscription price for the New Shares is ARS$' 7.30

; (Argentine Pesos seven with 30/100).-------- - S ——

This letter is integral and complementary part of the Offering Memorandum
dated November 1%, of 2006. Moreover, I hereby request the publication of the

information included herein, in the daily gazette of the mentioned Entity. ------

N L
[There follows an illegible signature] José M. Bazan - S ——
Authorized Agent--=-=-ecereuemcmcmmammmoe oo - —--

" ARS (Argentine Peso): Argentine currency of legal tender in force sincesciex

v PUBLITA

January, 1991 (Rate of Exchange: USD 1.00. = ARS 3.20.- (Approx,)  wsies

p 04 CAP. FED.
Translator’s Note). B.A. N® 5383

---------------------------------------------------------- - -——-

For koalization purposes: I, Ana Lug Maciel, a duly sworn Translator do herely certsfy the
Joregoing o be an accurate transiation from Spanish into English of the document that I bave
before me in this act. Buenos Asres, Seprember 30, 2007.

Es traduccién fiel al inglés del documento redactado en idioma castellano que he tenido ante mi

y al cual me remito. Buenos Atres, 30 de septiembre de 2007.
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SOCOTHERM AMERICAS.
Serving the Energy Transportation Industry.-

Buenos Aires, January 5, 2007 -
To:
Buenos Aires City Stock Exchange.-
25 de Mayo 299

Buenos Aires .
o Re. Socotherm Americas S.A. Official Bulletin Notice.-

Dear sir,
Please be hereby advised that yesterday, Secotherm Americas S.A. (“the
Company™) effectively fulfilled Section 3, Provision 1363, dated 12-20-2006,
as ordered by Comision Nacional de Valores (CNV) (“Argentine National
Securities Commission™) Issuance Division Manager, a copy of which is
enclosed herewith. Besides, please take note that relevant notice has been duly
published in Argentme Republic’s Ofﬁclal Bulletin, a copy of which is also
enclosed herew1th -
Above CNVi through Financial Information Highway (AIF) has been notified
of the foregoing.-

Kindest regéidé.-

Sincerely, yours.-
CONTACT:
(Signed) CARLOS COLLIA.




2
¢ C.F.O. & Investors Relations Officer
SOCOTHERM AMERICAS S.A.
+54 3488 493332
® E-mail: collia@socotherm.com.ar -

Argentine Department of Economy and Productlon Natlonal Securities

® Comnnssxon T

f - [ B '_ R - i i
v N - . ~ L LU LR 1 O S Wt TRy

(Sealed) Buenos Alres December 20 2006- e i

bl oo nse E e o e d et i Caamd omee Smaon 0¥ s s w o dellme evmme

Prov1s1on N (sealed) 1363~

® WHEREAS File N°1655/06 titled “Socotherm Americas S.A. on Book-ent:ny
Shares Recording” of this National Securities Commission's register.- -------
AND CONSIDERING:

P9 That applicant (“Socotherm Americas S.A.”) has filed a copy of the contract

entered into with CAJA DE VALORES S.A., under which the latter has been

appointed as Shares Registration and Payment Agent;
That, once having above filing been analyzed, it has been concluded that all
Regulatory Order N° 259/96 requirements have been complied, and that, as

from legal viewpoint, there exist no remarks to be posed;
That this provision is ordered by virtue of the authority duly given by
E}gegut;ive Order N° 259/96 and by Internal Resolution N° 2.834.- -
THEREFORE, _ e

The National Securities Commission Issuance Division Manager ORDERS as

follows:
SECTION 1% BE CAJA DE VALORES S.A. AUTHORIZED to keep. the
Book of Shares of Issuer (“Socotherm Americas S.A.”) (“the Company”).- -

SECTION 2° BE this authorization TRANSCRIBED as_first registration in
corporate journal, or related book, and BE such a reg;lstratlon together with its

T 2 - TaM U BRRL I 2 anacRln o thiaaric
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following the first Board of Directors’ meeting held as from the notice

hereof -
SECTION 3° That the Company must have a summary of the authorization
granted under Article 1 hereof published in Argentine Republic’s Official
Bulletih during 1 (one) day -
SECTION 4°. BE notice of these presents SERVED upon the Company,
CAJA DE VALORES S.A. and Buenos Aires Stock Exchange and, once
complied, BE this Provision REGISTERED in Commission’s records.- ~-—-

(Signed and sealed) Dr. CIPRIANO RODRIGUEZ, Issuance Division

Manager.-




Official Bulletin's Extract:
Thursday, January 4th, 2007.-
Second Section. Official Bulletin N°® 31.066.-
Page 3.
; socoTHEREf'Aﬁémbis'éé%}i? N _75- ‘7}_—;4;"'2 SRR '::."':"""'" N

This Company hereby informs that; under Provision- 1363 dated December 20, 2006,

Shares of Socotherm Americas S.A: (“{e Issuer”) and ordered this notice" pubhcatlon
Signed: Carfos M. MORLA Vice President acting as President, appointed by Meeting of
Shareholders on April 28, 2006 and evidenced under Minutes of Distribution of Offices
dated on Aprit 28, 20056.

Certification issued by: Guillermo Emilio COTO. Record N° 1181. License N° 2644. Date:
01-03-2007. Minutes N° 007. Book N° 052.

=  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
|, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on September 27™, 2007 .-

o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: --------

ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
naciona! que he tenido ante mi y al cual me remito. Buenos Aires, Republica Argentina, 27

de septiembre de 2007 -

A° s
Q i ‘WARCELO CABRIEL PLA
?b IDIORA 4L /" RADUCTOR PUBLIGO INGLES
o INGILA 2 / Mal. Capital To X Fo 08t
<= SNF uat. La Piata To Vil Fo 340
Cﬁ-( : G.T.P.C.B A No 2105
-3

_.Natlonal Securities Commission has authorized Caja de Valores S.A. to keep the Book of [ ._. - .
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CERTIFIED TRANSLATION---=-=--- SO Sl AT TR

[Letterhead of] Socotherm Americas. Serving the Energy Transportation
P17y

Buenos Aires, February 8, 2007 -=---sc-oecoccmmonmccaoaannn-. ---

Messrs.

Bolsa de Comercio de¢ Buenos Aires [Buenos Aires Stock Exchange]------------
25 de Mayo 299 -
City of Buenos Aires --
Ref.: Socotherm Americas S.A.

D OO ——

I am pleased to contact you in relation to Socotherm Américas S.A. (the
"Company"), with legal domicile at 25 de mayo 565, floor 4, City of Buenos
Aires, fax number 4312-9961), in order to inform you that the Company have
entered into negotiations with LaBarge Coating LLC (“LaBarge”™), a limited
liability company, from Missouri, United States of America, in order to
perform the insulating coating business through the establishment of a plant in

ANA LUZ
TRADUCTOR,
IDiomMa

MAT, To XV Fo
INSCRIP. C.T.P.C

the area of the Gulf of Mexico, near Houston, pursuant to the pr0j§§7’¢smpﬁ§.'ﬂ}
INGL
informed in the Offering Memorandum. ~---mmpriaA CAP. FeD

Such businesses should be carried out by the Company, providing that the
Company reach an agreement with LaBarge, through the limited liability
Company Socotherm USA, LLC, of the Delaware State, United States of
America, specifically registered and organized for such purpose. -~----==--v===--
In the event that the Company reached an agreement with LaBarge, a
Delaware Limited Liability Company will be organized and registered, the

N*53g3




interests therein would be as follows: Socotherm USA LLC 51% and LaBarge
4O%. wmmmemmmame e e e e e e e e e e e s

The undersigned Company shall inform you on any relevant fact or progress

with relation to this matter. -=-rmemmmr=cmmmmmmeeceem e em .
Yours faithfully, e memmeme e e
[There follows an illegible signature] Carlos Collia -smsnn=esmremmmmmammnammanns

Market Relations Responsible. mmmmememem—susaveseseeuae
For legalization purposes: I, Ana Lug, Mac;z'eé a duly sworn Translator do hereby certsfy the
foregoing to be an accurate translation from Spanish into English of the document that I have
before me in this act. Buenos Aires, September 30, 2007.

Es traduccidn fiel al inglés del documento redactado en idioma castellano que be tenido ante mi

y al cual me remito. Buenos Atres, 30 de septiembre de 2007.

-t

A LUZ [MACGIEL
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Serving the Energy Transportation Industry .-

Buenos Aires, May 14, 2007 .-
To:
Buenos Aires City Stock Exchange.-
Re. Information in compliance with Section 63, Buenos Aires City Stock
Exchange Regulations. Balance Sheet ending on March 31, 2007.- -—--———

Dear sir;
Below please find the additional information as required under Section 63,
Buenos Aires City Stock Exchange Listing Regulations.

(Certified Translator’s Note: Figures are expressed in AR$")

Fiscal Year Income {Loss):

Regular — Income ARS$ 12,406,888.-
FY -Income AR$ 12,406,888.-
Shareholder’s Equity:

Capital Stock AR$ 85,000,000.-
Additional Paid-in Capitatl ARS$ 88,285,529.-
Temporary Conversion Differences AR$ 8,510,934.-
Legal Reserve AR$ 5,302,101.-
Optional Reserve ~ ARS 5,285,646.-
Retained Eamings ARS$ 12,406,888.-
Total Shareholder's Equity : AR$ 204,791,098.-

* ARS (Argentine Peso): Argentine currency of legal tender in force since January, 1991
(Rate of Exchange: USD 1.00. = AR$ 3.20.- (Approx.) (Translator's Note).-
T

: P Jf{r
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SOCOTHERM AMERICAS.



e Information supplied pursuant to Section 63 (Subsec. 0}).- -===-—--———-
Equity Holdings:

Global Holding Class “A” Shares Class “B” Shares - Total Holding
Holding .| Holding Holding

Main Shareholders 70.000.000 82.35% 0 0.00% | 70.000.000 82.35%
Totalin BuenosAres Stock | -~ 0} 0.00% [ 15.000000] . .. 17.65%15.000000| ... 17.65%]
Exchange . . " CHNE B ve™ R welsi s L aseed

P T 70.000000| - 82.35% | 15.000.000 | 17.65% | 85.000.000 | 100.00% |
[ Shareholders | Class“A" Shares | Class“B"Shares- [ ~ .. - . |
Socotherm SpA 66.500.000 78.23% 0 0.00% { 66.500.000 78.23%
Socoitherm Servicas 3.500.000 4.12% 0 0.00% | 3.500.000 4.12%
Buenos Ares Stock 0 0.00% | 15.000.000 17.65% | 15.000.000 17 65%
Exchange

70.000.000 82.35% [ 15.000.000 17.65% | 85.000.000 100.00%

¢ Information supplied pursuant to Section 63 (Subsec. p).- —--———-e-—--

Our corporation reports that, as of March 31, 2007, neither representative

securities of debts convertible in shares nor stock call options have been

issued.-

e Information suppliéd pursuant to Section 63 (Subsec. q)}.- --——-——--— -
Controlling Shareholder and Economic Group.-
SOCOTHERM AMERICAS S.A. s Control Shareholder:
Corporate Name: SOCOTHERM SpA.-
Place of Business: Via Resurgimiento 62, Rovigo, Itaha.-
Holding in SOCOTHERM AMERICAS S.A.’s Capital Stock: 78.23% ~——----
Holding (in votes) in SOCOTHERM AMERICAS S.A.: 91.10% «oremmmeem
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T(mdest regards.-

Sincerely, yours.-
(Signed and Sealed) SOCOTHERM AMERICAS S.A. CARLOS COLLIA. CFO. Market
Relations Officer.
. CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
|, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE_TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on September 27%, 2007 .-
a ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE:
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma

nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repiblica Argentina, 27

de septiembre de 2007 .- A
TP
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A i ONB #ARCELO CABRIEL PLA
B LAGLE RADUCTOR PUBLICO INGLES
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PRESS RELEASE, ----occooenseenenmen ottt i b2 e
EXTENSION OF THE AGREEMENT: ON_TECHNOLOGY AND

TECHNICAL ASSISTANCE.
SOCOTHERM AMERICAS: Socotherm Spa has extended the agreement
on the use of technology amd technical assistance under which, its

controlled firm, SOCOTHERM AMERCIAS SA operates, to all the

American continent, territory within which the firm is planning to
expand its operations. The currently valid contract gives those rights to

SOCOTHERM AMERICAS in Argentina, Brazil, Venezuela, Chile,

Uruguay and Bolivia.

Buenos Aires, Argentina. December 11 SR
Socotherm Americas, which is listed on the Buenos Aires Stock Market, and
is the regional leader in coatings application on steel pipes, has thus obtained
the support of its controlling company SOCOTHERM Spa in its expansion
process towards winning the most important markets of the American

continent (such as those of the USA, Canada, Mexico, among others) and one

of the most important ones in the world. ------------------r=mrememmmmcee
Although SOCOTHERM AMERICAS has actively participated in the most
important projects of the region since its origins, they have all been executed

in its facilities located in Argentina, Brazil and/or Venezuela and exported to

the different markets. ------=--seemummrmrm e
The currently valid agreement on the use of technology between
SOCOTHERM Spa and SOCOTHERM AMERICAS sets forth the payment

of 1% on all the net sales of some products, proportional to the stock holding



- i Sf_,'—":"r-'-n
“'T‘-a ~ higizy
o DMO ‘x‘
A No 2385

of the company on each of its operations. --------=~=====-===- mmemmem oo eeea e
“This fact simply restates and proves the commitment of our firm and the
SOCOTHERM Group to expand its operations towards the most attractive
markets to the north of the continent. We are about to formalize some very
important contracts and counting with the support of our parent is very

important for us,” pointed out Roberto Gozalvez, Commercial Director of the

firm. -e-eemmmmoe e -- ---
The energy deficit suffered by the northern countries is an incredible
opportunity for the companies which operate in the sector. The need to
improve the gas transportation capacity for the generation of energy and

provide the support of the industrial development, has paved the way for new

and very important projects. --------e-==m-=mmmammmm—- -——-- - -—--
On the other hand, the current oil prices have allowed huge investments in

hydrocarbons exploitation projects offshore which were unthinkable in the

7] T

Socotherm Americas is a firm listed in the Buenos Aires Stock Market and

was founded in Argentina in 1989.----------
Currently, it is the regional leader in coatings application on steel pipes and
has been considered to use cutting edge technology since the year 2000 as far
as the heat insulation systems for pipes in deep waters. It currently owns three
industrial plants in Argentina, one in Venezuela and two in Brazil, from where
it provides the systems of anticorrosive protection, of heat insulation and of

coatings of reinforced concrete for the most important markets all around the

world regarding the gas and oil industries. -——- --

CONTACT: (lllegible signature) Carlos Collia — CFO — In Charge of Market



sracn, mail: collia@socotherm.com.ar -------------=--- -- -
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Relations — SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 — e-
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THIS IS A TRUE TRANSLATION INTO ENGLISH OF THE ORIGINAL

| '.DOCUMENTS WRITTEN IN SPANISH. BUENOS AIRES, SEPTEMBER

05 ALY 11 y A — SO ———

ES TRADUCCION FIEL AL INGLES DE LOS DOCUMENTOS
ORIGINALES ADJUNTOS REDACTADOS EN IDIOMA NACIONAL.

BUENOS AIRES, 27 DE SEPTIEMBRE DE 2007. -=-----=-=--pxrge---=m--==-
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CERTIFIED TRANSLATION --- ——-

[Letterhead of:] Socotherm Americas. Serving the Energy Transportation
Industry.
PRESS RELEASE -«-e--nsmmommemmamcmseumcauctmmunaacncanane snemmn e mrm i e e m

Socotherm Americas and Labarge Pipe & Steel have entered into an

agreement in order to create a new joint venture in the United States of

America. --- - -

Socotherm Americas has entered into an agreement with the American
company LaBarge Pipe & Steel Co., to create a new joint venture that will
operate in the coasts of the Mexican Golf, in the United States of America.

The agreement has been entered into today, upon the execution of _a

MAC’&.

Memorandum of Agreement, whereby the constitution process of the né?&e’i‘;zu S
204 CAp .
partnership has been initiated. A N g0

The new partnership, pursuant to this agreement, will begin the mounting of
the first stage of the new premises, which are expected to become operative
during the first quarter of next year. The second stage is expected to become
operative at the beginning of the third quarter of 2007. The new plant will be
duly equipped and fit for the application of anti-corrosion coatings and

thermal insulation systems to deep water installations. ~--~-=v=---
Buenos Aires, Argentina. December 13 of 2006. Socotherm Americas, listed
in Buenos Aires Stock Exchange and regional leader in the application of

coatings for steel pipes, has embarked in the process of expansion to one of

the most important offshore markets. o -
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Currently, Socotherm Americas serves the American market, through its
operations in Argentina and Brazil. These new premises will locally provide
high-tech solutions, which are being highly demanded by the “Majors™ that

operate in the deep waters of the Northern country. -- -

“We have already initiated the construction of the equipment for the new
plant, and we expect to begin the establishment in the American territory at
the beginning of next year. This marks a significant step toward the insertion
of our company into one of the most competitive markets worldwide” — said

Eng. Roberto Gozalvez, Commercial Director of the company. ---==--==-=-------

Socotherm Americas will have an interest of 51% and LaBarge Pipe & Steel

Co. an interest of 49% in the new company. -

LaBarge Pipe & Steel Co, constituted in the United States of America in 1952,
is one of the most important distributors of steel pipes in America, and
produces large diameter pipes, fittings and high-pressure cylinders for the any
kind of industry. ---- - -

In the new premises, the new enterprise will provide the American oil market
with Polypropylene Thermal Insulation systems (Wetisokote®), by means of a
patented technology called Mutypass®. This thermal insulation system (fully
developed in Argentina by Socotherm Americas), has turned into one of the

most impacting technology solution in the offshore oil industry, for submarine

lines of oil and gas transmission at large depths. - -

Additionally, the new plant will apply anti-corrosion coatings on pipes of up
to 48 diameter, covering a broad spectrum of the needs that the American

market is demanding as a consequence of the heavy investments expected in

gas transportation infrastructure in all the territory.--- -



Socotherm Americas is a company listed on the Buenos Aires Stock Exchange
and founded in Argentina in 1989. It currently leads the regional market of
steel pipe coatings, and is considered one of the most tmportant high-tech
companies worldwide, in the field of coating systems for submarine
installations. It currently owns three industrial plants in Argentina, one plant
in Venezuela and two plants in Brazil, providing anti-corrosion and concrete

weight coating and thermal insulation to the most important markets

worldwide, ~-r-remmmmmmm e e e memem e aee e ——

Contact: Carlos Collia- CFO — Market Relations Responsible - SOCOTHERM
AMERICAS SA- Telephone: +54-3488-493332 - E-mail:

collia@socotherm.com. ar--------- .

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
September 30, 2007. o

Es traduccion fiel al inglés del documento redactado en idioma castellano que

he tenido ante mi y al cual me remito. Buenos Aires, 30 de septiembre de
2007.

ANA LUZ MACIEL
TRADUCTHRA PLUBLICA
IDtOMSa INGLES
“AT, To XV Fo 204 CAP FED
NSCRIP. C.T.P.C.B.A. N? 53°F
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TRADUCCION PUBLICA — PUBLIC TRANSLATION -

SOCOTHERM AMERICAS — Serving the energy transportation industry. ----
PRESS RELEASE. --------cmemememeeemaeee —

SOCOTHERM AMERICAS has obtained the control of the Nigeria and
Angola operations by means of the transfer of shares of the companies

operating in these countries which were under the control of Socotherm

Spa.

Buenos Aires, Argentine Republic, December 20th, 2006. Socotherm
Americas, which is listed on the Buenos Aires Stock Market, and is the
regional leader in the application of coatings on steel pipes, attains in this way
the control of two important operations in the African continent and, as a
result, the management of all the operations related to the satisfaction of the
market demand in the deep waters of the Southern Atlantic area (the offshore
market of Brazil and the offshore market in the African west coast). ----<---------
Recently, Socotherm America has announced the creation of a new company
inthe United States and in this new announcement it confirms the strong
strategic positioning the company enjoys in the three regions (the Mexican
Golf, Brazil and West Africa) which foresees the concentration of higher

activity levels and the biggest investments in the exploitation of oil and gas

offshore reserves throughout the planet.------------vcmseemmmm e s

“We are highly satisfied with the important achievement of our firm in the last



period. This is a decisive step toward the consolidation of our firm within the

offshore market at the world level.--------------srv-- -

We are strategically positioned in the three oii offshore regions with a greater
growing potential. We already have in our portfolio three projects for more
than 50 million dollars in Angola and a project of some 25 million dollars in

Nigeria, all of them to be executed during the year 2007” — stressed Roberto

Gozalvez, the firm Commercial Director. --~---------------- -- —
The three regular members of the Board of Directors have already been
appointed for Socotherm America S.A. in both companies. The Board consists
of five members in all in each case. Currently, the registration process of the

shares transfer is in its final stage in Socotherm Angola. In the case of Nigeria,

it has already been completed. ---------=--- - mmmmmmm oo -

- - - 0 - ——

- Socotherm Americas is a firm listed in the Buenos Aires Stock Market and was

Sfounded in Argentina in 1989.
Currently, it is the regional leader in the application of coatings on steel pipes

and is considered to be using cutting edge technology in the field of heat

insulation systems in submarine installations.
The company owns three industrial plants in Argentina, one in Venezuela, two
in Brazil, from where it provides the systems of anticorrosive protection, of

heat insulation and coatings of reinforced concrete for the most important

markets qll around the world.

e e o - - -

CONTACT: Carlos Collia (illegible signature) - CFO — In Charge of Market



" < "mail: collia@socotherm.com.ar e amn

Relations -~ SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 — e-

e e L o e A e P S U S S e e A S o e ek oy - -

| THIS IS A TRUE TRANSLATION INTO ENGLISH OF THE ORIGINAL

DOCUMENT WRITTEN IN SPANISH. BUENOS AIRES, SEPTEMBER

R ) R 1 R — S

ES TRADUCCION FIEL AL INGLES DEL DOCUMENTO ORIGINAL
ADJUNTO REDACTADO EN IDIOMA NACIONAL. BUENOS AIRES, 30

DE SEPTIEMBRE DE 2007. ----

= LICOS
OLEGIO DE TRADUCTORES FUB A
‘ DEJLA CILUDAD DE BUENOS AIRES

Copranpande & % ‘f_.sa.galizac]én

MONICA TERESITA CASERES
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CERTIFIED TRANSLATION:

SOCOTHERM AMERICAS.

Serving the Energy Transportation Industry.-

Press Release.-
SOCOTHERM AMERICAS AND LABARGE PIPE & STEEL HAVE
ENTERED FINAL “AGREEMENT OF SHAREHOLDERS” OF ITS NEW
CORPORATIONIN US.A.:
Last February 21, 2007, SOCOTHERM AMERICAS entered into a Final
Agreement of Shareholders with American LABARGE PIPE & STEEL

CO.. This fact officially means the basis intended to the new corporation’s

operation and By-laws-

The new corporation, which shall transact business in US territory under
the corporate name of SOCOTHERM — LABARGE, plans to develop an
integrated production and service supply center approaching the
utilization of coating application technologies over steel piping for oil and

gas onshore and offshore working projects.-

Within above Agreement’s framework, the new corporation has already
started first stage assembly of a modern mdustrlal plant, whose startup is

expected for the 2" quarter of 2007.-

Second stag'é is expected to begin at the beginning of the 3™ quarter of
2007. Throughout this stage, facilities will be finally completed. These
facilities will have a ‘capability addressed to the application of
anticorrosive coating, thermal insulation systems for submarine pipes and

pipi_ﬂg assembly-associated services for offshore projects.- ———--—-——




Buenos . Aires — Argentina: March 8, 2007. Socotherm Americas,. a R+
corporation listed in Buenos Aires Stock Exchange and regional leader in steel
piping coating works has, thus, confirmed, corporate expaﬁding plan to one of
the most important offshore projects around the world, like the Gulf . of

Mexico - = e .
These new facilities, which are strateglcally located at a port area close to
Houston TX, w1]l E{oduce hlgh technologlcal contcnt solutlons bemgs largelys_‘

saeninm e de

demandedbyrAmencan energy market.- -—so-rmrrptesnietiie eSS =S

‘ ‘We are extremely sansﬁed and proud of reachmg this agreement not only for

having achieved the compromise accepted before our shareholders but also
because we are fully sure that this new step will encourage our gradual

growth in North America’s market” said firm's Managing Director, Eng.

Carlos Mainetti.-

LaBarge Pipe & Steel Co., a corporation created in U.S.A. in 1952, is one of

the most important steel piping distributors throughout U.S.-

At its new facilities, the new corporation will produce anticorrosive protection
systems (POWDERKOTE® and PLASTIKOTE®) and polypropylene
thermal insulations (WETISOKOTE®), through the utilization of innovating

technologies and processes, for American oil market.-
New . facilities . will - apply coatings' over steel pipes having-a diameter not
exceeding 48”, thus meeting the requirements coming from'a large number of

American needs expecting significant investment in energy infrastructure for

the following years.- --
o. SOCOTHERM AMERICAS:

SOCOTHERM. . AMERICAS is a firm hstmg in Buenos Aires: City Stock -
Exchange and founded in Argentina in-1989. Presently, this firm is the steel
piping coating regional market’s leader. Within submarine facilities-related

.-.1'25’253;{; 2




has been considered the most technologically upgraded firm in the scope of

thermal insulation systems for submarine facilities pipes. Our firm has 3
industrial plants in Argentina, another plant in Venezuela, two plants in Brazil,
a “Marine Base” in Angola and another one in Nigeria, from where it supplies
anticorrosive protection systems, thermal insulation and reinforced concrete
system to world’s most important markets.-
o LABARGE PIPE & STEEL COMPANY:
LABARGE PIPE & STEEL COMANY started its steel piping distribution

activities in 1952. Its universe’ of customers situates within energy,

petrochemistry,. water and fluid treatment and building distribution and
transportation industries. This firm having 4 warehouses in US.A. is one of
relevant leading companies and has extended its offer of services to coating,
cutting and beveling. This firm has plants situated in Wagoner, Oklahoma and
Channelview, TX. In turn, approaching energy market, LABARGE PIPE &
STEEL COMPANY provides its customers with valve and 5 joint assembly

services.-




CONTACT:
(Signed) CARLOS COLLIA. CFO. Market Relations Responsible Head.
SOCOTHERM AMERICAS S.A  Telephone: + 54-3488-493332. E-mail:

collia@socotherm.com.ar

 CERTIFIED TRANSLATOR'S ACKNOWL EDGMENT: e
~ |, the undersigned, ‘a Buenos Aires Clty Certlf ed Translator in Engllsr‘f Lan:cjﬁage

hereby CERTH'Y that” THIS IS A TRUE TRANSLATTON mto ENGLISH of

enclosed mstrument wntten in Spamsh that I have had before ‘e. Issued in
Buenos Aires, Argentine Republic, on September 27™, 2007 .-

a ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: ———
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactedo en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repiblica Argentiiis, 27

de septiembre de 2007 - -

Ant, Le Plate T2 vl i-o s-u

T a2 -~ A& Mo UGS
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- SOCOTHERM AMERICAS.

CERTIFIED TRANSLATION:

Serving the Energy Transportation Industry.-

Press Release.-
SOCOTHERM  AMERICAS SUCCESSFULLY COMPLETES NEW
DEVELOPMENT FOR THE MOST IMPORTANT NIGERIA'S DEEP-SEA
WATERS OFFSHORE PROJECT:
In its Escobar plant facilities, SOCOTHERM AMERICAS successfully
completed the coating of about 38 kms. of piping that was internally

coated with Tuboscope® high-performance anticorrosive system for the
most impbrtant offshore project to be developed in Nigeria's deep-sea
waters. This new internal anticorrosive coating has been applied to
Tenaris Company-produced piping to be installed in “Agb::'uni” project’s

offshore production wells that US Chevron Texaco oil company is

currently building in Nigeria.-
Buenqé Aires — Argentina: February 27, 2007. Socotherm Americas, a
corporation listed in Buenos Aires Stock Exchange and regional leader in steel

piping coating works is, in this way, going on strengthening its strategic

position and presence in African offshore market.-
This is not the first contract linking Tenaris and Socotherm Americas in the
joint supply of TUBOSCOPE® steel pipes and internal coating for a project to
be developed in West African deep-sea waters. Other contracts have already
been perférmed to carry out operations of firms such as Exxon-Mobil in




A%
)

Nigeria (Esso Exploration & Production Nigeria Ltd.) with highly satisfactory

results.-

However, this contract offers a series of strategic features for Socotherm
Americas. “This new development will surely enlarge firm's business horizon
worldwide and helps us to consolidate our positioning with respect to high-

demand markets, such as oﬂ[shore pro;ects y sa1d ﬁrm s Commerclal Dlrector

Eng Roberto Gozalvez -

S N s D A

Agbatm is, the most: 1mportant developmg offshore 011 ﬁeld located in

ﬁeld S reserves have been estimated in about 800 millions of oil barrels and its

production startup is expected by mid 2008.-
About 38 kms. of production pipes (OCTG) of 77, 5 and 4 have been coated
with a newly-manufactured internal anticorrosive protection .system
(TUBEKOTE® TK-800). Coating tasks have been carried out at Socotherm
Americas-owned facilities located at Escobar city’s industrial center.- -------

Socotherm Americas is the only one company worldwide licensed by
American Tuboscope to apply this anticorrosive protection system’s type.

Tuboscope systems are the most utilized throughout the world in this

industrial scope and have an undisputed prestige.-
“TK-800® system is a recently Tuboscope-incorporated development and has
been applied in Argentina for the first time. The results have been excellent.
Following rigorous tests and settings in the processes, production has begun
at customer’s full satisfaction” added firm’s Industrial Director, Antonio

Dimascio.-

ChevronTexaco, through its affiliated company, Star Deep Water Petroleum
Lid., operates Agbami oil field. This field is situated at a depth of about 1350
m in the block OPL 216 / 217, 70 km-coasted out of Niger river’s delta’s




central region. Other partners are as follows: Texaco Nigeria Pouter Shelf Inc.
(a ChevronTexaco affiliated company), Petréleo Brasileiro Nigeria Ltd. (5%),
Statoil Nigeria Ltd. (35%) and Nigerian State-owned oil company NNPC
(15%).-
The Company:
SOCOTHERM AMERICAS is a firm listing in Buenos Aires City- Stock
Exchange and founded in’ Argentina in 1989. Presently, this firm is the steel

piping coating regional market’s leader. Within deep-sea waters related-
thermal insulation system’s scope of business, SOCOTHERM AMERICAS
has been considered the most technologically upgraded firm in the scope of
thermai insulation systems for submarine facilities pipes. Our firm has 3
industrial plants in Argentina, another plant in Venezuela, two plants in Brazil,
a “Marine Base” in Angola and another one in Nigeria, from where it supplies
anticorrosive protection systems, thermal insulation and reinforced concrete

system; to world’s most important markets.-

e




CONTACT:
(Signed) CARLOS COLLIA. CFO. Market Relations Responsible Head.
SOCOTHERM AMERICAS S.A  Telephone: + 54-3488-493332. E-mail:

coliia@socotherm.com.ar

L CERTIFIED TRANSLATOR’S ACKNOWLEDGMENT S
l “the undersugned a Buenos Alres%;ty Cemr ed Trgnslatbr TnEnbﬂsFLa?ghége
hereby CERTIFY that THIS IS A TRUE' TRAN‘SLATTON |nt0 ENGLISH of

" enclosed instrument written' in. Spanish that | have had before me. lssued in

Buenos Aires, Argentine Republic, on September 27" 2007.-
a ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: —--=---

ES TRADUCCI ON FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repiblica Argentina, 27
de septiembre de 2007 .- ‘
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SOCOTHERM AMERICAS -~ Serving the energy transportation

industry.-----------—----eereem oo ===

PRESS RELEASE. -—-- ---- ----

SOCOTHERM_AMERICAS INVITES YOU TO ITS ROAD SHOW
PRESENTATION. ----mmemmemm e m oo e oo - ---
SOCOTHERM AMERICAS is pleased to invite its investors to its
Results Presentation, on Tuesday 20®, March at 10:30 AM in the
Assembly Hall of the Buenos Aires Stock Market (Sarmiento Street 299). --
SCHEDULE:
10:30 a.m. — Breakfast. --- ———- e remmmmmmmmeeemmmmmmmmemmmm oo emmoooen
11:00 a.m.— Presentation of Balance Sheet, activity and investment levels of
the year 2006. Speaker: Carlos Collia, Accountant, CFO — In Charge of
Market Relations.--

11:25 a.m. — Market perspectives and situation of Socotherm Americas in
2007. Speaker: Roberto Gozalvez, Engineer, CSO- In Charge of Foreign
Affairs. s e --

12:05 - Abilities of Socotherm Americas Supply Chain in the face of the

challenges of 2007. Speaker: Pablo Bafio, Engineer, Planning, System and

Shopping Manager.-------------==-- —

12:20 - Questions and ANSWETS. =--ss=r=nmms=mmmmsmms oo oo oo oo
12:40 — Closing act, in charge of Dott. Zeno Soave, Engineer, President of
Socotherm Americas and Majority Stockholder of the Socotherm Group. --------
13:00 — Lunch Break, ------==memesmmmmmmmemccmmcmmsm s o cm oo emmemmm e e e s e ne

Socotherm Americas: ------------=-------——-



Socotherm Americas is a firm listed in the Buenos Aires Stock Market and

was founded in Argentina in 1989.
Currently, it is the regional leader in application of coatings on steel pipes and
has been considered to be using cutting edge technology since the year 2000
for the heat insulation systems of pipes in deep waters. It owns three industrial
plants in Argentina, one in Venezuela, two in Brazil, a “Marine Base” in
Angola and another one in Nigeria, from where it provides the systems of
anticorrosive protection, of heat insulation and of coatings of reinforced

concrete to the most important markets all around the world regarding the gas

and oi! industries.
CONTACT: Carlos Collia (illegible signature) — CFO — In Charge of Market
Relations — SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 — e-

mail: collia@socotherm.com.ar ——«~—mmmmmmmmm oo eeeee

e o - e i g W

SOCOTHERM AMERICAS - Serving the energy transportation

industry.
PRESS RELEASE. ---------cmemmmmmemeeeeeeee
~ SOCOTHERM AMERICAS OBTAINS A NEW CONTRACT IN

SOCOTHERM AMERICAS has been awarded a contract of
approximately 16 million US dollars, through its subsidiary company,
“Socotherm Angola Ltd.”, for an important project in Angola. It

concerns the Mangolo Terminal Qil Export (MTOE) project which



about 75mm and 90mm thickness. The main function of the coating will be to
mechanically protect the pipes and to insure its settlement at the bottom of the
sea while avoiding its flotation. For the production of such coating, a modem
plant of concrete application, with the latest systems and devices for control
will be manufactured in Italia with Socotherm’s own technology. ------------=----
The Malongo Terminal Oil Export project consists of an undersea pipeline
which will transport a mixture of hydrocarbons from offshore facilities

towards mainland. The activities to install underwater pipes are expected to

begin on late October of 2007.--------- N ————-- -

THE COMPANY: Socotherm Americas is a firm listed in the Buenos Aires
Stock Market and was founded in Argentina in 1989.

Currently, it is the regional leader in coatings application on steel pipes and
has been considered to use cutting edge technology since the year 2000 for the
heat insulation systems for pipes in deep waters. It currently owns three
industrial plants in Argentina, one in Venezuela, two in Brazil, a “Marine
Base” in Angola and another one in Nigeria, from where it provides the
systems of anticorrosive protection, of heat insulation and coatings of

reinforced concrete for the most important markets all around the world

regarding the gas and oil industries. mmemmemmememe oo
CONTACT: Carlos Collia (illegible signature) — CFO — In Charge of Market
Relations — SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 — e-

mail: collia@socotherm.com.ar ------- - —

- — - - ke o o i o e




of lines which would distribute the gas from the existing gas pipes to the
points of sale at the NGV stations located in different parts of the Venezuelan
territory. The coating contract amounts to 2.4 million U.S. dollars and
implies the application of a external anti corrosive protection system of
High Density Polyethylene (PLASTIKOTE®) on some 38,600 ducts of 4

%” (114.3 mm) diameter which are being manufactures by Tenaris at its

Campana premises. ' ——— I

The coating operations have already started and will continue during the

second quarter of 2007.
This project opens an interesting path to increase the presence of Socotherm
Americas in a mature market with high levels of projected investment. -------—--
“The celebration of this sort of contracts are very important for us since we
could take part in the technical definition of the product and execute a contract
which is highly advantageous for the client in terms of the quality of the
product, delivery terms and optimization of the supply logistic scheme. The
pipe is manufactured and coated in the locality of Campana, shipped and sent
to its destiny in a coordinated operation between Tenaris and Socotherm” — as
it was pointed out by Roberto Gozalez, an Engineer and Commercial Director
of the firm.

THE COMPANY: Socotherm Americas is a firm listed in the Buenos Aires
Stock Market and was founded in Argentina in 1989. Currently, it is the
regional leader in the application of coatings on steel pipes and has been using
cutting edge technology since the year 2000 in the field of heat insulation

systems in undersea premises. The company owns three industrial plants in
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Ar;g,entina, one plant in Venezuela, two plants in Brazil, a “Marine Base” in
Angola and another in Nigeria, from where it provides the systems of
anticorrosive protection, heat insulation and coatings of reinforced concrete

for the most important markets all around the world in connection with the gas

and oil exploitation and transportation.------ e LT

CONTACT: Carlos Collia — (Illegible signature) CFO — In charge of Market

Relations. ---- - —_—-

SOCOTHERM AMERICAS S.A. - TE: +54-3488;493332 — e-mail:

collia{@socotherm.com.ar ------=-=m=mmmmmmmmeeu-- R
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SOCOTHERM AMERICAS - Serving the energy transportation

industry,--------------eommmee - S —
PRESS RELEASE. -~ et e e e
SOQCOTHERM AMERICAS OBTAINS A NEW CONTRACT IN THE
NORTH SEA.----------- S — —
SOCOTHERM AMERICAS has been awarded an important contract

destined for the North Sea. It is about the development of the Ptarmigan
& Shelley off-shore fields operated by the Canadian Oilexto North Sea
Ltd. in British waters for an approximate value of 5.5 million of US

dollars. The contract implies the application of a thermal insulation

system on approximately 42 km of steel pipes.

The coating operations are planned to be carried out during the second
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Buenos Aires, Argentina, March 29" 2007. -———-
Socotherm Americas, which is listed on the Buenos Aires Stock Market, and
is the world leader in coatings application on steel pipes for projects in deep

waters, obtains in this way a strategic contract which reaffirms its expansion

process in the most important world offshore markets. ------
Another contract was previously celebrated by the Socortherm Group for the
“Brenda” project of the Oilexco Canadian oil company, nevertheless, this is
the first contract related to the supply of a thermal insulation system for

Oilexco projects in British waters of the North Sea, to be carried out in

Argentina. ---- O -
This project opens an interesting path to increase the presence of Socotherm

Americas in a mature market with high investment levels in an extremely

competitive environment.
“The celebration of this type of contracts are highly encouraging for all of us,
since, in one way or another, they show the result of hard work and
investments which our firm has carried out focussing on the development of

the best technological solutions for the oil offshore market”. — pointed out

Roberto Gozalez, the firm Commercial Director.
Some 42 pipe km. of 8”7 (219,1 mm) manufactured by Tenaris at its Campana
plant (Siderca), will be coated with a thermal coating system of expanded
Polypropylene (WETISOKOTE®) of 42 mm thickness to be entirely carried
out at the Socotherm premises at Escobar. This thermal insulation system is

very much used in the North Sea since it shows an excellent performance in



undersea lines for oil and gas transportation, installed at intermediate depths

(up to 700 meters). -- -- -
The offshore “Ptarmigan & Shelley” fields, operated by Oilexco North Sea
Ltd. are located in the blocks 15/29a and 22/2b respectively, in the central
region of the British North Sea. -----------~r=seven--- -

Its output will be transported through undersea ducts which will be connected

to the existing ones of the “Brenda and Nicol oil fields” production system

which belong to that same oil company. The -projected investment for those

developments amounts to 410 US$ million dollars.
Oilexco was the most active operator in the exploration rigs of Great Britain

during 2000. s - - -

The beginning of the undersea premises set-up is foreseen for the fourth

.quarter of the year 2007 and the production in these fields will start at the

beginning 0f 2008, —=-mmmmmm e e

Oilexco North Sea Ltd. will operate the Ptarmigan field together with Chevron
28%; Conoco Philips 10%; Gaz de France 2%, all of them o1l companies. -------

THE COMPANY: Socotherm Americas is a firm listed in the Buenos Aires
Stock Market and was founded in Argentina in 1989. Currently, 1t is the
regional leader in the coatings application on steel pipes and has been using
cutting edge technology all over the world in the field of heat insulation
systems for undersea premises.. The company owns three industrial plants in
Argentina, one plant in Venezuela, two plants in Brazil, a “Marine Base” in
Angola and another in Nigeria, from where it provides the systems of

anticorrosive-protection, heat or thermal insulation ‘and coatings of reinforced
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concrete for the most important markets all around the world.------=----n---2=evu--
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_ CONTACT: Carlos Collia (illegible signature) — CFO ~ In Charge of Market

Relations — SOCOTHERM AMERICAS S.A. — TE: +34-3488-493332 ~ e-

mail: collia@socotherm.COM.Ar —=--—mmmemmmme oo m oo
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THIS IS A TRUE TRANSLATION INTO ENGLISH OF THE ORIGINAL

DOCUMENTS WRITTEN IN SPANISH. BUENOS AIRES, SEPTEMBER

29™ 2007. --
ES TRADUCCION FIEL AL INGLES DE LOS DOCUMENTOS
ORIGINALES ADJUNTOS REDACTADOS EN IDIOMA NACIONAL.

BUENOS AIRES, 29 DE SEPTIEMBRE DE 2007.
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TRADUCCION PUBLICA ----nnmmanensaes S
CERTIFIED TRANSLATION--rresnnmmnennama- i
[Letterhead of:] Socotherm Americas. Serving the Energy Transportation

2O ———

PRESS RELEASE ----------=-mcmorm e caee ---

General Ordinary Meeting of Shareholders of SOCOTHERM AMERICAS .
SOCOTHERM AMERICAS hold a General Ordinary Meeting of
Shareholders at the headquarters of the Buenos Aires Stock Exchange,

standing out among others, the unanimous approval of its Balance Sheet
corresponding to the fiscal period 2006; the distribution of dividends in cash
for the amount of AR$ 3,913,466, the election of new directors; and the
ratification of the members of the Controlling Committee, the Auditing

Committee and the Independent Auditors. -----------

Buenos Aires — Argentine, April 17 of 2007 ~ In the heardquarters of the
Buenos Aires Stock Exchange, on April 13, the General Ordinary Meeting of
Shareholders of SOCOTHERM AMERICAS S.A. is held with the presence of
shareholders representing 92.237% of the Capital Stock and 98.192% of the

voting rights, the following were unanimously approved, among other matters:

1) The documents set forth in Section 234, inc. 1¥. of Law 19,550,.

corresponding to the fiscal period ending on December 31, 2006, ~-=----=-=-==-=-
2) The allocation of the profits that provide the distribution of dividends in
cash for the amount of AR$3,913,466 (*), payable on May 10 of this year
through the Caja de Valores S.A. ---- -
3) Election of the new Directors and ratification of the members of the
Controlling Committee, the Auditing Committee and the Independent
AUditors, -==--smsmnm e e e ----

AN
L
"R“DUCT:,

Har, 1 DlOMa

aNA LU
TRADUCTD
Y=11=1 1

MAT. TO XV F
INSCRIP. C.T.f

Z MACIEL
‘RA PUBLIZA
INGLES

@ 204 CAP. FED.
>C.B.A. N* 5383



The Company: ---- ——n- -- —

"‘Socotherm Americas is a company listed on the Buenos Aires Stock Exchange

and founded in Argentina in 1989. It currently leads the regional market of
steel pipe coatings, and is considered one of the most important high-tech
companies worldwide in the field of coating systems for submarine
installations. It currently owns three industrial plants in the Argentine
Republic, one plant in Venezuela, two plants in Brazil, “Marine Bases™ in
Angola and in Nigeria, providing anti-corrosion and concrete weight coating
and thermal insulation to the most important markets worldwide. -

Furthermore, the Company is building new plants in Houston, United States of

America. --n ---- —-
CONTACT: Carlos Collia- CFO - Market Relations Responsible -=-----=====-s~-
SOCOTHERM AMERICAS SA - ——- ———-
Telephone: +54-3488-493332 - E-mail: collia@socotherm.com.ar-«-=-=====----=
(%) AR$ (Argentine Peso): Argentine currency of legal tender in force since
January, 1991 (Rate of Exchange: USD 1.00. = AR$ 3.20.- (Approx.)

Translator’s Note).

For legalization purposes: I, Ana Luz Maciel, a duly sworn Translator do

hereby certify the foregoing to be an accurate translation from Spanish into
English of the document that I have before me in this act. Buenos Aires,
September 30, 2007.

Es traduccion fiel al inglés del documento redactado en idioma castellano que

he tenido ante mi y al cual me remito. Buenos Aires, 30 de septiembre de

2007 = N ;
COLEGIO DE TRADUCTOQRES PUBLICOS

DE LA CIUDAD OE BUZNOS A%HE‘S
Corresponde 2 la Legalizacién

25,2000 ' B

ANA LUE MACIEL
TRADUCTDORA PUEBLICA

| MONCATERESTACASERES |, [SSMANSES oy
INSCR!P. C.T.P.C.B,A. N? 5363




_ TRADUCCION PUBLICA:

CERTIFIED TRANSLATION:

SOCOTHERM AMERICAS.

Serving the Energy Transportation Industry.-

Press Release.- ‘
SOCOTHERM AMERICAS HAS BEEN AWARDED IMPORTANT
CONTRACTS IN BRAZIL: ‘
Through its subsidiary company, Socotherm Brasii, SOCOTHERM
AMERICAS has been awarded US$S 25 millions in new contracts intended

to coating application in about 400 kms. of big-diameter steel piping for
Brazilian government-recently launched gas pipelines known as
PLANGAS. These pipelines were started up by Brazilian state-owned
Petrobras.—
Buenos Aires — Argentina: April 25, 2007. Socotherm Americas, a

corporation listed in Buenos Aires Stock Exchange and regional leader in steel
piping coating works confirms, in this way, its key role as performer of the
most important energy infrastructure projects in Argentina and southern area.-
The foregoing deals with Taubate-Caragua, Guanabara, Japeri-Reduc and
GASDUC III onshore projects and ESS 164 offshore project developed by
Brazilian stz;té:owned Petrobras, being included within the so-called Plan de
Anticipacién " de la Produccién de Gas (PLANGAS) (“Gas Production
Anticipation Plan™), as approved by Brazihan Consejo Nacional de Politica
Energética de Brasil (CNPE) (“Brazilian Energy Policy Council”), that has
established its attempt for increasing supply safety in Brazilian market.- ——
Taken together, above contracts represent over USS 25 millions and result in-

external anticorrosive protection -for about 33.000 pipes having a diameter of

“‘“}”,;-’{-*
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24" (610 mm), 28” (711 mm) and 30” (762 mm). Additionally, flow-"=

upgrading internal coating application intended to increase natural gas

transportation efficiency and, hence, reduce pump costs and compressor

station investment has been foreseen.-
Simultaneously, concemning ESS 164 project, 24” piping -will be addmonally
coated with a special reinforced concrete coating that will permit to steady-

sald;plpméover s;ai)ed" Tsi-n'ce-amsﬁch'z'i_'pipiil'é wﬂl be 7p‘airt'o‘f gas 'transpdl"t;.tion; |

submarine facility to be made at Espirito Santo’s basin.= - e
" Above prOJects compnse the laying of ‘about 400 kms: of gas plpe]mes that -
will transport gas thus interconnecting several consumption regions.- --———
“Obtaining this kind of contracts is important for our firm’s operation in
Brazil as well for our whole corporate organization since we are thus allowed
to contribute, through state-of-art technology, with the development of

Brazilian and regional significant energy infrastructure” said firm’s

Commercial Director, Eng. Roberto Gozalvez.-
As regards coating systems to be applied over piping, High-density
Polyethylene (PLASTIKOTE®) will be utilized for assuring external
anticorrosive  protection and an internal flow-upgrading coating
(FLOWKOTE®). In connection with submarine piping, reinforced concrete
coating (CONCRETKOTE®) will be applied for assuring piping: seating in
seabed bécause Socotherm Amerfcas has become liable for featuring these
coating technologies in Brazilian energy production industry.~ -=-=--=me-———

Cogting operations will be developed in Socotherm BrasiFowned facilities
situated in Pindamonhangaba (Sao Paulo) throughout this year.- --———

It must be highlighted that, for the following 5-yr period, Brazil has planned to
make investments for U$S 10,6 billions in order to increase its production and
increment its productive infrastructure and natura.l gas transportation.- —-—-—

\-‘sl ‘{‘:“.S .
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" “Presently, almost 50% of Brazilian natural gas demand is covered by Bolivian

gas.-
New Brazil’s Business Plan 2007-2011 envisages the possibility of rapidly
increasing Brazilian natural gas offer within its own market, that is, ranging
from current 27.5 millions MMm®/day (daily cubic meters) to 70 millions
MMm®/day during the next 5 years. For this purpose, Petrobras will invest
U$S 10,6 billions, out of which U$S 7,0 billions will be used in exploration

and production operations.-

Above Brazilian plan aims to closely go with the significant consumption
growth that is expected for next years. It has been estimated that, between
2007 and 2011, Brazilian demand will averagely rise 17% per annum, thus
reaching 99 millions MMm®/day, out of which, as of that time, almost 30%
will go on being supplied by Bolivian gas.-

The Company:
SOCOTHERM AMERICAS is a firm listing in Buenos Aires City Stock

Exchange and founded in- Argentina in 1989. Presently, this firm is the steel
piping coating regional market’s leader. SOCOTHERM AMERICAS has
been considered the most technolbgically upgraded firm in Ethe scope of
thermal insulation systems for submarine facilities pipes. Our firm has 3
industrial plants in Argentina, another plant in Venezuela, two plants in Brazil,
a “Marine Base” in Angola and another one in Nigeria, from where it suppliés
anticorrosive protection systems, thermal insulation and reinforced concrete
system to world’s most important markets in terms of gas and oil working and

transportation.




CONTACT:
(Signed) CARLOS COLLIA. CFO. Market Relations Responsible Head.
SOCOTHERM AMERICAS S.A. Telephone: + 54-3488-493332. E-mail:

collia@socotherm.com.ar
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TRADUCCION PUBLICA - PUBLIC TRANSLATION -

SOCOTHERM AMERICAS - Serving the energy transportation indusﬁ‘y. -
PRESS RELEASE. ~m-emem oo

Standard & Poor Ratings Services updated the institutional
SOCOTHERM AMERICAS rating as “raBBB+”,- modifying its previous

revision statas (“Creditwatch”) with negative implications, as it was rated

on October 9", 2006 and considering its tendency as stable.

Buenos Aires — Argentina, May 11, 2007 — 1t is Standard & Poor’s opinion
that the updating of SOCOTHERM AMERICAS institutional rating is based
on the favorable perspectives in the short term, which include a works

portfolio of approximately US$ 200 miilion, its greater assets basis and its

increasing geographic diversification. e -
Being considered a stable company in the rating reflects Standard & Poor’s
expectations with respect to Socotherm Americas conservative and historical
individual indebtedness and its solid competitive position. This last
characteristic is shown by its great participation in the market and its strategic
alliance with the Tenaris Group which contributes to mitigate the cyclical and
volatile characteristics of the economies where the company operates as an oil

and gas manufacturing and exploitation industry (to which it provides a

SEIVICE ) mmmmmmmmm o m oo o oo e o mmemme— e

In a complementary manner, Standard & Poor’s considers that the situation of
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liquidity the company enjoys as of December 31, 2006, greatly exceeds its
financial debt, as it is shown in the inflow of money of the public offer

completed in November 2006 and in the expectations related to the same with

its investments plans. -

i o 18 S . o 7 = L D A . - = e A8 L e

The company. e

Socotherm Americas, is a firm listed on the Buenos Aires Stock Market and

was founded in 1989, ----—----m-mmmom-- — S —
Currently, it is the regional leader in the application of coatings on steel pipes

and has been considered to be using cutting edge technology since the year

2000 in the field of heat insulation systems in deep waters. ---=----------------

The company is involved in very large industrial operations in Argentina,
Brazil, Venezuela, Angola and Nigeria, from where it provides the systems of
anticorrosive protection, heat insulation and coatings of reinforced éoncrete
for the most important markets all around the world. In addition, a new plant

is being built near Houston, USA, to meet the requirements of the undersea

deposits in the Gulf of Mexico. --

ot At o e e o -

Innovations: The heat insulation systems developed by Socotherm Americas
help preserve and protect the facilities for the production of hydrocarbons in

ever-demanding conditions, contributing to its safety and the safekeeping of

the environment. -

CONTACT: Carlos Collia — (Illegible signature) CFO — In charge of Market

Relations, =--=----==cccem-r-mmmmmmmam———————————————————
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SOCOTHERM AMERICAS S.A. - TE: +54-3488-493332 - e-mail:

collia@socotherm.Com.ar ——==smmmmmmmmmmmee oo e -—
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TRADUCCION PUBL_I(;A,- PUBLIC TRANSLATION

SOCOTHERM AMERICAS - Serving the energy transportation industry. ----

Press release. ---——- —— — .

19-million US dollars Contract between PDVSA and Socotherm

Americas.
SOCOTHERM AMERICAS has obtained a contract of approximately 19
million US dollars, through its subsidiary company Atlintida Socotherm,
with PVDSA, the Venezuelan state gas company, to apply coating on
135km of large-diameter steel pipes as a part of the project Barbacoa-
Margaita Phase II (Barbacoa-Margarita Fase II).

——— —— -

Buenos Aires, Argentine Republic, June 19%, 2007, ---------—-—-smmmemmmmmmrreaeen

In this way, Socotherm Americas, which is listed on the Buenos Aires Stock
Market, and is the regional leader in application of coatings on steel pipes, has

strengthened its starring role in executing the most important projects of

energy infrastructure of that country and the whole region. --------
The Barbacoa-Margarita Phase II Gas Pipe Line (Gasoducto Barbacoa-
Margarita Fase II) begins in the state of Anzoétegui. The steel pipes are
planned to stretch 135km long, out of which 26 km will be installed under

water up their earth connection with the Isla de Margarita. -------------==--=--=----
There will be three main runs or sections of pipes. The two terrestrial ones
will be 20km and 89 km long, and consist of 16” and 26” diameter pipes,

respectively; while the third one will connect the continental section to Isla de
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Margarita, through 26km of 16” pipes under water. --------------
This project is part of the PDVSA (Strategic Oil Plan of Venezuela) 2006-
2012 and the total investment will reach 16,780 million US dollars. The
project is framed in the “Siembra Petrolera” Scheme 2005-2030 which seeks

to hasten different projects of gas exploration and production, both mainland

and offshore. e e oo e e e
Thus, PDVSA expects to have increased the gas production from 6,300
million to 11,500 million cubic feet of gas per day (MMcf/day), by the year
2012. --

The coating contract consists of installing a system of external anticorrosive
protection of High Density Polyethylene (PLASTIKOTE®) on the whole run
or section of the pipe and a coating of reinforced concrete
(CONCRETKOTE®) upon the 16” pipes to be installed undersea, as a way of

assuring its settlement at the bottom of the sea. Additionally, it is planned to

install a cathodic protection system by means of securing sacrificial anodes in
the body of the pipes pertaining the undersea run of the gas pipe line. ------------
The coating activities will take place this year in the Atlantida Socotherm
facilities, located in the locality of Anaco (State of Anzoategui). ---~----crn----
“The celebration of his contract is truly meaningful to our operations in
Venezuela, where we have drown an important investment plan directed
towards the expansion of our operating capacity and towards the integration of
new steel pipe protection technologies. The agreement is also the result of the
knowledge and experience of those who have been part of the management
and the professional crew of Atlantida Socotherm for many years now,”

pointed out Roberto Gozalvez, an Engineer., Commercial Director of the firm. -



—————— - - - - -

THE COMPANY: Socotherm Americas is a firm listed in the Buenos Aires
Stock Market and was founded in Argentina in 1989.--------=-m-eoommceac-a-

Currently, it is the regional leader in the application of coatings on steel pipes

and has been considered to be using cutting edge technology since the year

2000 in the field of heat insulation systems in deep waters. ---~--

The company is involved in very large industrial operations in Argentina,
Brazil, Venezuela, Angola and Nigeria, from where it provides the systems of
anticorrosive protection, heat insulation and coatings of reinforced concrete
for the most important markets all around the world. In addition, a new plant

is being built ;.. near Houston, USA, to meet the requirements of the undersea

deposits in the Gulf of Mexico. - -

--------------

o e e -

Innovations: The heat insulation systems developed by Socotherm Americas
help preserve and protect the facilities for the production of hydrocarbons in

ever-demanding conditions, contributing to its safety and the safekeeping of

the environment. ----- e ----

CONTACT: Carlos Collia — (Illegible signature) CFO - 1In charge of Market

Relations. ---------——-- ———
SOCOTHERM AMERICAS S.A. — TE: +54-3488-493332 - e-mail:

collia@socotherm.com.ar ------------------ -— ———-

-----------
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SOCOTHERM AMERICAS.
Serving the Energy Transportation Industry.-

Press Release.-
SOCOTHERM AMERICAS HAS BEEN AWARDED A CONTRACT FOR
VIETNAM:
SOCOTHERM AMERICAS has been awarded a contract estimated in
about U$S 11 millions for Cau Long basin’s offshore fields situated in

Southern ‘Chinme Sea (Vietnam) that are operated by Hoan Vu Joint
Operating Company. This contract mainly results in appiication of the
thermal insulation system and of special reinforced concrete coating
throughout 51 kms. of Japanese-manufactured 10”-diameter steel piping.

Coating operations have been scheduled to be made'throughout th'a 4™
quartef of 2007.- :

Buenos Aires — Argentina: July 17, 2007. Socotherm Americas, a corporation
listed in Buenos Aires Stock Exchange and world’s leader in the deep-sea
waters steel piping coating works has been awarded the first contract
concerning the supply of a thermal insulation and remforced concrete system
for deep-sea waters projects to be developed in Southern Chinese Sea

(Vietnam).- *

This project has opened an interesting way intended to position Socothérm
Americas in a new region foreseeing exciting investments in terms of

offshore oil field development.-

“This contract displays a major importance, in strategic terms, because we

are taking part in new projects in a market havmg s:gmf icant oﬁfs‘hore




2

potential. Today, we are analysing plans for opening another 7 offshore ar;;;‘
for their exploration. Moreover, Vietnam is the third main Southeast Asia’s
crude oil producer, after Indonesia and Malaysia, having an output of
350.000 barrels/day. Personally, I am very satisfied with the work carried out

by our whole team thus showing its daily professionalism” said firm’s

Commercial Director, Eng. Roberto Gozalvez.-

Company, are. situated in Block 9-2,.in. front of Vietnamese. coasts. ‘These

<t
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" fields, together with another three ones which are-also sifuated in the same

basin (Ca Ngu Vang, Su Tu Vang and Te Giac Trang), constitute an area that
is expected to produce 700 millions of barrels in 2010, pursuant to Viet Nam

News Agency, thus opening new steel piping protection system-related

business opportunities.-
In this case, Socotherm Americas, will coat about 51 kms. of 107(273.1 mm)-
diameter piping by utilizing a powdered Epoxy anticorrosive system
(POWDERKOTE®), a Rigid Expanded Polyurethane thermal insulation
system (THERMAPIPE®) having a thickness of 34 mm, and a mechanical
protection and reinforced .concrete ballasting (CONCRETKOTE®) having a
thickness of 26 mm. This overall piping protection system is very frequently
utilized worldwide: due - to its - excellent - performance * and reliability in
submarine oil and gas conduction lines installed in less deep-séé ‘waters.- -—

This contract also results in coating steel curved pieces, installing anodes
(cathodic protection system) and coating- piping. -welded joints -during
launching. process. This.last process will be performed on board of the pipe-
launching vessel during submarine line laying operations at about 70 m-of
depth.-
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o Submarine facility assembly startup is expected by the 3™ quarter of 2008 and
these oil fields will being to produce by mid 2009.-

Hoan Vu Joint Operating Company.
Hoan Vu Joint Operating Company (“HVIOC”) is a company that has been
organized to develop and .WOI'k offshore oil fields, located at Block 92 in
Vietnam, It is composed by Petrovietnam Exploration and Production (50%),
SOCQ Vietnam Ltd. (25%) and PTTEP HOAN VU Company Ltd. (25%).- -

Vietnam and Qil:

Vietnam has between 30 and 33 billions of crude oil reserves and its drilling
activity has almost duplicated since 2005, since most of the production comes
from Vietnamese southern area, according to Wood Mackenzie’s reports.
Meanwhile, in terms of perspective Vietnam state-owned Vietnam Qil & Gas
oil company (commonly known a Petrovietnam) has studied to invest U$S 6
billions: in exploration projects, until 2010, as an effort intended to reach a
production of 440.000 barrels / day by 2009. Simultaneously, Vietnamese
government is analyzing measures intended to encourage oil industry

mvestment.-

SOCOTHERM AMERICAS!
SOCOTHERM AMERICAS is a firm listing in Buenos Aires City Stock
Exchange and founded in Argenuna in 1989. Presently, this firm is the steel
piping coapng regional market’s “leader. Within deep-sea waters related-
thermal insulation system’s scope of business, SOCOTHERM has been
considered t]:;e ni;g;')st technologically upgraded firm since 2000.- JSS—




Our firm has developed important industrial operations in Argentina, Brazil,
Venezuela, Angola and Nigeria, from where it supplies anticorrosive
protection systems, thermal insulations and reinforced concrete coating to
world’s most important markets. Additionally, SOCOTHERM AMERICAS 18
building a new plant in the surroundings of Houston, TX (USA) in order to

meet Gulf of Mexmo-located submarine fields’ reqmrements - ——

or #

Comorate Innovatlo T *‘.::‘.;':ti“;_"_‘ '.':.f:‘::':'f':‘"‘: e ‘._*.'.':"‘_“. SEeniectam i

SOCOTHERM ﬁAMERICAS—developed - thermal ¥insulation - systems help to

T protect hydrocarbon productlon facilities under ‘more gradua]ly strmgent

conditions, thus contributing to safety and environmental care.- ===-e-=--ev=em-
CONTACT:
(Signed) CARLOS COLLIA. CFO. Market Relations Responsible Head.
SOCOTHERM AMERICAS SA Telephone: + 54-3488-493332 E-mail:

collia@socotherm.com.ar

=  CERTIFIED TRANSLATOR'S ACKNOWLEDGMENT:
I, the undersigned, a Buenos Aires City Certified Translator in English Language,
hereby CERTIFY that THIS IS A TRUE TRANSLATION into ENGLISH of
enclosed instrument written in Spanish that | have had before me. Issued in
Buenos Aires, Argentine Republic, on September 27", 2007 .-

o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: —~——-
ES TRADUCCION FIEL al idioma INGLES del documento adjunto redactado en idioma
nacional que he tenido ante mi y al cual me remito. Buenos Aires, Republica Argentina, 27

de septiembre de 2007 -

3T ) AN g . .
i “3e 0 /47 4aRCELO TABRIEL PLA-
CRIAS B RADUSTOR PUBLICO iNSLES
tiat. Caplial TO X Fo 061
abLn P*e_;g To Wit Fo 340
T oA N T



LR
Tt
v ey

'

o

i "'r";’)' ,
¢ . $¥PIRADUCCION PUBLICA:

pES

|
\
|

JEA
%
‘ ;

CERTIFIED TRANSLATION:

L SOCOTHERM AMERICAS,

Serving the Energy Transportation Industry.-

Press Release.-
¢ SOCOTHERM AMERICAS 1S AWARDED A NEW CONTRACT FOR
NORTHERN SEA:
| SOCOTHERM AMERICAS was awarded a new contract for Northern

® Sea for an approximate value of USS 2,5 millions. This contract deals with

Don Southwest and West Don offshore fields development project. These
offshore fields are currently operated by Petrofac Resources Ltd. (UK) in
British waters. This contract means, on a first stag@, implementing a
thermal insulation system and an- anticorrosive system throughout 75 km

of steel tubing in Don Southwest fields.-

Coating operations are planned to be developed during the first quarter
of 2007.-
Buenos Aires — Argentina: September 3, 2007. Socotherm Americas, a

corporation listed in Buenos Aires Stock Exchange and world’s leader in steel
piping coating works for deep-sea water projects, has thus obtained another
strategic contract strengthening corporate position in one of the most

important offshore markets worldwide.-

“This contract confirms the positive balance of our management tasks and the
high degree of acceptance of our technology in all markets where we are
currently spreading to. Besides, we are highly enthusiastic when finding out
that our firm is being recognized in important technical forums” said firm's

Commercial Director, Eng. Roberto Gozalvez.-




low temperatures.-

F
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About 75 km of Argentine-manufactured 8” (219.1 mm) and 3 %2’ (88.9 mm)
tubes will be coated with an Expanded Polypropylene thermal insulation
system (WETISOKOTE®) (thickness: 26 mm) and a High Density
Polyethylene anticorrosive protection system (PLASTIKOTE®). These tasks
will be fully developed in Socotherm Americas-owned facilities situated in

two Province of Buenos cities (Escobar and Campana).-

As_the prodiiction.of Don:Southwest’s  submatine ‘0il-wellsiis transported -by-

submarine pipes, these-pipes are required to be-thermally coated dﬁé'td-séé’is’"‘i N

On a second stage, to be run in the beginning of 2008, “West Don” oil wells
will be similarly connected and will also result a new coating service

contract.-

Starting up submarine facilities has been forecasted for the first quarter of
2008 and oil production will begin by 2009.-
Petrofac Resources-operated “Don Southwest” and “West Don” offshore
fields are located in block 211/28, about 210 kms. towards northeast of
Sumburgh (Shetland) in British Northern Sea’s northeastern region.- -——-——

Petrofac Resources Ltd. UK operates “Don Southwest” and “West Don” fields
out of which this firm has a shareholding of 43.11%, being associated to

Valiant, First-Oil, Stratic Energy and Nipon Petroleum oil companies.- ——-

The Customer: Petrofac:

Petrofac is an international firm supplying a series of services to gas and oil
facilities, such as designing, building, operating and training specialized staff,
thus providing an overall solution to its customers, main oil companies
operating worldwide. However, corporate extent through value chain has even
led this firm to become its customer’s partner as regards the operation of
certain projects. Supported by a 25-yr. Historical background, Petrofac has

o~



included.-

SOCOTHERM AMERICAS.
SOCOTHERM AMERICAS is a firm listing in Buenos Aires City Stock
Exchange and founded in Argentina in 1989.-

Presently, this firm is the steel piping coating regional market’s leader. Wlthm
deep-sea waters related-thermal insulation system'’s scope of business,
SOCOTHERM has been considered the most technologlcally upgraded ﬁrm-
smce 2000.-
Our firm has developed important industrial operations in Argentina, Brazil,

Venezuela, Angola and Nigeria, from where it supp]ie§ anticorrosive
protection systems, thermal insulations and reinforced concrete coatil:lg to-
world’s most important markets. Additionally, SOCOTHERM AMERICAS is
building a new plant in the surroundings of Houston, TX (USA) in order to

meet Gulf of Mexico-located submarine fields’ requirements,- —-----=--—----

Corporate Innovation:
SOCOTHERM AMERICAS-developed thermal insulation systems help to
protect hydrocarbon production faciliies under more gradually stringent

conditions, thus contributing to safety and environmental care.- ---ssesscaeann-




(Signed) CARLOS COLLIA. CFO. Market Relations Responsible Head.
SOCOTHERM AMERICAS S.A. Telephone: + 54-3488-493332. E-mail:

colha@socotherm.com.ar

« CERTIFIED TRANSLATOR’S ACKNOWLEDGMENT-
[; the unders:gned a Buenos Alres C;ty Cemr ed Trepsl_a_toriln Enghsh Langua_ge'j

hereby CER"ﬂPY that THIS 1S A TRUE TRANSLATION |nto ENGLISH of ‘
enclosed mstmment wntten in Spanlsh that I have ‘had before me Issued in
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Buenos A;res Argentine Republic, on September 27 2007 -
o ONLY FOR ANY SUBSEQUENT LOCAL AUTHENTICATION PURPOSE: -——---
ES TRADUCCI ON FIEL al idioma INGLES del documento adjunto redactado en 1d10ma.

nacional que he tenido ante mi y al cual me remito. Buenos Aires, Repubhca Argentina, 27
de septiembre de 2007 .-
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RELEVANT INFORMATION

This Offering Memorandum contains important information about us and significant recent developments in
Argentina, Social, political, economic and legal conditions in Argentina are subject to change, and we cannot
anticipate how and to what extent those changing conditions will impact us or the market in which we operate.
Any potential investor should be aware of the uncertainties regarding our fiture operations and financal
condition and significant risks associated with the investment. See “Risk FACIOIS. ........coovvviereriinnrcevecnrieereennas

Information contained in this Offering Memorandum with respect to Argentina’s political status, laws and
economy has been derived from the Argentine government and other public sources. We and our Board of
Directors accept responsibility only for accurately extracting information from these sources and for its accurate
publication. Nothing contained in this Offering Memorandum is or shall be relied upon as a promise or warranty,
whether as to the past or the future. This Offering Memorandum contains summaries that we believe to be
accurate of terms of certain documents, but reference is made to the actual documents, copies of which may be
made available to potential investors upon request, for the complete information summarized in this Offering
Memorandum. All these summaries are qualified in their entirety by these references. ...

The information contained in this Offering Memorandum is as of the date hereof and subject to change and
amendment without notice. Neither the delivery of this Offering Memorandum nor any subsequent accreditation
of the New Shares, under any circumstances, create any implication that there has been no change in the

information set forth in this Offering Memeorandum or in our affairs since the date hereof..............cccoovceiienine
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NOTICE TO INVESTORS REGARDING MONEY LAUNDERING

Netice is given to investors that through Law No. 25,243 (subsequently amended by Law No. 26,087) the
Federal Congress includes the money laundering as a crime in the Argentine Criminal Code. Furthermore, and in
order to prevent money laundering, the Federal Congress creates the financial reporting unit (the “FRU”) under
the charge of the Federal Ministry of Justice and Human Rights. Section 14 of Law No. 25,246 (amending Law
No. 25,243} sets forth the powers of the FRU: (i) request reports, documents, background and any other element
deemed usefisl to comply with its functions to any public nationa!, provincial or municips! agency and to any
individual or legal person, all of those being forced to supply such above items within a term to be determined
under warning of legal actions; (ii) receive voluntary representations; (iii) request the cooperation of the state
information systems; (iv) act anywhere in the republic in compliance with the powers granted by this Law; (v)
ask the attorney general office to request the competent judge to decide on the suspension of any execution of
any transaction or act whenever suspicious activities are being investigates and there is serious and gross
evidence of asset laundering; (vi) ask the attorney general office to request the competent judge the breaking into
public and private places, the personal requisition and the seizure of documents or elements usefu! for the
investigation; (vii) decide the implementation of internal control systems in the cases and with the features the
regulations may determine; (vii) apply the penalties set forth in the law, securing the due process; (ix) organize
and administer files and background material of the activity of the FRU itself or data obtained in the exercise of
its powers, being able to enter into agreements and contracts with national, international and foreign agencies
integrating itself in information networks of such nature (x) issue directions and instructions to be complied with
and impiemented by the subjects bound under the iaw, previousiy consuiting the specific controi agencies...........

THEICIOIE: .. .. et ettt ettt et e e et et e et s et e et e ee e ee e et e eeeem e et etseae et et e ee e et et e eme et eatarn e st e b e e satnes

(i) The person who exchanges, transfers, administers, sells, pledges or otherwise applies money or any other
asset arising out of a crime in which such person has not taken part, with the possible result that the original
subrogating assct may not appear to have a legitimate origin, shall be punished with two to ton years of
imprisonment and a fine of two to ten times the amount of the transaction, provided that the value of the assets
exceeds the amount of P$50,000 in one or more transactions; AN ...............cccccveriiiiiie et

(ii) The person who after the commission of a crime by a third party, in which he/she has not taken part: (a) helps
anyone to avoid investigation by the authority or escapes from the action thereof, (b) hides, alters or makes
disappear the traces, evidences or instruments of the crime or helps the author or participant to hide, alter or

.make them disappear, (c) acquires, receives or hides money, things or effects from a crime, (d) does not report

the commission of a crime or identifies the author or participant in a crime already known, whenever the
criminal prosecution of a crime of such nature be mandatory for him, (e) safeguards or helps the author or
participant to ensure the proceeds of or benefit from the crime, shall be punished with six months to three years
of imprisonment. The criminal qualification shall be increased to the double of the minimum and maximum
thereof whenever (a) the precedent fact is a specifically serious offence, {b) the author acts with the intention to
profit, (c) the author is usually devoted to committing acts of complicity, (d) the author is a public officer............

Furthermore, Law No. 26,087 provides that: (a) the persons obliged to inform shall not invoke banking,

exchange or professional secrecy nor the legal or contractual commitments of confidentiality against the FRU, Cr,
under the analysis of suspicious transactions; (b) the FRU shall notify the suspicious transactions to the attorney U P, Go
general office in order to determine the exercise of a criminal action after exhausting the analysis of the reported ,“6t&s—/C4

* transaction and there are sufficient elements to confirm the assets laundering suspicious nature; and (c) the>64", "’&‘05%

exemption of criminal liability for those which have acted in favor of the spouse, relatives (up to the fourth
degree of consanguinity and second of affinity), close friend or person to whom special gratitude is owned does
not apply to: (i) the events contemplated under section 278 of the Criminal Code (punishment of 2 to 10 years
and fine of 2 to 10 times the amount of the transaction when a person exchanges, transfers, administers, sells,
pledges or otherwise applies money or any other asset arising out of a crime in which such person has not taken
part, with the possible result that the original subrogating asset may appear to have a legitimate origin, provided
that the value of the assets exceeds the amount of P$50,000 in one or more transactions, and (ii) the events set
forth in section 277 paragraph 1 (e) (imprisonment of 6 months to 3 years for the person ensuring or helping the
author or participant to secure the proceed of benefits of the crime); paragraph 3 (b) and (¢) (imprisonment of 12
months to 6 years if the author acts with the intention to profit, or is usually devoted to committing acts of
complicity). ...ccocviiveeeeeii e, S S U USROS OO SR

Since the main purpose of such law is to prevent money laundering, it does not attribute the responsibility to
control those criminal transactions only to the instrumentalities of the Argentine Government but also assigns
certain obligations to several private sector institutions such as banks, brokers, and insurance companies. Said
obligations basically include the power to collect information, through the FRU. The “Guideline of Unusual or
Suspicious Transactions under the Financial and Exchange System” (approved by Resolution No. 2/2002 of the
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FRU) sets forth the obligation to report, as regards investments, the following transactions: (a) investments in the
purchase of government or private securities under the custody of the financial institution whose value seems to
be inappropriate, considering the kind of business of the client, (b) deposits or transactions of “back to back™
loans with branches, subsidiaries or affiliates of the Bank, in areas known as tax heavens or countries or
territories which are considered non-cooperative by the FATF, {c) clients requests for services of investment
management (whether foreign currency, shares or trusts) where the source of the funds is not clear or is
inconsistent with the type of business, (c) significant and unusual movement in custody accounts (d) frequent use
by non-habitual clients of special investment accounts the holder of which is the financial institution itself, (e)
current transactions with negotiable instruments — trust debt securities — through the purchase and sale in the
same day and for similar volumes and nominal amounts, taking advantage of listing differences when they do
not coincide with the activity declared and the client’s profile................c.cooooiiiii e

For a detzil of the money laundering rules currently in force, investors should consult with their legal counsel
and read the full text of Chapter XIII, Title XI, Book Second of the Argentine Criminal Code that can be found
at the MECON’s website http.//www. mecon.gov.ar or at hitp;//www.infoleg @OV.AL. ............ccccocevrevervrirre i
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Offering Memorandum includes forward-looking statements, principally under the captions ‘‘Brief
Corporate Profile,” “Risk Factors,” “Operating and Financial Review and Prospects” and “Description of
Corporate Business.” We have based these forward-looking statements largely on our current beliefs,
expectations and projections about future events and financial trends affecting our business. Many important
factors, in addition to those discussed elsewhere in this Offering Memorandum, could cause our actual results to
differ substantially fom those anticipated in our forward locking statements, including, among other things:.......
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P OANTLATION; ..ot h et et et e bt e b e e s b b e aae e ats b b ats e b abn s e ene s
> Argentine government teGUIAtION, ...............cooooiiviuimieieiecc et st eb s
> adverse legal or regulatory Proceedings; ...........cooiviuiiiiie ettt e
> fluctuations in the value of Argenting public debt;..............coooiiiiee e
» deterioration in regional and national business and economic conditions; ..............ococoirrenininieennes
> fluctuations in the exchange rate 0f the Peso; nd ............ccooviveiiieiriree e eec e
> the risk factors discussed under “Risk FACLOS™..........cccooovvicvnriniinnicnsersie e sseae s e es s

I«

The words “believe,” “may,”” “‘will,”’ “‘estimate,” “contimme,” “anticipate,” “intend,” “expect,” ‘forecast”,
“believe” and similar words are intended to identify forward-looking statements. Forward-looking statements
inc]ude information conceming our possible or assumed future results of operations, business strategies
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